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BYM&JD iB. No. [/

A BILL TO BE ENTITLED
AN ACT
relating to public school finance.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
ARTICLE 1.

SECTION 1.01. Section 16.101, Education Code, is amended to
read as follows:

Sec. 16.101. BASIC ALLOTMENT. For each student in average
daily attendance, not including the time students spend each day in
special education or vocational education programs for which an
additional allotment is made under Subchapter D of this chapter, a
district is entitled to an allotment of 82,470 [$27280--for——the
%99}—i992——schooi——year7——$27499-—fer——the——}992—}993——seheei—year7
$27660] for the 1993-1994 school year[7] and $2,570 [$27800-for-the
$994-1+995-gehoot-year-and] thereafter, or a greater amount adopted
by the foundation school fund budget committee under Section 16.256
of this code [for—the—}993-%99é—schooi—year—and—eaeh—scheoi—year
thereafter]. A greater amount for any school year may be provided
by appropriation.

SECTION 1.02. Section 16.252(a), Education Code, is amended
to read as follows:

(a) Each county education district's share of the Foundation

School Program shall be an amount determined by the following

formula:
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LFA = TR X DPV

where: W

"LFA" is the county education district's local share;

WrR" is a tax rate which for each hundred dollars of
valuation is $0.90 [$67?2—for—the—}99&—%992—scheo}-year7—$6732——for
the—+992—}993-scheo}—year7—59792—fer—the—%993-}994—sehoei-year7—and
5%799—for—each—scheei—year—thereafter]; and

"DPV" is the taxable value of property in the county
education district for the prior tax year determined under Section
11.86 of this code.

SECTION 1.03. Section 16.009, Education Code, is amended to
read as follows:

Sec. 16.009. REVENUE LIMIT. (a) An ad valorem tax levied

"by a school district may not exceed a rate that produces revenue

per weighted student in average daily attendance that, if added to

revenue per weighted student in average daily attendance the

district receives from the county education tax and from the state

under tier £wo as provided by this subchapter, provides total tier

one (under Subchapters C and D of this chapter) and tier two school

district revenue per weighted student in average daily attendance

greater than twice the basic allotment under Section 16.101 of this

code or twice the adjusted allotment under Section 16.103 of this

code, as applicable.

(b) In calculating total revenue under Subsection (a) of

this section, a district's transportation allotment under Section

16.156 of this code, career ladder allotment under Section 16.158

of this code, and technology allotment under Section 14.063 of this
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code are not considered.

(c) In this section, the number of weighted students in

average daily attendance is calculated in the manner provided by

Section 16.302 of this chapter. [Phe-revenue-iimit-—-is--an--amount

equai——to-—%%6——percent——ef-—the——ameunt——ef—-state—and—}ecai—funds
guaranteed—under—the——Peundation——Seheoi-—?regram——per-—student-—in
weighted-—average—-daiiy——attendance——te——each—schoo}—district—at—a
tota}—tax—rate—of—ser25—per—$}69405—taxabie—vaiue——of——preperty—;as
eaicu}ated—fer—the—i994—%995—schooi—year%
[fb}-—Not——iater—than—Apri}—%57—the—ccmmissiener—ef—educatien
shai}—estimate—the—revenue—}imit—Eor—each—schooi—distriet——fer——the
current——sehoo}——year——and-shaii—certify—that—ameunt-te—each-schooi
distriet~
[fc}-—ﬁet—}ater—than—hugust—}S—ef—each—year—the—-cemmissioner
of——edueation—sha}i—determine—as—neariy—as-possibie—for-the—current
schoeol-years |
[f%%——the-totai—ameunt—ef—state——and——}eea}——funds——per
student——in——weighted——average——daiiy—-attendance—avaiiab}e—in—eaeh
sehoot-districts—and
[fai——the—teta}—ameunt—of—state——and——&eca}——funds-—per
student——in-—weighted-—average—-dai}y——attendance—requiréd—fer-debt
serviee-in-each-sehoot-distriet~
[fd}——The—eemmissicner—shaik—determine—the-—teta}——number——ef
students——in——weighted—average—dai}y—attendance—in—schoéi-d&stricts
in—which-the—ameunt—specified—in—Subsection—fc?f%}—ef—this—sectien7
}ess—the—ameunt—specified—in—Subsection——fcifZ}——ef——this——sectionT

exceeds-the-revente-timits
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[fe}—-ff——the—-totai-—number——ef—students—in—weighted*average
daity--attendance--in--distriects--with--state--and--toeai--revenues
exceeding-the-revenue-limit-equats-or-exceeds-two--perecent-—of--the
total--number—-of-students-in-weighted-average-daity-attendance-for
the-current-school-year;-ne-schoot-district-may-tevy--a--tax--at--a
rate-—that--would--result-—-in--an--ameunt-of-state-and-tecait-fundsy
exciuding-funds-required-for-debt-servicer-during-the--next--school
year-—that--exeeeds——the—revenue—iimitr—except—that—%hese—districts
exceeding—phe—revenue—iimit-may-maintain——during--the——next——schee}
year-—the——tetai-—ameunt——ef——state—-and—iecai—funds~per—student—in
weighted-average—dai}y—attendance—fer-the—eurrent—scheei—year:-—?he
commissioner-shati-netify-these-distriets--in--whieh--revenues--are
subjeet-to-the-timitation-impesed-in-this-subsection~

[¢£y--EIn-this-sections

[¢1}--UWeighted--student--in--average-daity-attendanee!
has-the-meaning-assigned-in-Seetion-16+302-of-this-eodex

[f2?——“Taxab}e——va}ue——ef—-preperty“-—has--the—-meaning
assigned-in-Seetion-11-86-of-this-coder]

SECTION 1.04. An amendment made by this article to Chapter
16, Education Code, prevails over any conflicting amendment of
provision in Article 3 of this Act.

SECTION 1.05. This article applies beginning with the
1993-1994 school year if the constitutional amendment proposed by
;_J.R. No. _, 73rd Legislature, Regular Session, takes effect. If
that constitutional amendment is not adopted by the voters, this

article has no effect.
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ARTICLE 2.

SECTION 2.01. Section 16.101, Education Code, is amended to
read as follows:

Sec. 16.101. BASIC ALLOTMENT. For each student in average
daily attendance, not including the time students spend each day in
special education or vocational education programs for which an
additional allotment is made under Subchapter D of this chapter, a
district is entitled to an allotment of $2,470 [$272608--feor——the
i99%—%992—-sehoo}——year7—-$27469——for——the——%992—}993——schoe}—year7
$2766068] for the 1993-1994 school year{s] and $2,570 [$27800-for-the
$+994-1+995-sehoot-year-and] thereafter, or a greater amount adobted
by the foundation school fund budget committee under Section 16.256
of this code [fer—the—%993-}994—3chee}—year—and—eaeh—seheo}—year
thereafter]. A greater amount for any school year may be provided
by appropriation.

SECTION 2.02. Section 16.251(b), Education Code, is amended
to read as follows:

(b) - The program shall be financed by:

(1) ad valorem tax revenue generated by an equalized

uniform county education district effort, in the case of school

districts included in county education districts authorizing a tax

under Section 20.9442 of this code;

(2) ad valorem tax revenue generated by local school

district effort instead of or in excess of the equalized wuniform

county education district effort;

(3) state available school funds distributed in

accordance with law; and
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(4) state funds appropriated for the purposes of
public school education and allocated to each district in an amount
sufficient to finance the cost of each district's Foundation School
Program not covered by other funds specified in this subsection.

SECTION 2.03. Section 16.252, Education Code, is amended to

read as follows:

Sec. 16.252. BASIC GUARANTEED YIELD [BGGAS—SHARE—GPfPRGGRAM

€OSP-{PIER-ONEY]. (a) In this section:

(1) "BGY" is the basic guaranteed yield;

' (2) "BA" is the basic allotment as provided by Section

_16.101 of this code;

(3) “"Maximum CEDTR" is the maximum tax rate a county

education district may impose under Section 20.9442 of this code,

which is $0.90 per $100 of valuation of taxable property in_the

district.

(b) To support tier one of the foundation school program,

for each student in average daily attendance, a county education

district that levies an ad valorem tax is entitled to a basic

guaranteed yield for each penny of tax rate per $100 wvaluation of

taxable property in the district, as determined by the following

formula:

BGY = BA/(MAXIMUM CEDTR X 100)

(c) A component school district of a county education

district that levies a tax at a rate lower than the maximum county

education district tax rate may levy a school district tax at a

rate that, when combined with the county education district tax

rate, equals the maximum county education district tax rate. The
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school district is entitled to the basic guaranteed yield for each

penny of the school district tax rate per $100 valuation of taxable

property in the district as determined by the following formula:

BGY = BA/(MAXIMUM CEDTR X 100)

(d) To support tier one of the foundation school program,

for each student in average daily attendance, a school district

that is a component of a county education district that does not

levy an ad valorem tax is entitled to a basic guaranteed yield for

each penny of the first $0.90 per $100 valuation of taxable

property in the district, in an amount determined by the following

formula:

BGY = BA/($0.90 X 100)

[Each——county—-gdueaticn——district*s—share—ef—the—Peundation—Scheei
Pregram-shaii—be—an—ameunt—determined—by—the—Ec}iewing—fermu}af
[bPA-=-PR-X-DPV
[wheres
[“bPA“—is—the—eeunty—edueatien—distriet*s—}oca}—sharef
[“TR“—is—a—-tax-—rate——which——fer——each-—hundred—-doiiars——ef
vaiuatien——is——$67?2——fer——the—%99%—%992—schoe}—year7-$9782—Eer-the
&992—%993—schoei—yearT—$9792—for—the——%993—%994——scheei——year7——and
$}796-for—each—schoei-year—thereafterf—and ‘
[“BPV“—-is——the——taxabie——va}ue-—of-—property——in-—the—ceunty
education—districé—for—the-prior—tax—year—determined—under——Sectien
+1-86-of-this-codes]
(e) [¢b¥] The commissioner of. education shall adjust the
values reported in the official report of the comptroller as

required by Section 5.09(a), [Preperty] Tax Code, to reflect
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reductions in taxable value of property resulting from natural or
economic disaster after January 1 in the year in which the
valuations are determined. The decision of the commissioner of
éducation shall be final. An adjustment does not affect the local
fund assignment of any other county education district.

(£) [tey] Appeals of district values shall be held pursuant
to Subsection (e) of Section 11.86 of this code.

(g9) [fd}——A——county——educatien-district—sha}}-raise—its—tetai
teeat-share-of-the-foundation-schoot--programs|] The funds of a

cgpntyw‘education district shall be reallocated to the school

districts in the county education district in the manner prescribed
by Subchapter J of this chapter.
(h) [te}] The commissioner of education shall hear appeals

from county education districts or school districts which have

experienced a rapid decline in tax base used in calculating the

basic guaranteed yield [teecat--fund-assignment], exceeding eight

percent of'prior year, that is beyond the control of the board of
trustees of the [county-education] district. The commissioner of
education may adjust the [ecunty--edueation] district's taxable

values for basic guaranteed yield [tecal-fund-assignment] purposes

for such losses in value exceeding eight percent and thereby adjust

the basic guaranteed yield [teeal-fund-assignment] to reflect the

local current year taxable value. The decision of the commissioner
of education shall be final. An adjustment does not affect the

basic guaranteed yield [tecat-fund-assignment] of any other [ecunty

edueatton] district.

SECTION 2.04. Sections 16.501(d) and (e), Education Code,
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are amended to read as follows:
(d) If the total amount available for distribution by the
county education district exceeds the county education district's

basic gquaranteed yield [teecat-share] under Section 16.252 of this

code or limitations under Section 16.009 of this code, the county

education district shall retain the excess amount for distribution
in succeeding years.

(e) If the total amount available for distribution by the
county education district is 1less than the county education

district's basic quaranteed yield [eeai--share] under Section

16.252 of this code, the distributions shall be made under rules
adopted by the commissioner of education.
SECTION 2.05. Section 16.009, Education Code, is amended to

read as follows:

Sec. 16.009. REVENUE LIMIT. (a) In this section:

(1) "Basic allotment" and "BA" are the basic allotment

under Section 16.101 of this code.

(2) "GL" is the amount provided by Section 16.302 of

this code.

(3) "MECR" is a tax rate per $100 of valuation, which

is $0.40 or a greater amount provided by appropriation.

(b) An ad valorem tax levied by a school district that is a

component of a county education district that imposes the maximum

county education district tax rate authorized under Section 20.9442

of this code may not exceed the limits imposed by this subsection.

The rate may not exceed the lesser of:

(1) the rate that produces revenue per weighted
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student in average daily attendance that, if added to revenue per

weighted student in average daily attendance the district receives

from the county education tax and from the state under tier two as

provided by this subchapter, provides total tier one (under

Subchapters C and D of this chapter) and tier two school district

revenue per weighted student in average daily attendance greater

than twice the basic allotment under Section 16.101 of this code or

twice the adjusted allotment under Section 16.103 of this code, as

applicable; or

(2) MECR.

(c) An ad valorem tax levied by a school district that is a

component of a county education district that does not levy an_ad

valorem tax, or that levies an ad valorem tax at a rate lower than

the maximum county education district rate authorized under Section

20.9442 of this code, may not exceed the rate that'produces total

tier one (under Subchapters C and D of this chapter) and tier two

school district revenue per weighted student in average daily

attendance in an amount greater than:

BA + (GL X MECR)

(d) In calculating total revenue under this section, a

district's transportation allotment under Section 16.156 of this

code, career ladder allotment under Section 16.158 of this code,

and technology allotment under Section 14.063 of this code are not

considered.

(e) In this section, the number of weighted students in

average daily attendance is calculated in the manner provided by

Section 16.302 of this code. [The-revenue-iimit-is-an-ameunt-equat
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to-%%B—percent—ef-the—amount—of—state-and——}eca}—-funds——guaranteed
under-the-Foundation-Sehoot-Program-per-student-in-weighted-average
daiiy--attendance--to--each--school-distriet-at-a-totai-tax-rate-of
$6-25-per-5100-of-taxabie-vatue-of-property-as-cateutated--for--the
$+994-1995-schoot-years
[¢b}--Net--tater-than-Aprit-i57-the-commissioner-of-education
ahali-estimate-the-revenue-timit-for-each-schoot-district--for--the
current--school--year--and-shati-certify-that-amount-te-each-secheot
distriets
[+ey--Not-tater-than-August-i5-of-each-year-the--commissioner
ef--education-shalti-determine-as-nearty-as-possibite-for-the-current
scheoot-years
[+t}--the-tetal-ameunt-of-state-—and--tocat--funds--per
stadent——in—-weighted——average—-daiiy-—attendance—avaiiabie—in—each
schoot-distriets—and
(¢+2y--the-totat-ameount-of-state-—-and--tocat--funds--per
student--in--weighted--average--daity--attendanee-required-for-debt
service-in-each-schoot-distriet<
[+dy--FPhe-commissiener-shalti-determine-the--totat--number--of
students--in--weighted-average-daity-attendance-in-sehooi-distriets
in-which-the-amount-specified-in-Subsection-teytty-of-this-seetiony
tess-the-amount-specified-in-Subsection--teyt2y—-of--this--seetiony
exceeds-the-revenue-limies
[tey--Ff--the--totat--number--of-students-in-weighted-average
daily--attendance--in--districts--with--state--and--tecai--revenues
exceeding-the-revenue-limit-equais-or-exceeds-two--pereent--of--the

total--number--of-students-in-weighted-average-daity-attendance-for
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the—current—scheci—year7—ne—scheoi—distriet—may—}evy~-a—4tax——at-—a
rate--that--woultd--resute-—-in--an--ameunt-of-state-and-tecat-fundss
exe}uding—funds—required—for—debt-service;-during-the—-next—-schoei
year-—that--exceeds——the—revenue—iimit7—except—that—these—districts
exceeding-the—revenue—}imit—may—maintain——during——the——next——scheei
year——the——totai——ameunt——ef-—state——and—iocai—funds_per—student—in
weighted—average-dai}y—attendance-for—the—eurrent—seheei—year:-—?he
commissioner—shaii—netify—these-districts-—&n——which;—revenues—-ate
subjeet—te—the—iimitatien—impesed—in—this-subsectienr
[¢£y--In-this-sections
[fi}—-“Weighted—-student——in——average—daiiyfaétendance“
has-the-meaning-assigned-in—Sectien—%Gvaee—of—this-code:
[f%&——“?axab}e——va}ue-—of——preperty“——has——the——meaning
assigned—in—Section—%i:BG—of-this—ceder]
SECTION 2.06. Section 20.943(a), Education Code, is amended
to read as follows:

(a) Except as provided by this subsection, a [A] county

education district is governed by a board of trustees appointed by
the respective . boards of trustees of its component school

districts. For a county education district that is composed of one

component district the board of the component district may provide

by resolution that the county education district be governed by the

board of trustees of the component district.

SECTION 2.07. Subchapter G, Chapter 20, Education Code, is
amended by adding Section 20.9442 to read as follows:

Sec. 20.9442. TAX AUTHORIZATION ELECTION. (a) Except as

provided by Subsection (e) of this section, the board of trustees
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of each county education district shall order an election to be

held on June 19, 1993, to determine whether or not the district

shall be authorized to levy a tax at a rate determined by the

board. The rate determined by the board may not exceed $0.90 per

$100 valuation of property in the district.

(b) At the tax authorization election the ballot shall be’

prepared to permit voting for or against the proposition: "The

county education district tax of (the amount determined by

the board) on the $100 valuation of property."

(c) Each component school district shall conduct the

election and deliver the canvass of the vote to the county

education district board of trustees. The board of trustees shall

conduct a final canvass not later than the second .day after the

receipt of all school district election returns and prepare a

tabulation of the total number of votes received in each school

district and the sum of the school district totals. The

proposition is approved only if the majority of the votes reflected

in the sum of school district totals favors the proposition. The

board of trustees shall declare the results and retain the election

returns and tabulations for the period for preserving precinct

election records.

(d) If at the election the majority of the votes are cast

against the proposition, the board of trustees may call another

election for the same purpose on an authorized election date, as

prescribed by Section 41.001, Election Code, occurring after the

expiration of 60 days after the date of the prior election.

(e) This section does not apply to a county education
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district composed of only one school district.
SECTION 2.08. Section 20.945(a), Education Code, is amended
to read as follows:

(a) If authorized at an election under Section 20.9442 of

this code, the [Phe] board of trustees of a county education

district shall levy a tax for the support of that district's

component school districts at the [a] rate authorized [necessary-to

ce}}ect—-its——}ocai-—Eund——assignment——under—Seetien_}67252-ef-this

eede] not later than September 1 of each year or as soon thereafter

as practicable. _

SECTION 2.09. Sections 20.946(a), (b), (¢)., and (£),
Education Code, are amended to read as follows:

(a) The [Subject——to—-Subsection——ff}-of—this—sectien7—the]
voters of a county education district may exempf from ad valorem
taxation a percentage of the market value of the residence
homestead of a married or unmarried adult, including one 1iving
alone, at an election held in the district as provided by this
section.

(b) The [At——the——first——regu}ar-meeting-of~the—bear67—the]

board shall order an election to-be held on June 19, 1993 [August

+97-199%], on the question of exempting from ad valorem taxation by
the district a percentage of the market value of a residence
homestead in the district. The amount of the exemption shall be
the Imaximum percentage exemption as provided by Article VIII,
Section 1-b(e), of the Texas Constitution. [ff--the—-exemption-—is
approvedr——it-—takes-¥effect—oniy—if—this—section—remains—in-effect

efter—August—}97—%99%7-under—5ubsection-ff&—ef-this—sectienr]
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(c) If the exemption is not adopted ét the 1993 [199¢%]
election and the board subsequently receives a valid petition
requesting an election for the purpose of adopting the exemption,
the board shall hold another election on the proposition. The
petition must be signed by a number of registered voters of the
district equal to at least five percent of the registered voters
residing in the district and must state the percentage of market
value to be exempted. The board shall order the election to be
held on an authorized election date, as prescribed by Section
41.001, Election Code, occurring not later than 60 days after the
date on which the petition is received by the board. If at the
election the majority of the votes are cast against the
proposition, another election for the same purpose may not be held
earlier than the corresponding uniform election date three years
after the date of the preceding election ordered under this
subsection.

(f) This section does not apply to a county education

district composed of only one component school district. [remains

in--effect--after—-August--187;--199+7--onty--tf--the-constitutionatl
amendment--proposed--by--the--72nd--begistature;--Regutar--Sessiony
providing-an-exemption-of-a-pereentage-of-the--market--vaiue--of--a
residence--homestead--frem—--ad-vaterem-taxation-in-county-education
distriets-by-etection-ef-the-veters;-is-adopteds--If-that-amendment
+a-not-adepted;-this-seetion-has-ne-effects] 1

SECTION 2.10. Section 20.947, Education Code, is amended to
read as follows:

Sec. 20.947. AUTHORITY OF COMPONENT SCHOOL DISTRICTS. (a)
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Except as provided by Subsection (b) of this section, the [Fhe]

boards of trustees of the component school districts in a county
education district retain the authority granted them elsewhere in
this code, except the authority to levy that portion of their
former taxing authority exercised by the county education district.

(b) A school district that is the single component of a

county education district retains its authority to tax. Revenue

raised by the school district by a tax imposed at a rate of $0.90

per $100 valuation of taxable property in the district or lower

shall be treated as if it were revenue raised by a county education

district for Foundation School Program funding purposes.

SECTION 2.11. Sections 20.950(a), (b), (c), and (£),
Education Code, are amended to read as follows:

(a) The [Subject—-to——Subsection——ff}—of—this—sectien7—the]
voters of a county education district may exempt from ad valorem
taxation not 1less than $3,000 of the appraised value of the
residence homestead of an individual who is disabled or 1is 65 or
older at an election held in the district as provided by this
section.

(b) The [At—the—first—regu}ar—meeting——ef——the——bcard7——the]

board shall order an election to be held on June 19, 1993 [August

$+8+7-199%), on the question of exempting from ad valcrem taxation by
the district an amount of the market value of a residence homestead
in the district of an individual who is disabled or is 65 or older.
The amount of the exemption for individuals who are disabled and
the amount of the exemption for individuals who are 65 or older

shall each be $10,000. [If-the-exemption--is--agppreved;--it--takes
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effect——oniy——if——this——section-—remains—in—effect-after-August-%GT
1991;-under-Subsection-t£y-of-this-sections]

(c) If tﬁe-exemption is not adopted at the 1993 [%99%]
election and the board subéequently receives a valid petition
requesting an election for the purpose of adopting the exemption,
the board shall hold another election on the proposition. The
petition must be signed by a number of registered voters of the
district equal to at least five percent of the registered voters
residing in the district and must state the amount to be exempted.
The board shall order the election to be held on an authorized
election date, as prescribed by Section 41.001, Election Code,
occurring not later than 60 days after the date on which the
petition is received by the board. If at the election the majority
of the votes are cast against the proposition, another election for
the same purpose may not be held earlier than the corresponding
uniform election date three years after the date of the preceding
election ordered under this subsection.

‘(f) This section does not apply to a county education

district composed of only one school district. [remains-in-effect

after-—August—-}GT-—%99%7——eniy——if——the——eonstitutiona%—-amendment
proposed—by—the—?Ead—Begisiature7——Reguiar——Sessicn7——providing——an
exemptien——ef——net——iess-—than—-s37996——05——the-—market——valne¥ef—a
residence-homestead-of-an-individuat-who-ia-disabied-or-who--ts--65
or--older-frem-ad-vatorem-taxation-in-county-education-distriets-by
etection-of-the-votera;-is--adepted-—---If--that--amendment--ts--not
adopted;-this-section-has-ne-effeect~]

SECTION 2,12. Sections 20.951(a), (b), (c), and (£f),
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Education Code, are amended to read as follows:

(a) The [Subject-te—Subsectien-fff——of—-this-—section7——the]
voters of a county education district may provide for the taxation
of tangible personal property exempt under Section 11.14(a), Tax
Code, at an election held in the district as provided by this
section.

(b) At the first regular meeting of the board, the board

shall order an election to be held on June 13, 1993 [August-187

$+99+], on the question of taxation by the district of tangible
personal property exempt under Section 11.14(a), Tax Code. [Zf-the
propesitien——is——apprevedT——it——takes—-effect——eniy—if—this-section
remains—in—effect-after—August—}97-%99}7—under——Subsection——ff}—-ef
this-seetions]

(c) If the proposition 1is not adopted at the 1993 (+99%]
election and the board subsequently receives a valid petition
requesting an election for the purpose of providing for the
taxation of tangible personal property exempt under Section
11.14(a), Tax Code, the board shall hold another election on the
proposition. The petition must be signed by a number of registered
voters of the district equal to at least five percent of the
registered voters residing in the district. The board shall order
the election to be held on an authorized election date, as
prescribed by Section 41.001, Election Code, occurring not later
than 60 days after the date on which the petition 1is received by
the board. If at the election the majority of the votes are cast
against the proposition, another election for the same purpose may

not be held earlier than the corresponding uniform election date
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three years after the date of the preceding election ordered under
this subsection.

(f) This section does not apply to a county education

district composed of only one school district. [remains-in-effect

after——August-—}67——}99%7——oniy-—&f——the—~censtitutiona}—-amendment
prepesed—by—the—?Qnd—begisiature7—Reguiar—-SessienT——providing——fer
the—-taxation—ef—tangibie—perseﬁa}-prepertyr—except—struetures—used
er—occupiéd—as—a-—residence——or——preperty——used-—er——heid——fer——the
prcductien——ef—incomeT—in—ceunty—edueation—éistricts—by—e}ection—af
the-voters-ias-adepteds]

SECTION 2.13. Section 20.948, Education Code, is repealed.

SECTION 2.14. An amendment made by this article to Chapter
16 or 20, Education Code, prevails over any conflicting amendment
or provision in Article 3 of this Act.

SECTION 2.15. This article takes effect May 1, 1993, and
Sections 2.01-2.05 of this article apply beginning with the
1993-1994 school year, if the constitutional amendment proposed by
___J.R. No.___, 73rd Legislature, Regular Session; is not adopted
by the voters on that date. If that constitutional amendment is
adopted by the voters, this article has no effect.

ARTICLE 3.
SECTION 3.01. Chapter 16, Education Code, is amended to read
as follows:
CHAPTER 16. FOUNDATION SCHOOL PROGRAM
SUBCHAPTER A. GENERAL PROVISIONS
Sec. 16.001. STATE POLICY. (a) It is the policy of the

State of Texas that the provision of public education is a state
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responsibility and that a thorough and efficient system be provided
and substantially financed through state revenue sources SO that
each student enrolled in the public school system shall have access
to programs and services that are appropriate to his or her
educational needs and that are substantially equal to those
available to any similar student, notwithstanding wvarying local
economic factors.

(b) The public school finance system of the State of Texas
shall adhere to a standard of neutrality which provides for
éubstantially equal access to similar revenue per student at
similar tax effort, considering all state and local tax revenues of
districts after acknowledging all legitimate student and district
cost differences.

Sec. 16.002. PURPOSE OF FOUNDATION SCHOOL PROGRAM. (a) The
purposes of the Foundation School Program set forth in this chapter
are to guarantee thét each school district in the state has:

(1) adequate resources to provide each eligible
student a basic instructional program and facilities suitable to
the student's educational needs; and

(2) access to a substantially equalized program of
financing in excess of basic costs for ~certain services, as
provided by this chapter.

(b) The Foundation thool Program consists of two tiers to
provide for the purposes specified by Subsection (a) of this
section. The first tier guarantees sufficient financing for all
school districts to provide a basic program of education that meets

accreditation and other legal standards. The second tier provides
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a guaranteed yield system of financing to provide all school
districts with substantially equal access to funds to provide an
enriched program and additional funds for facilities.

Sec. 16.003. STUDENT ELIGIBILITY. (a) A student is
entitled to the benefits of the Foundation School Program if he 1is
5 vyears of age or older and uﬁder 21 years of age at the beginning
of the scholastic year and has not graduated from high school.

(b) A student to whom Subsection (a) of this section does
not apply is entitled to the benefits of the Foundation School
Program if the student is enrolled in a prekindergarten class under
Section 21.136 of this code.

(c) The commissioner of education, in consultatioﬂ with the
Commissioner of Human Services, shall monitor and evaluate
prekindergarten programs in the State of Texas as to their
developmental appropriateness. Furthermore, the commissioher of
education, in consultation with the Commissioner of Human Services,
shall evaluate the potential for coordination on a statewide basis
of prekindergarten programs with government-funded early childhood
care and education programs such as child care administered under
Chapter 44 of the Human Resources Code and federal Head Start
programs. This evaluation shall utilize recommendations contained
in the report to the 71st Legislature fequired by]Chapter 717, Acts
of the 70th Legislature, Regular Session, 1987. For the purpose of

providing cost-effective care for children during the full work day

- with developmentally appropriate curriculum, the commissioners

shall investigate the use of existing child care program sites as

prekindergarten sites. Following the evaluation required by this
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section, the commissioners, in cooperation with school districts
and other program administrators, shall integrate programs, staff,
and program sites for prekindergarten, child care, énd federal Head
Start programs to the greatest extent possible.

(d) A child may be enrolled in the first grade if he 1is at
least six years of age at the beginning of the scholastic year or
has been enrolled in the first grade or has completed kindergarten
in the public schools in another state prior to transferring to a
Texas public school. ‘

Sec. 16.005. ADMINISTRATION OF THE PROGRAM. The
commissioner of education, in accordance with the rules of the
State Board of Education, shall take such action and require such
reports consistent with the terms of this chapter as may be
necessary to implement and administer the Foundation School
Program.

Sec. 16.006. AVERAGE DAILY ATTENDANCE. (a) In this
chapter, average daily attendance 1is determined by the daily
attendance as averaged each month of the minimum school year as
described under Section 16.052(a) of this code.

(b) A.schoél district that experiences a decline of two
percent or more in average daily attendance as a result of the
closing or reduction in personnel of a military base shall be
funded on the basis of the actual average daily attendance of the
immediately preceding school year.

(c) The commissioner of education shall adjust the average
daily attendance of school districts that have a significant

percentage of students whose parent or guardian 1is a migrant
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worker. For the purposes of this subsection, "migrant worker" has
the meaning assigned by Section 21.5515 of this code.

(d) The commissioner may adjust the average daily ;ttendance
of a school district in which a disaster, flood, extreme weather
condition, fuel curtailment, or other calamity has a significant
effect on the district's attendance.

Sec. 16.007. PUBLIC EDUCATION INFORMATION MANAGEMENT SYSTEM
(PEIMS). (a) Each school district and each county education
district shall participate in the Public Education Information
Management System (PEIMS) and shall provide through that system
information required for the administration of this chapter and of
other appropriate provisions of this code.

(b) Each school district shall use a uniform accounting
system adopted by the commissioner of education for the data
required to be reported for the Public Education Information
Management System.

(c) The Central Education Agency shall report annually té
the Legislative Education Board the financial status of each county
education district. The report shall include the total state and
local education revenues for.each tier of the Foundation School
Program.

Sec. 16.008. EQUALIZED FUNDING ELEMENTS. (a) The
Legislative Education Board shall adopt rules, subject to
appropriate notice and opportunity for public comment, for the
calculation for each year of a biennium of the qualified funding
elements under Section 16.256(e) of this code necessary to achieve

the state policy under Section 16.001 of this code not 1later than
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the 1994-1995 school year and for each school year thereafter.

(b) Beginning in 1992, not later than October 1 preceding
each regular session of the legislature, the board shall report the
equalized funding elements to the foundation school fund budget
committee, the éommissioner of education, and the legislature.

[Secr—%679997-—REVENHE——5§M£?7—-—fa7-—The—revenue—iimit—is—an
amount—equa}—to—%%9—percent-ef-the—ameunt—of—state—amd-iecai——funds
guaranteed—-under——the--Peundaticn——Scheei——Program—~per—student—in
weighted—average—daiiy—attendance-to—each———scheci-—district——at——a
totai—-tax——rate——ef—$972S—per-$%69—ef—taxab}e—va}ue~ef—property—as
eé}eu}ated-fer—the-}994—%995—scheei—year7

[fb}——Not-}ater—than—Apri}—%57—the—commissioner—ef——education
shall--estimate--the-revenue-timit-for-each-sechoot-district-for-the
current—seheo}—year—and-sha}}-certify—that—amount——ﬁ@-—each——scheoi
districts

[fe}-—Net——iater—than—Angust—%5—of—each—year—the—cemmissieﬁer
of-edueation-shati-determine-as-neariy-as-pessibte-for-the--eurrent
schoot-years

[f%}——the——tota}——ameunt—-ef——state—and—&ecai—funds—per
student—in—weighted—average——dai}y——attendance—-avaiiabie——in——each
schooi-distriets-and

[f%}——the——teta}—-amount——ef~-state—and-ioea}—funds—per
student—in—weighted—average——daiiy——attendance—-required——for-—debt
service-in-each-schoot-distriets

[fd}——The——cemmissiener—-shaii——determine—the—teta}—number—ef
students—in-weighted—average—dai}y—attendance—in—-schooi-—distriets

in—whieh—the—amount—specified—in—Subsectien-fc}f}?—of—this—sectienT
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tess--the--amount--speeified--in-Subsection-teyt2y-of-this-sectiony
exceeds-the-revenue—-timites

[te}--Ff-the-totat-number-of--students--in--weighted--average
daitity--attendance—-in--distriets--with--state--and--tecai--reventues
exceeding--the--revenue--iimit-equals-or-exceeds-two-percent-of-the
total-number-of-students-in-wetghted-average-daity--attendance--for
the--ecurrent--schoot--year;--no-schooi-district-may-tevy-a-tax-at-a
rate-that-would-resuit-in-an--ameunt--of-—state--and--tocat--£fundsy
exetuding--funds--required-for-debt-servicer-during-the-next-schoot
year-that-exceeds-the-revenue-timity-except--that--these--distriets
exceeding--the--revenue--timit--may-maintain-during-the-next-scheot
year-the-total-amount-of-state--and--tocat--funds--per--student--in
weighted-average-daiiy-attendance-for-the-ecurrent-scheot-year---%he
cemmissioner--shati--netify--these--districts-in-whiech-revenues-are
subjeect-to-the-limitation-imposed-in-this-subseetions

[¢t€y--In-this-sections

[¢1¥--UWeighted-student-in--average--daity--attendancel
has—the—meaniﬁg~assigned—in—5ection—%G:aee—of-this—ccdev

[¢2y--4Paxable--vatue--of--propertyi-—-has--the--meaning
assigned-in-Section-+1-86-of-this-codes]

Sec. 16.010. DEFINITION. 1In this chapter, "school district"
does not include a county education district unless expressly
included.

Sec. 16.011. NOTICE OF YIELDS TO BE PUBLISHED. (a) Not
earlier than the 30th day or later than the seventh day before the
date of adopting a tax rate for [the-years-1+99+;-19927--19937--and]

1994, a school district shall publish the following notice, using
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the yields and tax rates certified by the commissioner:
"NOTICE OF COMPARABLE TAX RATES AND REVENUES
"The legislature has enacted a statute on school funding to
comply with a court mandate enforcing the state constitution.
Under prior statutes, the tax rate for last year provides = per
student in state and local revenues. Under this statute, that same
rate now provides ___ per student in state and local revenues.
"State law [onty-requires-a-minimum-tax--rate--of---------for
county——education——districts:-—State—}aw] does not require a school

district to adopt [additienal] taxes that are in addition to county

education district taxes. Neither does state law require a school

district to adopt a tax rate that maximizes the receipt of state

funds.

"The board of trustees of the __ School District hereby
gives notice that it is considering the adoption of a tax rate of

that will provide __ per student in state and local
revenues."

(b) If a district is required to give public notice of a
hearing under Section 26.06, Tax Code, the notice described by
Subsection (a) of this section may be included in the required
notice under Section 26.06, Tax Code.

(c) The notice described by Subsection (a) of this section
shall be published in the two newspapers with £he largest
circulation within the school district unless only one newspaper is
in general circulation within the district. The notice may not be
smaller than one-quarter page of a standard-size or a tabloid-size

newspaper, and the headline must be 18-point or larger type.
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(d) The notice described by Subsection (a) of this section
must also be included in the tax bill or a separate statement
accompanying the tax bill.

(e) The commissioner shall adopt rules to implement this
section.

(£) This section expires January 1, 1995,

SUBCHAPTER B. REQUIREMENTS FOR DISTRICT PARTICIPATION IN THE
FOUNDATION SCHOOL PROGRAM FUND

Sec. 16.051., REQUIRED COMPLIANCE. In order to receive
financial support from the Foundation School Fund, a séhool
district must comply with the standards set forth in this
subchapter.

Sec. 16.052. OPERATION OF SCHOOLS; TEACHER PREPARATION AND
STAFF DEVELOPMENT. (a) Each school district must provide for not
less than 180 days of instruction for students and not less than
three days of preparation for teachers for each school year, except
as provided in Subsection (c) of this section.

(b) Each school district must provide for not less than 20
hours of staff development training under guidelines provided by
the commissioner of education.J The training prdvided must include
technology training and must occur during regular hours of required
teacher service. On the request of a teacher, a school district
may credit the teacher compensatory time to be applied toward the
number of training hours required under this subsection for
workshops, conferences, or other professional training that the
teacher has attended.

(c) The commissioner of education may approve the operation
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of schools for less than the number of days of instruction and
teacher preparation otherwise required when disasters, floods,
extreme weather conditions, fuel curtailments, or other calamities
have caused the closing of the school.

(d) Each school district may reserve three hours of the
first preparation day provided each school year under Subsection
(a) of this section for faculty staff meetings.

Sec. 16.053. ACCREDITATION. Each school district must be
accredited by the Central Education Agency.

Sec. 16.054. STUDENT/TEACHER RATIOS; CLASS SIZE.
(a) Except as provided by Subsection (b) of this section, each
school district must employ a sufficient number of certified
teachers to maintain an average ratio of not less than one teacher
for each 20 students in average daily attendance.

(b) A school district may not enroll more than 22 students
in a kindergarten, first, second, third, or fourth grade class.
This requirement shall not apply during the last 12 weeks of any
school year.

(c¢) In determining the number of students to enroll in any
class, a district shall consider the subject to be taught, the
teaching methodology to be used, and any need for individual

instruction.

(d) On application of a school district, the commissioner
may except the district from the limits in Subsection (b) of this
section if the commissioner finds the limits work an undue hardship
on the district. An exception expires at the end of the semester

for which it is granted, and the commissioner may not grant an
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exception for more than one semester at a time.

(e) The commissioner shall report to the legislature each
biennium regarding compliance with this section. The report must
include:

(1) a statement of the number of school districts
granted an exception under Subsection (d) of this section; and

(2) an estimate of the total cost incurred by school
districts in that biennium in complying with this section.

Sec. 16.055. COMPENSATION OF PROFESSIONAL AND
PARAPROFESSIONAL PERSONNEL. (a) A school district must pay each
employee who is qualified for and employed in a position classified
under the Texas Public Education Compensation Plan set forth in
Section 16.056 of this chapter not less than the minimum monthly
base salary, plus increments for teaching experience, specified for
the position.

(b) Contracts for personnel shall be made on the basis of a
minimum of 10 months' service, which must include the number of
days of instruction for students and days of preparation for
personnel required by Section 16.052 of this code. The days of
preparation required herein shall be conducted by local boards of
education under rules and regulations established by the State
Board of Education that are consistent with the state accreditation
standards for program planning, preparation, and improvement.
Personnel employed for more than 10 months shall be paid not less
than the minimum monthly base pay plus increments for experience
for each month of actual employment. Personnel employed for 11

months at pay grades 1-11 must render 202 days of service, and
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personnel employed for 12 months at pay grades 1-11 must render 220
days of service. Personnel employed for 11 months at pay grades
12-18 must render 207 days of service, and personnel employed for

12 months at pay grades 12-18 must render 226 days of service.

However, the number of days of service required by this subsection

may be reduced by the commissioner under Section 16.052(c) of this
code, and the reduction shall not reduce the total salaries of
personnel.

(c) Notwithstanding Subsection (b) of this section, a
vocaﬁionalﬂ agriculture teacher employed for 12 months shall render
226 days of service regardless of pay grade.

Sec. 16.056. TEXAS PUBLIC EDUCATION COMPENSATION PLAN.
(a) School district personnel who are qualified for and employed
in positions described in Subsection (d) of this section shall be
paid not less than the monthly base salary, plus increments for
teaching experience, set forth in Subsection (c) of this section,
or greater amounts provided by appropriation.

(b) Each individual shall advance one step per each year of
experience until step 10 is reached. For each year, up to a
maximum of two years, of work experience required for certification
in a vocational field, a vocational teacher who is certified in
that field is entitled to salary step credit as if the work
experience were teaching experience.

(c) SALARY SCHEDULE BY STEPS

0 1 2 3 4 5 6 7 8 9 10
1700 1814 1928 2042 2156 2270 2384 2498 2612 2726 2840

(d) The following positions are entitled to the minimum
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monthly salary set by Subsection (c) of this section for the number

of annual contract months specified:

No.
Months Paid

10

10

10
10
11
12

10

10

10

10

10
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Nurse, R.N. and/or

Bachelor's Degree
Special Education Related
Service Personnel (other
than Occupational or
Physical Therapist),
Bachelor's Degree
Teacher, Bachelor's Degree
Vocational Teacher,
Bachelor's Degree and/or
Certified in Field
Librarian I, Bachelor's
Degree
Visiting Teacher I,
Psychological Associate,
Bachelor's Degree
Special Education Related
Service Personnel (other
than Occupational or
Physical Therapist),
Master's Degree
Teacher, Master's-Degree

Vocational Teacher,
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11
12

10

10

10

10

10

10

10

10

10

10

10

10

10

10

10

10
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Master's Degree

Librarian II, Master's
Degree

Physician, M.D.

Teacher, Bachelor of Laws
or Doctor of Jurispru-
dence Degree

Teacher, Doctor's Degree

Special Duty Teacher,
Master's Degree

Occupational Therapist

Physical Therapist

Educational Diagnostician

Visiting Teacher II,
Master's Degree

Counselor I, Psychologist

School Social Worker

Supervisor I

Part-time Principal--11 or
fewer teachers on campus

Instructional/Administra-
tive Officer I

Assistant Principal--20 or
more teachers on campus

Instructional/Administra-

tive Officer Il
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11

10

11

11

11

12

12

12

12

12

12

12

12
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Principal--19 or fewer
teachers on campus
Instructional/Administra-
tive Officer III
Principal--20-49 teachers
on campus
Instructional/Administra-
tive Officer IV
Principal--50-99 teachers
on campus
Principal--100 or more
teachers on campus
Instructional/Administra-
tive Officef v
Instructional/Administra-
tive Officer VI
Superintendent--District
with 3,000
or less ADA
Instructional/Administra-
tive Officer VII
Superintendent--District
with 3,001-12,500 ADA
Instructional/Administra-
tive Officer VIII
Superintendent--District

with 12,501-50,000 ADA
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12 Superintendent--District

with 50,000 or more ADA

(e) With the approval of the State Board of Education, the
commissioner of education may add additional positions and months
of service to the Texas Public Education Compensation Plan to
reflect curriculum and program changes authorized by law. With the
approval of the board, the commissioner shall also develop policies
for the implementation and administration of the compensation plan.

(f) Each person employed in the public schools of this state
who is an educational aide, teacher trainee, or nondegree teacher
or who is assigned to a position clqssified under the Texas lPublic
Education Compensation Plan must be certified according to the
certification requirements 6r standards for each position as
established by rule adopted by the Sfate Board of Education.
However, additional certification may not be required of a person
holdingfa valid state license as a speech language pathologist or
audiologist. Persons other than those holding such a license may
only be employed to render such services if an acceptable licensed
applicant is not available.

(g) The State Board of Education shall prescribe the general
duties and required preparation and education for educational
aides, teacher trainees, and nondegree teachers and for the
positions listed in Subsection (4d) of this section under the
circumstances described therein.

(h) In determining the placement of a teacher on the salary

schedule under Subsection (c) of this section, a district shall
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credit the teacher for each year of experience, whether or not the
years are consecutive, Notwithstanding the provision of this
subsection, no teacher shall be placed on the salary schedule at a
step above the step where the teachef would have been placed had
that teacher remained in continuous service.

Sec. 16.057. CAREER LADDER SALARY SUPPLEMENT. (a) Except
as provided by Subsection (c) of this section, each teacher on
level two, three, or four of a career ladder is entitled to the
following annual supplement in addition to the minimum salary set
by this subchapter:

Level 2 . . . . . . . $2,000
Level 3 . . . . . . . $4,000
Level 4 . . . . . . . $6,000

(b) If the district pays more than the state minimum salary
prescribed by this subchapter, the teacher is entitled to the
career ladder supplement in addition to the amount otherwise paid
by the district for the teacher's step.

(c) If the allotment under Section 16.158 of this code that
is designated for support of the career ladder will not fully fund
the supplements under this section:

(1) the district may reduce the supplements to not
less than the following:
Level 2 . . . . . .« . $1,500
Level 3 . . . . . . . $3,000
Level 4 . . . . . . . $4,500
or;

(2) provide for stricter performance criteria than
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that provided under Section 13.302 of this code, subject to the
approval of the State Board of Education; or
(3) take action under both Subdivisions (1) and (2) of
this subsection.
SUBCHAPTER C. BASIC ENTITLEMENT

Sec. 16.101. BASIC ALLOTMENT. For each student in average
daily attendance, not including the time students spend each day in
special education or vocational education programs for which an
additional allotment is made under Subchapter D of this chapter, a
district is entitled to an allotment of $2,470 [$2728606-—-fer--the
$991-1992--schoot--year;—-$274008--for—-the--1992-1993--schoot-yearys
$276008] for the 1993-1994 school year[7] and $2,570 [s2780086-for—-the
$994-1995-schoot-year-and] thereafter, or a greater amount adopted
by the foundation school fund budget committee under Section 16.256
of this code [fer-the-1993-1994-scheoi-year-and-each-schoot-year
thereafter]. A greater amount for any school year may be pfovided
by appropriation.

Sec. 16.102. COST OF EDUCATION ADJUSTMENT. (a) The basic
allotment for each district is adjusted to reflect the geographic
variation in known resource costs and costs of education due to
factors beyond the control of the school district. Except as
provided by this section, the adjustment is that provided under
Section 16.206 of this code.

(b). The adjustment for the [$99%+-1992-and-1992-]1993 school
year [years] is the cost of education index and formula adopted in
December 1990 by the foundation school fund budget committee. For

the [$99%-%992-and-1992-]11993 school year [years], the commissioner
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foetd

of education shall recalculate the cost of education index for
school districts that are eligible for the adjustment under Section
16.103 of this code, excluding from the computation the calculation
for the diseconomies of scale component and substituting a value of
1.00. This subsection expires September 1, 1993.

Sec. 16.103. SMALL DISTRICT ADJUSTMENT. (a) The basic
allotment for certain small districts 1is adjusted 1in accordance
with Subsection [Subseectiens] (b) [anrd-te}] of this section. 1In
this section:

(1) "AA" is the district's adjusted allotment per
student;

(2) "ADA" is the number of students in average daily
attendance for which the district is entitled to an allotment under
Section 16.101 of this code; and

(3) "BA {ABA]" is the [adjusted] basic. allotment
determined under Section 16.101 [16+162] of this code.

(b) The basic allotment [average--daitty--attendance] of a

school district that contains at least 300 square miles and has not
more than 1,600 students in average daily attendance is adjusted by
applying the formula:
AA = (1 + ((1,600 - ADA) X .0004)) X BA (ABA]

[tey--Fhe--average-datiy-attendance-of-a-sechool-diatriet-that
eéntains;iess—than-aee-square—miies—and—has——nét?;mere——than—-}TGBB
students—-in--average--daiiy-attendance-is-adjusted-by-appitying-the
formutas

[AR-=m—ft-+-{+17600~——ADA}-¥X-+066255F-X~-ABA

[tey--Phis-section-expires-September-t7-19937]
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Sec. 16.1031. USE 0} SMALL DISTRICT ADJUSTMENT IN
CALCULATING SPECIAL ALLOTMENTS. In determining the amount of a
special allotment under Subchapter D of this chapter for a distfict
to which Section 16.103 of this code applies, a district's adjusted
basic allotment is considered to be the district's adjusted
allotment determined under Section 16.103. [Phis--seetien--expires
September-17-1993+]

Sec. 16.104. SPARSITY ADJUSTMENT. Notwithstanding Sections
16.101[7-+6+1627] and 16.103 of this code, a school district that
has fewer than 130 students in average daily attendance shall be
provided an adjusted basic allotment on the basis of 130 average
daily attendance if it offers a kindergarten through grade 12
program and has prior or current year's average daily attendance of
at least 90 students or is 30 miles or more by bus route from the
nearest high school district. A district offering a kindergarten
through grade 8 program whose prior or current year's average daily
attendance was at least 50 students or which is 30 miles or more by
bus route from the nearest high school district shall be provided
an adjusted basic allotment on the basis of 75 average daily
attendance. An average daily attendance of 60 students shall be
the basis of providing the adjusted basic allotment if a district
offers a kindergarten through grade 6 program and has prior or
current year's average daily attendance of at least 40 students or
is 30 miles or more by bus route from the nearest high school
district. [This-section-expires-September-i7;-1993+]

SUBCHAPTER D. SPECIAL ALLOTMENTS

Sec. 16.151. SPECIAL EDUCATION. (a) For each [fuii-time
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equivatent] student in average daily attendance in a special
education program under Subchapter N, Chapter 21, of this code, a
district is entitled to ah-annual allotment equal té the adjusted
basic allotment multiplied by a weight determined according to

instructional arrangement as follows:

Combined Arrangement ........occeceveecoesess 1.80
Homebound ....ceiieeieeeervsconnnassas 2.77 [558]
Hospital ClasSS vieeeeeenncoscssssansns 2.53 [570]
Speech therapy .ecceveceeencsnceneees 1,17 [F312]
[Reseuree-reom-s+v3737TsTTTTTsTrTTTTITTTITITTT 277
[Setf-contatnedr-mitd-and-moderates
regutar-eampUS—TTTTTTTTTTITTTTTTTTTTT YT vy —273]

[Setf-contained;-severey;-reguiar

campus—::::::77777777777777777777777777777-375]
[Setf-eontained;—-separate-campus-ssssrsvssvv 277
MUltidiStriCt ClaSS e e 0000000000000 3.40 [375]

Nonpublic day school .....cevvevvenees 1.70 [355]
[Voeationat-adjustment-etass-sssrrrrrrssvsvs—2+73]
Community cléss ceeeceeseacsascesseess 3.40 [375]
[Maitnstream-s+s7T7777 7777777577777 s7svvsv—0525]

(b) A special instructional arrangement for handicapped
students residing in care and treatment facilities, other than
state schools, whose parents ér guardians do not reside in the
district providing education services shall be established under
the rules of the State Board of Education. The funding weight for
this arrangement shall be 5.0 for those students who receive their

education service on a 1local school district campus. A special
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instructional arrangement for handicapped students residing in
state schools shall be established under the rules of the State
Board of Education with a funding weight of 5.0.

(c) The combined arrangement to which a weight is assigned

under Subsection (a) of this section includes resource room, three

levels of self-contained, mainstream, and vocational adjustment

arrangements.

(e) The State Board of Education by rule shall prescribe the
qualifications an instructional arrangement must meet in order to
be funded as a particular instructional arrangement under this
section.

[¢+£}--Fn--this--seetiony-4fuli-time-equivatent-student!-means
38-hours-of-contact-a-week-between-a-speciat-eduecation-student--and
special-eduecation-program-persennet ]

| (g) The State Board of Education shall adopt rules and
procedures governing contracts for residential placement of special
education students. The legislature shall provide by appropriation
for the state's share of the costs of those placements.

(h) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education
rule, must be used in the special education program under
Subchapter N, Chapter 21, of this code.

(i) In the determination of instructional arrangements for
students in residential instructional arrangements, the State Board
of Education shall develop arrangements that encourage placement of
students in the least restrictive environment appropriate fo; their

educational needs.
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(j) The Central Education Agency shall encourage the
placement of students in special education programs in the least
restrictive environment appropriate for their educational needs.
The Central Education Agency shall provide transitional support for
the movement of students from self-contained severe (totally
self-contained) to self-contained mild and moderate (partially
self-contained) instructional arrangements. For each student
placed in a partially self-contained classroom who was placed in a
totally self-contained classroom for at least two-thirds of the
prior year, a district will receive $2,500. This payment must be
used to facilitate the plécement of the student 1in the less
restrictive environment (partially self-contained classrdom). A
district may not receive more than one support payment for any
individual student. This support payment shall be forfeited by the
district if the student is returned to the totally self-contained
classroom instructional arrangement within one month of placement
into the partially self-contained classroom or within one year of
initial reclassification without adequate justification.

(k) A school district that maintains for two successive
years a ratio of [fuli-time-equivatent] students placed in totally
self-contained classrooms to the number of [fuli-time-equivatent]
students placed in partially self-contained classrooms that is 25
percent higher than the statewide average ratio shall be reviewed
by the Central Education Agency to determine the appropriateness of
student placement. To the extent that there are net ‘cost savings
to the state resulting from the movement of students from totally

self-contained to partially self-contained, as provided in
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Subsection (j) of this section, those net savings will be directed
to regional education service centers to provide technical
assistance in accordance with Section 11.33(c) of this code

regarding the movement of students to less restrictive environments

to those school districts whose ratio of full-time equivalent

students placed in totally self-contained classrooms is 25 percent
higher than the statewide average.

(1) A student in a mainstream instructional arrangement who
is not also in another instructional arrangement as provided in
Subsection (a) of this section is provided the support necessary
for the student to remain in the regular classroom. This support
may include related services as defined in Section 21.502 of this
code, special teaching, or other special education support services
while in the regular classroom.

Sec. 16.152. COMPENSATORY EDUCATION ALLOTMENT. (a) For
each student who is educationally disadvantaged or who is a
nonhandicapped student residing in a residential placement facility
in a district in which the student's parent or legal guardian does
not reside, a district is entitled to an annual allotment equal to
the adjusted basic allotment multiplied by 0.2, and by 2.4l for
each full-time equivalent student who is in a remedial and support
program under Section 21.557 of this code because the student is
pregnant.

(b) For purposes of this section, the number of
educationally disadvantaged students is determined by averaging the
best six months' enrollment in the national school lunch program of

free or reduced-price lunches for the preceding school year.
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(c) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education
rule, which shall not exceed 15 percent, must be used in providing
remedial and compensatory education programs under Section 21.557
of this code, and the district must account for the expenditure of
state funds by program and by campus. Funds allocated under this
section, other than the indirect cost allotment, shall only be
expended to improve and enhance programs and services funded under
the regular education program.

(d) The Central Education Agency shall evaluate the
effectiveness of remedial and support programs provided under
Section 21.557 of this code for students at risk of dropping out of
school.

(e) A school district in which the actual dropout rate in
any school year exceeds the state's dropout rate goal for that year
under Subsection (a) of Section 11.205 of this code shall, for the
school year immediately following that school vyear, allocate a
percentage of the district's allotment under this section to
remedial and support programs under Section 21.557 of this code for
students at risk of dropping out of school. The percentage
allocated to those programs must be at least equal to the state's
actual dropout rate for the preceding year. The programs must Dbe
programs authorized by the State Board of Education. The Central
Education Agency shall provide to the district technical assistance
in reducing the district's dropout rate. At the request of a
district, the commissioner of education may exempt the district

from the requirements of this section 1if the commissioner finds
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that special circumstances in the district merit the exemption.
(f) The commissioner of education may:

(1) retain a portion of the total amount allotted
under Subsection (a) of this section that the commissioner
considers appropriate to finance pilot programs under Section
11,191 of this code and to finance intensive remedial instruction
programs and study guides provided under Sections 21.552(b) and (c)
of this code; and

(2) reduce each district's allotment proportionately.

(g) From the total amount of funds appropriated for
allotments under this section, the commissioner of education shall,
each fiscal year, withhold the amount of $10,000,000 and distribute
that amount for programs under Section 21.114 of this code. The
program established under that section is required only in school
districts in which the program is financed by funds distributed
under this section and any other funds available for the program.

(h) The commissioner of education shall coordinate the funds
withheld under Subsection (g) of this section and any other £funds

available for the program and shall distribute those funds. To

'receive funds for the program, a school district must apply to the

commissioner. The commissioner shall give a preference to the
districts that apply that have the highest concentration of
students who are pregnant or who are parents.

(i) The commissioner ‘of education shall withhold funds
allocated under this section to a district that fails to timely
prepare or make available on request of a member of the general

public the report required under Section 21.557(i) of this code.
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The commissioner may restore withheld funds only .when the
commissioner isb satisfied that the district has provided the
information requested.

(J) [¢%¥]  After deducting the ahount withheld wunder
Subsection (g) ofvthis section from the total amount appropriated
for the allotment under. Subsection (a) of this section, the
commissioner of education shall reduce each district's allotment
under Subsection (a) proportionately and shall allocate.funds to
each district accordingly. |

(k) [{3¥] From the total amount of funds appropriated for
allotments under this section, the commissioner of education shall,
eéch fiscal year, withhold the amount of $5,000,000 and distribute
that amount for programs under Subchapter V, Chapter 21, of this
code. A program established under that subchapter is required only
in school districts in which the program is financed by funds
distributed under this section or other'funds distributed by the
commissioner for a program under that subchapter.

(1) [tk¥y] The commissioner of education shall coordinate the
funds withheld under Subsection (k) [¢4}] of this section and any
other funds available for the program and shall distribute those
funds. To receive funds for the program, a school district must
apply to ﬁhe commissioner. The commissioner shall give a
preference to the districts that apply that have the highest
concentration of at-risk étudents. For each school year that a
school district receives funds under this section, the district
shall allocate an amount of local funds for school guidance and

counseling programs that is equal to or greater than the amount of
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local funds that the school district allocated for that purpose
during the preceding school year.

(m) [t%}¥] After deducting the amount withheld under
Subsection (k) [+3¥] of this section from the total amount
appropriated for the allotment under Subsection (a) of this
section, the commissioner of education shall reduce each district's
allotment under Subsection (a) on a per pupil basis.

Sec. 16.153. BILINGUAL EDUCATION ALLOTMENT. (a) For each
student in average daily attendance in a bilingual education or
special language program under Subchapter L, Chapter 21, of this
code, a district 1is entitled to an annuai allotment equal to the
adjusted basic allotment multiplied by 0.1.

(b) - Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education
rule, must be used in providing bilingual education or special
language programs under Subchapter L, Chapter 21, of this code.

(c) A district's bilingual education or special language
allocation may be used only for program and pupil evaluation,
instructional materials and equipment, staff development,

supplemental staff expenses, salary supplements for teachers, and

" other supplies required for quality instruction and smaller class

size.

Sec. 16.155. VOCATIONAL EDUCATION ALLOTMENT. (a) For each
full-time equivalent student in average daily attendance in an
approved vocational education program in grades nine through 12 or
in vocational education for the handicapped programs in grades

seven through 12, a district is entitled to an annual allotment
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equal to the adjusted basic allotment multiplied by a weight of
1.37. |

(b) 1In this section, "full-time equivalent student" means 30
hours of contact a week between a student and vocational education
program personnel.

(c) Funds allocated under this section, other than an
indirect cost allotment establiShed under State Board of Education
rule, must be used in providing vocational education programs in
grades nine through 12 or vocational education for the handicapped
programs in grades seven through 12 under the provisions of
Sections 21.111, 21.1111, and 21.112 of this code.

(d) The indirect cost allotment established wunder board
rules shall first be effective for the 1991-1992 school byear
consistent with the weight effective that year.

(e) The commissioner shall conduct a cost-benefit comparison
between vocational education programs and mathematics and science
programs.

(f) [thy] Out of the total statewide allotment for
vocational education under this section, the commissioner of
education shall set aside an amount specified in the General
Appropriations Act, which may not exceed an amount equal to one
percent of the total amount appropriated, to support regional
vocational education planning committees established under Section
21.115(b) of this code. After deducting the amount set aside under
this subsection from the total amount appropriated for vocational
education under this section, the commissioner shall reduce each

district's allotment in the same manner described for a reduction
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in state funds under Section 16.254(d) of this code.

Sec. 16.156. TRANSPORTATION ALLOTMENT._ (a) Each district
or county operating a transportation system is entitled to
allotments for transportation costs as provided by this section.

(b) As used in this section:

(1) "Regular eligible pupil" means a pupil who resides
two or more miles from his or her campus of regular attendance,
measured along the shortest route that may be traveled on public
roads, and who is not classified as an eligible handicapped pupil.

(2) "Eligible handicapped pupil" means a pupil who is
handicapped as defined in Section 21.503 of this code and who would
be unable to attend classes without special transportation
services.

(3) "Linear density" means the average number of
regular eligible pupils transported daily, divided by the approved
daily route miles traveled by the respective transportation system.

(c) Each district or county operating a regular
transportation system 1is entitled to an allotment based on the
daily cost per regular eligible pupil of operating and maintaining
the regular transportation system and the linear density of that
system. In determining the cost, the commissioner shall give
consideration to factors affecting the actual cost of providing
these transportation services in each district or county. The
average actual cost 1is to be computed by the commissioner of
education and included for consideration by the Foundation School
Fund Budget Committee and the legislature in the General

Appropriations Act. The allotment per mile of approved route may
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not exceed the amount set by appropriation.

(d) A district or county may apply for and on approval of
the commissioner of education receive an additional amount of up to
10 percent of its regular transportation allotment £o be used for
the transportation of children 1living within twé miles of the
school they attend who would be subject to hazardous traffic
conditions if they walked to school. Each board of trustees shall
provide to the commissioner the definition of hazardous conditions
applicable to that district and shall identify the specific
hazardous areas for which the allocation is requested. A hazardous
condition exists where no walkway is provided and children must
walk along or cross a freeway or expressway, an underpass, an
overpass or a bridge, an uncontrolled major traffic artery, an
industrial or commercial area, or another comparable condition.

(e) The state commissioner of education may grant an amount
set by appropriation for private or commercial transportation for
eligible pupils from isolated areas. The need for this type of
transportation grant shall be determined on an individual basis and
the amount granted shall not exceed the actual cost. The grants
shall be made only in extreme hardship cases, and no grants shall
be made if the pupils live within two miles of an approved school
bus route.

(f) The cost of transporting vocational education students
from one campus to another inside a district or from a sending
district to another secondary public school for a vocational
program or an area vocational school or to an approved

post-secondary institution -under a contract for instruction
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approved by the Central Education Agency shall be reimbursed based
on the number of actual miles traveled times the district's
official extracurricular travel per mile rate as set by their local
board of trustees and approved by the Central Education Agency.

(g) A school district or county that provides special
transportation services for eligible handicapped pupils is entitled
to a state allocation paid on a previous year's cost-per-mile
basis. The maximum rate per mile allowable shall be set by
appropriation based 6n data gathered from the first year of each
preceding biennium. Districts may use a portion of their support
allocation to pay transportation .costs, 1f necessary. The
commissioner of education may grant an amount set by appropriation
for private transportation to reimburse parents or their agents for
transporting eligible handicapped pupils. The mileage allowed
shall be computed along the shortest public road from the pupil's
home to school and back, morning and afternoon. The need for this
type transportation shall be determined on an individual basis and
shall be approved only in extreme hardship cases.

(h) The allocation for eligible regular students transported
by the regular transportation system shall be increased by five
percent fof any district or county school board which has complied
with the provisions of Section 21.173 of this code in accordance
with rules adopted by the State Board of Education.

(i) Funds allotted uﬁder this section must be wused in
providing transportation services.

(j) In the case of a district belonging to a county

transportation system, the district's transportation allotment for
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purposes of determining a district's foundation school program
allocations shall be determined on the basis of the number of
approved daily route miles in the district multiplied by the
allotment per mile to which the county transportation system is
entitled.

Sec. 16.158. CAREER LADDER ALLOTMENT. (a) Each district is
entitled to an allotment for support of the career ladder equal to
its unadjusted average daily attendance multiplied by $90.

(b) An allotment under this section may be used only for the
purposes of career ladder supplements.

(c) From the funds designated for that purpose, the district
shall supplement the salary of each teacher above level one on the
career ladder. The district shall decide the amount of supplement
to be provided at each career ladder level.

(d) Money received under this section may not be used to
supplement the salary of an employee for directing cocurricular or
extracurricular activities.

Sec., 16.159., GIFTED AND TALENTED STUDENT ALLOTMENT.
(a) For each student a school district serves in a Central
Education Agency approved program for gifted and talented students
under Subchapter Q, Chapter 21, of this code or, in the case of a
district that is developiné a program in accordance with standards
established by the commissioner of education, for each student the
district identifies as gifted and talented under State Board of
Education criteria, a district is entitled to an annual allotment
equal to the district's adjﬁsted basic allotment as determined

under Section 16.102 or Section 16.103 of this code, as applicable,
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multiplied by .12 for each school year or a greater amount provided
by appropriation.

(b) Funds allocated under this section, other than the
amount that represents the program's share of general
administrative costs, must be used in providing approved programs
for gifted and talented students under Subchapter Q, Chapter 21, of
this code or, in the case of a district that has not yet
established a program, in developing programs for gifted and
talented students. Each district must account for the expenditure
of state funds as provided by rule of the State Board of Education.
If by the end of the 12th month after receiving an allotment for
developing a program a district has failed to implement an approved
program, the district must refund the amount of the allotment to
the agency within 30 days.

(c) Not more than five percent of a district's students in
average daily attendance are eligible for funding under this
section.

(d) If the amount of state funds for which school districts
are eligiblé under this section exceeds the amount of state funds
appropriated in any vyear for the programs, the commissioner of
education shall reduce each district's allotment on a pro rata
basis.

(e) If the total amount of funds allotted under this section
before a date set by rule of the State Board of Education is less
than the total amount appropriated for a school year, the
commissioner shall distribute thé>remainder proportionately to the

districts that have received an allotment, and no other districts
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are eligible for an allotmeht for that school year.

(f) After each district has received allotted funds for this
program, the State Board of Education may use up to $500,000 of the
funds allocated under this section for programs such as Future
Problem Solving Olympics of the Mind, and Academic Decathlon, as
long as these funds are used to train personnel and provide program
services. To be eligible for funding under this section, a program
must be determined by the State Board of Education to provide
services that are effective énd consistent with the state plan for
gifted and falented education.

Sec. 16.160. TECHNOLOGY FUNDS. (a) Developmental and
technology allotment allocations under the provisions of Chapter 14
are included in the Foundation School Program.

(b) Each district shall be allotted the amount specified in
Section 14.063 of this code after deductions by the commissioner of
education for the purposes of financing programs authorized under
Subchapter C, Chapter 14, of this code.

SUBCHAPTER F. ACCOUNTABLE COSTS OF EDUCATION

Sec. 16.201. PURPOSE. The accountable costs of education
studies are designed to support the development of the equalized
funding elements necessary to provide an efficient state and local
public school finance system which meets the state policy
established in Section 16.001 of this code and provides the
research basis for the equalized funding elements under the
provisions of Section 16.256 of this code.

Sec. 16.202. STUDIES. On a biennial basis, the Legislative

Education Board and the Legislative Budget Board, with the
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assistance of the Educational ' Economic Policy Center and the

-Central Education Agency, shall complete each of the following

studies and develop recommended amounts where appropriate for each
year of the next biennium:

(1) a study of the fiscal neutrality of the system to
determine ‘the status of the staté and localwfinance éystem with
regard to the policies established under the provisions of Section
16.001 of this code, 4including recommendations for adjustments
necessary to maintain fiscal neutrality;

(2) the accountable costs per student to school
districts of providing educational programs, personnel, and other
operating costs that meet accreditation criteria and the provisions
of law and regulation;

(3) program cost differentials designed by program to
provide support for the added expense of high-cost courses or
programs for students participating in such courses or programs,
with the program funding level expressed as dollar amounts and as
weights applied to the adjusted basic allotment for the appropriate
year;

(4) transportation and career ladder allotments;

(5) the levels of tax effort necessary for each tier
of the Foundation School Program necessary to fulfill the
requirements of Sections 16.001 and 16.008 of this code; and

(6) capital outlay and debt service requirements and
formula elements Afor the requirements of Subchapter I of this
chapter or other provisions of this chapter.

Sec. 16.203. PROCEDURES. The program cost differentials
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developed jointly by the Legislative Education Board and the
Legislative Budget Board shall be submitted to the foundation
school fund budget committee £for adoption beginning with the
1993-1994 school ‘year. If the foundation school fund budget
committee fails to adopt by April 1 the program cost differentials
for the following school year, the commissioner of education, after
considering the recommendations developed by those boards, shall
adopt program cost differentials.

(b) The commissioner of education shall provide appropriate
assistance to the boards for the calculation of the various funding
elements. Subject tobreview by the Legislative Education Board,
the commissioner of education shall retain from the allotments
under Sections 16.102 and 16.103 of this code and Subchapter D of
this chapter amounts apprbpriate to finance necessary additional
costs for the studies required under this subchapter.

(c) The boards may appoint advisory committees to assist in
the development of the various funding elements and studies
required wunder this subchapter. Advisory committee members serve
without compensation but are entitled to reimbursement for actual
and necessary expenses incurred in the performance of their duties.
Reimbursement shall be from funds available under Subsection (b) of
this section or from other funds available to the boards.

(d) In the studies relating to program cost differentials
the boards shall give special consideration to cost factors
associated with «class size, laboratory expenses, materials,
equipment, teacher training, necessary salary supplementation, and

special services related to individual courses or groups of
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courses.

Sec. 16.204. NAVAL MILITARY FACILITY IMPACT. (a) The model
on which a cost of education index 1is based must specifically
consider the impact of a significant new naval military facility on
each district in an impacted region.

(b) If the construction or operation of a significant new
naval military facility begins during a school year, the
Legislative Education Board and the Legislative Budget Board shall
recommend the adjustment of the basic allotment during that school
year to consider any impact of the facility on the cost of
education index of the districts in the impacted region.

(c) In this section, "signifibant new naval military
facility" and "impacted region" have the meanings assigned by
Section 4, Article 1, National Defense Impacted Region Assistance
Act of 1985 (Article 689%a-4d, Vernon's Texas Civil Statutes).

(d) This section expires September 1, 1993.

Sec. 16.205. EFFICIENCY IN ADMINISTRATION REPORT. (a) The
commissioner of education shall conduct a study to determine the
most appropriate and efficient method for reporting and monitoring
the allocation of resources by school districts.

(b) The study shall identify the most effective means for
calculating, monitoring, and reporting the proportion of resources
that school districts allocate for their administrative costs and
shall include administrator-teacher ratios.

(c) The study shall include a description of average
efficient administrative expenditures by districts with

consideration of district size and demographics.
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(d) Prior to the beginning of each regular session of the
legislature, the agency shall provide a report with recommendations
to the Legislative Education Board and the legislature.

(e) The study is an element of the study of accountable
costs of education under this subchapter.

[See+-16+266+---€EOST---—-ABFHSFMENPS+--—-- tay--Fhe---tientenant
governer-shalti-appeint-five-members-of-the-senate-and--the--speaker
of--the--house-of-representatives-shati-appoint-five-members-of-the
house-to-a-committee--to--conduect-—-a--study--of--certain--cests--eof
providing--pubtie--eduecation--as--provided--by--this--seetiens--Fhe
tteutenant-governor-and-the-speaker-shati-make-the-appointments—-not
tater-than-September-17-199%~

[tby--FPhe-committee-shati-examine-methods--of--adjusting-—-for
specifiec--resource--cost--vartations—-caused--by-factors-beyend-the
eontrol--of--school--distrietss——--Fhe--committee--shati---recommend
adjustments--for-these-factors-that-witi-provide-the-most-effietent
service-detivery--considering--optimum--district--size;--enretiment
grewthy;-—-and-other-cost-facterss--Fer-the-purpose-of-the-study;-the
cemmittee—shaii—divide—districts-and-campuses——into—-a——variety——ef
eategoeries-—-that---may---ineitude---regiony--size;--area;—-densitysy
educationat-charaeteristies;-and-economic-conditions~

[tey--Phe-committee-may-appoint-one-or-more--advisory--paneis
to--assist--the--ecommittee-in-conducting-the-study---Advisery-panel
members--serve---withoeut---compensation---but---are---entitted---te
retmbursement--for--actuat--and--necessary-expenses-inecurred-in-the
performanéé—gf—their—duties:'

[¢tdy-—-Phe--committee--shati--recommend--adjustments--toe--—-the
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Feundation--Sehoot--Program--fer-reseurce-cost-varitations—ecaused-by
facters—beyond—the—coﬁtroi—df-scheo%—districts-—te~—the-—fougdation
schoot--fund--budget--committee--not--tater-than-June-+7-1+992---Fhe
adjuétments~shai}—inc}ude7
[tty-—an-adjustment—-to--aceount--for--fast--enroiiment
growth--and--other--factors--retevant--to--a--distrietis--need--£for
facttitiess-and
[t2y--appropriate---treatment--of--the--catcutation—-of

weighted-students-under-Section-16:362-0f-this-code~

[tey--Phe-foundation-sechoot-fund--budget-—-committee--by--rute
shai}——adcpt——adjustments——to-—tﬁe——?oundation——Scheoi——?rogram—fer
resource-cost-variations-beyond-the-controt-of-scheot-distriets—--to
appty--beginning--with--the--1993-1994-schoot-year---Phe-foundation
school-fund-budget-committee-shati-report-the--adjustments--adopted
to——the——iegis}ature——and——the——commissioner-;of-educatienr——If—the
foundation--schoot--fund--budget--committee--fatis--to--adept---the
adjustments--by--November-1;-1992;-the-commiasioner-of-education-by
rute-shati-adopt-adiustments—-net-iater—-than-bDecember-1+7-1992+

[tfy--FPhe-rutes--adopted-under-this-seetiton--appty--beginning
with—the—%993—%994—schoei—year7—fif-ne—ruies—are—adepted-under—this
sectitony--the--basic-attotment-catecutated-under-Sections-16-668-and
t6-256tey-of-this-code-shati-be--itnereased--to--reflect--the--ceosts
asseciated—with-the—adjustmenés—made—by—the—eest—ef«educatien—§ndex
and-formuta-for-the-1+992-1+993-sechoot-years]

SUBCHAPTER G. FINANCING THE PROGRAM
Sec. 16.251. FINANCING; GENERAL RULE. (a) The sum of the

basic allotment under Subchapter C, the special allotments under
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Subchapter D, and the guaranteed yield éllotments under Subchapter
H, computed in accordance with the provisions of this chapter,
constitute the total cost of the Foundation School Program.

(b) The program shall be financed by:

(1) ad valorem tax revenue generated by an equalized
uniform county education district effort;

(2) ad valorem tax revenue generated by 1local school
district effort in excess of the equalized uniform county education
district effort;

(3) state available school funds distributed in
accordance with law; and

(4) state funds appropriated for the purposes of
public school education and allocated to each district in an amount
sufficient to finance the cost of each district's Foundation School
Program not covered by other funds specified in this subsection.

(c) The commissioner of education shall compute for each
school district the total amount, if any, by which the district's
total revenue is reduced from one school year to the next Dbecause
of a change in the method of finance under.this chapter. The
commissioner shall certify the amount of the reduction to the
school district for use in determining the school district's
rollback rate under Section 26.08, Tax Code.

Sec. 16.252. LOCAL SHARE OF PROGRAM COST (TIER ONE) .
(a) Each county education district's share of the Foundation
School Program shall be an amount determined by the following

formula:
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LFA = TR X»DPV
where:

"LFA" is the county education district's local share;

"PR" is a tax rate which for each hundred dollars of
valuation is $0.90 [$97?2-for—thef§99%—%992—scheoi—year7—$9782——£or
the—i992—}993—scheei—year7—$6792;£or—the—%993—%994—3chooi—year7—and
5+-00-for-each-schoot-year-thereafter]; and

"DPV" is the taxable value of properéy in the county
education district for the prior tax year determined under Section
11.86 of this code.

(b) The commissioner of education shall adjust the wvalues
reported in the official report of the comptroller as required by
Section 5.09(a), [Preperty] Tax Code, to reflect reductions in
taxable value of propefty resulting from natural or economic
disaster after January 1 in the yéar in which the valuatiéns are
determined. The decision of the commissioner of education shall be
final. An adjustment does not affect the local fund assignment of
any other county education district. |

(c) Appeals of district values shall be held pursuant to
Subsection (e) of Section 11.86 of this code.

(d) A county education district shall raise its total local
share of the foundation school program. The funds shall be
reallocated to the school districts in the county education
district. in the manner prescribed by Subchapter J of this chapter.

(e) The commissioner of education shall hear appeals from
county education districts which have experienced a rapid decline

in tax base used in calculating the 1local fund assignment,
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exceeding eight percent of prior year, that is beyond the control
of the board of trusteeé of the county education district. The
commissioner of education may adjust the county education
district's taxable values for local fund assignment purposes for
such losses in value exceeding eight percent and thereby adjust the
local fund assignment to reflect the 1local current year taxable
value. The decision of the commissionervof education shall be
final. An adjustment does not affect the local fund assignment of
any other county education district.

Sec. 16.254, .DISTRIBUTION OF FOUNDATION SCHOOL FUND. Lgl

For each school year the commissioner of education shall determine:

(1) the amount of money to which a school district is

entitled under Subchapters C and D of this chapter;

(2) the amount of money guaranteed to each district

under Subchapter H of this chapter;

(3) the amount of money allocated to the district from

the available school fund;

(4) the amount of funds generated by the district's

tax effort that 1is applicable to the district's basic guaranteed

yield; and

(5) the amount of each district's local share of the

amounts quaranteed to that district wunder Subchapter H of this

chapter.

(b) The commissioner shall base the determinations under

Subsection (a) of this section on the estimates provided to the

legislature under Section 16.2541 of this code for each school

district for each school year.
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(c) Each school district is entitled to an amount equal to

the difference for that district between the sum of Subsections

(a)(1) and (a)(2) of this section and the sum of Subsections

(a)(3), (a)(4), and (a)(5) of this section.

(d) The commissioner shall approve warrants to each school

district equaling the amount of its entitlement except as provided

by this section. Warrants for all money expended according to the

provisions of this chapter shall be approved and transmitted to

treasurers or depositories of school districts in the same manner

that warrants for state payments are transmitted.

(e) The commissioner shall recompute the amount to which the

district is entitled under Subsection (c) of this section if a

school district's tax rate is less than the limit authorized under

Section 16.2541 of this code or if the commissioner has knowledge

that the district's average daily attendance is less than the

number used for the average daily attendance estimate under Section

16.2541 of this code. The amount to which a district is entitled

under this section may not exceed the amount to which the district

would be entitled at the district's tax rate for the final year of

the preceding biennium, or a greater tax rate provided by

appropriation, and the commissioner shall recompute the amount to

which a district 1is entitled to the extent necessary. The

commissioner shall approve warrants to the school in the amount

that results from the new computation. An amount equal to the

difference between the initial allocation and the amount of the

warrants shall be transferred to a special account in the

foundation school fund known as the reserve account.
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(£) Amounts transferred to the reserve account .under

Subsection (e) of this section shall be used in the succeeding

fiscal year to finance increases in allocations to school districts

under Subsection (h) of this section. If the amount in the reserve

account is 1less than the amount of the increases under Subsection

(h) of this section for the second year of a state fiscal biennium,

the commissioner shall certify the amount of the difference to the

foundation school fund budget committee not later than'January 1 of

the second year of the state fiscal biennium. The committee shall

propose to the legislature that the certified amount be transferred

to the foundation school fund from the economic stabilization fund

and appropriated for the purpose of increases in appropriations

under Subsection (h) of this section.

(g) If the legislature fails during the regular session to

enact the transfer and appropriation proposed under Subsection (f)

of this section and there are not funds available under Subsection

(i) of this section, the commissioner shall determine a basic

allotment that results in school district entitlements under the

allocation formulas in this chapter that are equal to the amount

available for distribution from the foundation school fund. Each

district's entitlement is reduced to the amount to which the

district is entitled under the allocation formulas using the basic

allotment determined by the commissioner. The following fiscal

year, a district's entitlement under this section is increased by

an amount equal to the reduction made under this subsection.

(h) Not 1later than January 1 each year, the commissioner

shall determine the actual amount of state funds to which each
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school district 1is entitled under the allocation formulas in this

chapter for the current school year and shall compare that amount

with the amount of the warrants issued to each district for that

vear. If the amount of the warrants differs from the amount to

which a district 1is entitled because of variations in student

enrollment or property valde, the commissioner shall adjust the

district's entitlement for the next fiscal year accordingly.

(i) The legislature may appropriate funds necessary for

increases under Subsection (h) of this section from funds that the

comptroller of public accounts, at any time during the fiscal year,

finds are available.

(j) The commissioner shall compute for each school district

the total amount by which the district's allocation of state funds

is increased or reduced under Subsection (h) of this section and

shall certify that amount to the district.

(k) If in any school year'the amount in the reserve account

exceeds the amount necessary for adjustments under this section,

the commissioner shall determine a guaranteed yield that results in

school district entitlements under the allocation formulas inr this

chapter that are equal to the amount available from the foundation

school fund, including the excess amount in the reserve account.

Each district's entitlement is increased to the amount to which.the

district is entitled under the allocation formulas ”using the

guaranteed yield determined by the commissioner. The commissioner

shall make the adjustments authorized by this subsection by the

earliest possible date in the school year.

(1) The commissioner of education shall compute for each
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school district the total amount, if any, by which the district's

total revenue is reduced from one school year to the next because

of a change in the method of finance under this chapter. The

commissioner shall certify the amount of the reduction to the

school district for wuse in determining the school district's

rollback rate under Section 26.08, Tax Code.

Sec. 16.2541. ESTIMATES REQUIRED. (a) Not later than

October 1 of each even-numbered year:

(1) the Central Education Agency shall submit to the

foundation school fund budget‘ committee and the legislature an

estimate of student enrollment by school district for the following

biennium; and

(2) the comptroller of public accounts shall submit to

the foundation school fund budget committee and the legislature an

estimate of the total value of all taxable property in the state as

determined under Section 11.86 of this code for the following

biennium.

(b) The Central Education Agency and the comptroller of

public accounts shall update the information provided to the

legislature under Subsection (a) of this section not later than

March 1 of each odd-numbered year.. [tay--Phe-commissioner-of

education-shati-determine-annuatiys
[t+1}--the--amount--ef--money-—necessary--to—-operate--a

Poundatien-Sehool-Pregram-in-each-schoot-disteriets
[+2}--the-ameunt-of-lecat-funds-due-the-schoot-distriet

frem—the-ieca}—fund—assignment—ef-the——county——education-—districtr

and
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[fa}——the———ameunt——of——state—-avaiiab}e——scheo&——funds
distributed-te-each-school-distriets
[fb}—-The—cemmissiener—ef—education—shaii-then-grant—to—-each
school--digtriet-—from-—the-Poundation-Sehooi-Program-appropriation
the-ameunt-of-funds-necessary-te—-provide--the--difference--between
Subdivisien-—f%}-—and——the——snmf-of——Sub&ivisiens—-f%}——and——f&}—ef
Subsection-{aj-ef-this-sections
[fc}——The—cemmissioner—shaii—appreve—warrants-te—eaeh--schooi
distriet——equaiing—the—ameunt—of—its—grant:—-Warrants-for-ai}—meney
expended—according-to-the——provisicns——ef——this——chapter——sha}i——be
approved——and——transmitted——te—tfeasurers—ar—depesiteries—of-schoei
diskricta-in-the-same-manner-as-warrants--for--state--apportionment
are-transmitteds
[fd&——thwithstanding—any;ether—prevision—of—this-ehapterT—if
for——any——year——the——tota}——state*s——share-ef-the—Peundation—Scheo}
Pregram;—as—determined—under—this-chapter7—exceeds—the-tetai-ameunt
appropriated—fer—that—year7—the—commissiener—sha}i—feduce-the—tetai
ameunt-of-state—-funds-attecated--to--each--district--by--an--amount
determined——by——a—-methed——under-—which—the—appiicatien—of—the—same
number-of-cents-of-inerease-in-tax--rate-—appited--to--the--taxabie
vaiue——ef——property——ef——each—districtT—as—determined—under—Sectien
$+1-86-0f-this-code;-resutts—-in-a-tevy-for-each--distriet--equat--te
the-amount-deducted-from-that-distrietis-attocations
[fef——The——cemmissioner——ef——edueatien—sha}}—eempute—fer—each
sehool-district-the-total-amount-by-whieh-the-districtis-attocation
ef—state—funds—is-reduced—unéer-Subsectien—fdi—oé—this~sectien——and

shaiti-ecertify-that-amount-te-the-district~]
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Sec. 16.255. FALSIFICATION OF RECORDS; REPORT. (a) When,
in the opinion of the director of school audits of the Central
Education Agency, audits or reviews of accounting, enrollment, or
other records of a school district reveal deliberate falsification
of the records, or violation of the provisions of this chapter,
whereby the district's share of state funds allocated under the
authority of this chapter would be, or has been, 1illegally
increased, the director shall promptly and fully report the fact to
the State Board of Education and the state auditor.

(b) In the event of overallocation of state funds, as
determined by the State Board of Education or the state auditor by
reference to the director's feport, the Central Education Agency
shall, by withholding from subsequent allocations of state funds,
recover from the district an amount, or amounts, equal to the
overallocation.

Sec. 16.256., FOUNDATION SCHOOL FUND BUDGET COMMITTEE.
(a) The foundation school fund budget committee is composed of the
governor, the 1lieutenant governor, and the comptroller of public
accounts.

(b) On or before November 1 before each regular session of
the legislature, the budget committee shall determine and certify
to the comptroller of public accounts an amount of money to be
placed in the foundation school fund for the succeeding biennium
for the purpose of financing the Foundation School Program as
described in this code.

(c) The budget committee may, during the biennium, change

the estimate of money necessary to finance the Foundation School
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Program.

(d) The foundation school fund budget committee shall adopt
rules for the calculation for each year of a biennium of the
qualified funding elements necessary to achieve the state funding
policy under Section 16.001 of this code not later than the
1994-1995 school year and for each year thereafter. In the
calculation of these funding elements, the committee shall consider
the report of the Legislative Education Board prescribed under
Section 16.008 of this code.

(e) The funding elements shall include:

(1) a basic allotment for the purposes of Section
16.101 of this code that represents the cost per student of a
regular education program that meets the basic criteria for an
accredited program including all mandates of law and regulation;

(2) adjustments designed to reflect the wvariation in
known resource costs and costs of education beyond the control of
school districts;

(3) appropriate program cost differentials and other
funding elements for the programs authorized under Subchapter D of
this chapter, with the program funding level expressed as dollar
amounts and as weights applied to the adjusted basic allotment for
the appropriate year;

(4) the maximum guaranteed level of qualified state
and 1local funds per student for the purposes éf Subéhapter H of
this chapter;

(5) the enrichment and facilities tax rate under

Subchapter H of this chapter;
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(6) the formula elements for the funding formulas for
capital outlay and debt service under the prdvision of Subchapter I
of this chapter; and

(7) the calculation of weighted students in average
daily attendance under Section 16.302 of this code.

(f) Not [Beginning-in--19927;--net] later than November 1
preceding each regular session of the legislature, the foundation
school fund budget committee by rule shall adopt and report the
equalized funding elements calculated under this section to the
commissioner of education and the legislature. Before the
committee adopts the elements, the committee or the coﬁmittee’s
designees shall hold a public hearing on the recommendations of the
Legislative Education Board.

[tgy--Netwithstandingrother-provisions-of-this--seectieny--the
funding--etements--adopted--by--the--foundation--schoeoi-£fund-budget
committee-for-the-1993-1994-schoet-year-and--the--1+994-1+995--acheool
year--shati--provide-for-appropriate—transition-from-the-program-in
effect-for-+he-1992-1993-schoot-year~]

Sec. 16.258. EFFECT OF APPRAISAL APPEAL. (a) If the final
determination of an appeal under Chapter 42, Tax Code, results in a
reduction in the taxable value of property that exceeds five
percent of the total taxable value of property in the school
district for the same tax year determined under Section 11.86 of
this code, the commissioner of education shall request the
comptroller to adjust its taxable property value findings for that
year consistent with the final determination of the appraisal

appeal.
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(b) If the district would have received a greater amount

from the foundation school fund for the applicable school year

‘using the adjusted value, the commissioner shall add the difference

to subsequent distributions to the district from the foundation
school fund. an adjustment does not affect the 1local fund
assignment of any other district.

Sec. 16.260. FOUNDATION SCHOOL FUND TRANSFERS. (a) In this
section:

(1) "Category 1 school district" means a school
district having a wealth of less than one-half of the statewide
average wealth,.

(2) "Category 2 school district" means a school
district having a wealth of at least one-half of the statewide
average wealth per pupil but not more than the statewide average
wealth.

(3) "Category 3 school district" means a school
district having a wealth of more than the statewide average wealth.

(4) "Wealth" means the taxable property values
reported by the comptroller to the commissioner of education under
Section 16.252 of this code divided by the number of students in
average daily attendance.

(b) Payments from the foundation school £fund to each
category 1 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
beforé the 25th day of September and October of a fiécal yéar;

(2) 57 percent of the yearly entitlement of the
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district shall be paid in six equal installments to be made on or
before the 25th day of November, December, January, February,
March, and July; and

(3) 22 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
before the 25th day of April and May.

(c) Payments from the foundation school fund to each
category 2 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
before the 25th day of September and Odtober of a fiscal year;

(2) 38 percent of the yearly entitlement of the
district shall be paid in four equal installments to be made on or
before the 25th day of November, December, March, and July;

(3) seven percent of the yearly entitlement of the
school district shall be paid in two equal installments to be made
on or before the 25th day of January and February;

(4) 22 percent of the yearly entitlement of the school
district shall be paid in two equal installments to be made on or
before the 25th day of April and May; and

(5) 12 percent of the yearly entitlement of the school
district shall be paid in two equal installments to be made on or
before the 25th day of June and August.

(d) Payments from the foundation school fund to each
category 3 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the school

shall be paid in two equal installments to be made on or before the
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25th day of September and October of a fiscal year;

(2) 57 percent of the yearly entitlement of the school
shall be paid in six equal installments to be made on or before the
25th day of November, December, March, June, July, and August; and

(3) 22 percent of the yearly entitlement of the school
district shall'be paid in two equal installments to be made on or
before the 25th day of April and May.

(e) The amount of any installment required by this section
may be modified to provide a school district with the proper amount
to which the district may be entitled by law and to correct errors
in the allocation or distribution of funds. If an installment
under this section is required to be equal to other installments,
the amount of other installments may be adjusted to provide for
that equality. A payment under this section is not invalid because
it is not equal to other installments.

SUBCHAPTER H. GUARANTEED YIELD PROGRAM (TIER TWO)

Sec. 16.301. PURPOSE. The purpose of the guaranteed yield
component of the Foundation School Program is to provide each
school district with the opportunity to supplement the basic
program at a level of its own choice and with access to additional
funds for facilities. An allotment under this subchapter may be
used for any legal purpose, including capital outlay and debt
service.

Sec. 16.302. ALLOTMENT. [ta¥] Each school district is
guaranteed a specified amount per weighted student in state and
local funds for each cent of tax effort over that required for the

local fund assignment of the county education district in which the
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school district is located up to the maximum level specified in
this subchapter. The amount of state support, subject [eniy] to
the maximum amount under Section 16.303 of this code, is determined
by the formula:

GYA = (GL X WADA X DTR X 100) - LR
where:

"GYA" is the guaranteed yieid amount of state £funds to Dbe
allocated to the district;

"GL" is the dollar amount guaranteed level of state and local
funds per weighted student per cent of tax effort, which is $25
[$2%++58]) for each [the-199%-1992] school year, [$22<58--fer--the
$992-1993--secheot--year;-$26-for-the-1993-1994-schoot-year;—and-$28
for-each-schoot-year-thereaftery] or a greater amount [fer-any-year
provided-by-appropriationy-or-a--greater--ameunt] adopted by the
foundation school fund budget committee under Section 16.256(d) of

this code or, if a greater amount is provided by appropriation, the

amount provided by appropriation [fer-the--1993-1994--er--1994-1995

schoot-year-or-thereafter];

"WADA", except as provided by Section 16.206 of this code, is
the number of weighted students in average daily attendance, which
is calculated by dividing the sum of the school district's
allotments under Subchapters C and D of this chapter, 1less any
allotments to the district for transportation, career 1ladder
supplements; or technoldgy and 50 percent of the adjustment under
Section 16.102 of this code, by the basic allotment for the
applicable year;

"DTR" 1is the district enrichment and facilities tax rate of
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the school district, which is determined by dividing the total"
amount of taxes collected by the school district for the applicable
school year by the quotient of the district's taxable value of
property as determined under Section 11.86 of this code divided by
100; and

"LR" is the local revenue, which is determined by multiplying
"DTR" by the quotient of the district's taxable value of property
as determined under Section 11.86 of this code divided by 100.

[+b}--Beginning--with--the--1+993-1994--schoot--yeary—-itf--the
program-cost-differentiats-deveioped--jointty--by--the--begistative
Edueation--Board--and--the--begislative--Budget-Board-under-Seetion
16+-203-0f-this-code--and--the--adjustments--studied--under--Seetien
16+-206-~0f-—this-code-are-not-adepted-by-the-foundation-scheot-fund
budget-committee-or--the--commissioner--of--edueationy--the-—-amount
guaranteed--under-this-seetion-is-an-amount-per—student-rather-than
per—--weighted--student—-and--a--scheet--distrietts-—-average---datty
attendance-{1ADAL}-under-Section-16-086-0f-this-code-ts-substituted
for-UWADAU-in-the-formula-under-Subsection-tay-of-this-sections]

Sec. 16.303. LIMITATION ON ENRICHMENT AND FACILITIES TAX
RATE. The district enrichment and facilities tax rate ("DTR")

under Section 16.302 of this code may not exceed $0.40 per $100 of

valuation, [$6+45] or a greater amount [fer-+993-1994-and-1994-1995

scheoil-years-or-thereafter-as] adopted by the foundation school
fund budget committee under Section 16.256(d) of this code or, if a

greater amount is provided by appropriation, the amount provided by

appropriation.

Sec. 16.304. COMPUTATION OF AID FOR DISTRICT ON MILITARY
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RESERVATION OR AT STATE SCHOOL. State assistance under this
subchapter vfor a school district 1located on a federal military
installation or at Moody State School is computed using the average
tax rate and property value per student of school districts in the
county, as determined by the commissioner of education.

SUBCHAPTER I. CAPITAL OUTLAY AND DEBT SERVICE

Sec. 16.401. INVENTORY OF SCHOOL FACILITIES. (a) The State
Board of Education shall establish a statewide inventory of school
facilities and shall update the inventory on a periodic basis.

(b) The inventory shall include information on the
condition, use, type, and replacement cost of public school
facilities in this state.

Sec. 16.402. STANDARDS. The State Board of Education shall
establish standards for adequacy of school facilities. The
standards shall include requirements related to space, educational
adequacy, and construction quality. All facilities constructed
after September 1, 1992, must meet the standards in order to be
financed with state or local tax funds.

Sec. 16.403. ADVISORY COMMITTEE. The State Board of
Education shall appoint a committee composed of 15 persons
knowledgeable of various aspects of school facility planning,
construction, renovation, and financing. The advisory committee
shall provide the board and the commissioner with assistance on the
development of the inventory system, the «creation of facility
standards, and the conduct of facility research related to current
and future roles of the state in the provision of financial and

technical assistance to school districts. The members of the
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committee shall serve without compensation but may be reimbursed
for actual and necessary expenses.

SUBCHAPTER J. COUNTY EDUCATION DISTRICT DISTRIBUTIONS

Sec. 16.501. TIER ONE. (a) The commissioner of education
shall notify each county education district of the total amount of
funds that each school district in the county education district is
entitled to receive under tier one of the Foundation School
Program.

(b) For tier one, the board of trustees of each county
education district shall distribute the funds collected from the
tax levied by the county education district under Section 20.945 of
this code to the school districts in the county on the basis of the
component districts' share of the taxable value of property of the
county education district with the provision that no component
district shall receive funds in excess of the cost of tier one less
the distribution of the available school fund.

(c)(1l) Notwithstanding Subsection (b) of this section, for
the [$99%-19927;-1592-19937-and] 1993-1994 school year [years], for
tier one the board of trustees of each county education district
shall distribute the funds collected from the tax levied by the
county education district under Section 20.945 of this code to the
school districts in the county education district as follows:

(A) to those school districts that did not
receive foundation school funds for the 1990-1991 school year in
which the amount of revenue per weighted student from local funds
and the available school fund for the 1990-1991 school yeér exceeds

the total amount of revenue per weighted student to which the
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district is entitled under the Foundation School Program at a tax
rate equal to the maximum tax rate authorized under Section 20.09
of this code, the county education district shall distribute an
amount equal to. the difference between the amount of revenue per
weighted student in the district in the 1990-1991 school year from
local funds and the available school fund and the levy that results
from the application of the maximum rate authorized under Section
20.09 of this code to the district's taxable value of property; and

(B) the county education district shall
apportion the remaining funds collected from the tax levy to each
school district in the county education district on the basis of
the component districts' share of the taxable value of property of
the county education district with the provision that no component
district shall receive funds in excess of the cost of tier one less
the distribution of the available school fund.

(2) This subsection expires September 1, 1994.

(d) If the total amount available for distribution by the
county education district exceeds the county education district's
local share under Section 16.252 of this code, the county education
district shall retain the excess amount for distribution in
succeeding years.

(e) If the total amount available for distribution by the
county education district 1is 1less than the county education
district's local share under Section 16.252 of this code, the
distributions shall be made under rules adopted by the commissioner
of education.

Sec. 16.502. COLLECTION AND DISTRIBUTION SCHEDULES. The
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commissioner of education shall establish a schedule for the
distribution of funds to each school district wunder this
subchapter.

Sec. 16.503. DEFINITION. In this subchapter, "taxable value
of property" is the value determined under Section 11.86 of this
code.

SECTION 3.02. Subchapter G, Chapter 20, Education Code, is
amended to read as follows:

SUBCHAPTER G. COUNTY EDUCATION DISTRICTS

Sec. 20.941, CREATION: COMPOSITION. (a) Each school
district 1in this state is included in a county education district.
A county education district is composed of all school districts
that are assigned to a single county in the 1990-1991 Texas School
Directory published by the Central Education Agency, except as
provided by Subsection (b) of this section.

(b) The school districts that are assigned to a county in
each of the following groups of counties in the 1990-1991 Texas
School Directory published by the Central Education Agency
constitute a county education district:

(1) Midland and Andrews

(2) Victoria and Calhoun

(3) Armstrong, Carson, and Randall

(4) Liberty and Chambers

(5) Bailey and Cochran

(6) Gaines, Borden, Dawson, Lubbock, Lynn, Terry, and
Yoakum

(7) Howard and Glasscock
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(8)

(9)

(10)
(11)
(12)
(13)
(14)

and Roberts
(15)
(16)
(17)
(18)
and Val Verde

(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
(29)
(30)
(31)

(c) Before

73R2833 CAS-D

Hale and Hockley

Schleicher, Tom Green, Sterling, and Irion

Hidalgo and Kenedy

Kent, Crosby, Fisher, Garza, and.Scurry
King, Cottle, Knox, and Dickens
Limestone and Falls

Lipscomb, Gray, Hemphill, Hutchinson, Ochiltree,

Mason, San Saba, and Llano
Matagorda, Jackson, and Wharton
Frio and McMullen

Pecos, Crockett, Jeff Davis, Kinney, Presidio,

Bee and Refugio

Sherman, Dallam, Hansford, Moore, and Potter
Somervell, Bosque, Erath, Hill, and Johnson

Kimble and Sutton

Brewster and Terrell

Upton, Crane, Ector, and Reagan

Wheeler, Collingsworth, and Donley

Loving, Winkler, Culberson, Reeves, and Ward
Starr and Zapata

Stonewall and Jones

Aransas and San Patricio

Leon and Anderson

Panola and Shelby

each regular session  of the legislature, the
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Legislative Education Board, with the assistance of the Legislative
Budget Board, shall review the taxablebvaluerf property in each
county education district and shall recommend changes in the
boundaries of the districts necessary to ensure that no district
has a taxable value of property in excess of $280,000 per weighted
student in average daily attendance, or a value set by the
foundation school fund committee.

(d) In this section:

(1) "Taxable value of property" is the wvalue
determined under Section 11.86 of this code.

(2) "Weighted student in average daily attendance" has
the meaning assigned by Section 16.302 of this code.

Sec. 20.942. AUTHORIZATION. Each county education district
is an independent school district established by the consolidation
of the local schdol districts in its boundaries for the limited
purpose of exercising a portion of the taxing power previously
authorized by the voters in those school districts and of
distributing revenue of the county education district to those
districts.

Sec. 20.943. GOVERNANCE. (a) A county education district
is governed by a board of trustees appointed by the respective
boards of trustees of its component school districts.

(b) Except as provided by this subsection, the board of
trustees of each component school district shall appoint one of its
members to serve on. the board of trustees of the county education
district. If a county education district is composed of fewer than

three component districts, the board of trustees of each component
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district shall appoint two of its members to serve on the board of
trustees of the county education district. An appointed member of
the board of trustees serves at the pleasure of the appointing
school district's board of trustees and may be replaced at any time
by that board. Service on the county education district board

under this section 1is an additional duty of office of the member

serving.

(c) A county education district has the authority granted to

other independent school districts under:

(1) Section 23.26(a) of this code;

(2) Section 23.26(c) of this éode, as it‘ applies to
personal property;

(3). Subchapter C, Chapter 23, of this code; and

(4) Subchapter E, Chapter 23, of this code.

(d) A county education district may enter into contracts and
may employ personnel only as necessary for the performance of the
duties of the district.

(e) The commissioner of education may adopt rules relating
to the operation and administration of county education districts.

Sec. 20.944. ORGANIZATION, MEETINGS, COMPENSATION. (a) A
majority of the members of the board of trustees of a county
education district constitutes a quorum.

(b) The board shall meet at the call of the chairman or at
the request of a quorum of the board members. Meetings shall be
held in the central administrative offices of the component school
district with the greatest average daily membership unless the

board designates another location.
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(c) A member of the board receives no compensation but is
entitled to reimbursement by the appointing school district for
necessary expenses incurred in the exercise of official duties.

Sec. 20.9441. LIABILITY INSURANCE COVERAGE. A member of the
board of trustees of a component school district who is designated
to serve as a member of the board of tfustees of a county education
district and who 1is covered by a 1liability Jinsurance policy
obtained by the school district covering the member's acts and
omissions in the member's capacity as a school board member is
entitled to analogous liability insurance coverage of the member's
acts and omissions 1in the member's capacity as a member of the
board of trustees of the county education district. An insurénce
company may not sell 1liability insurance coverage to a school
district covering the acts and omissions of school board members in
their capacity as board members unless the policy also provides
coverage for acts and omissions of a school board member in the
member's capacity as a member of the board of trustees of a county
education district.

Sec. 20.945. LEVY OF TAX; ASSESSMENT AND COLLECTION OF
TAXES. (a) The board of trustees of a county education district
shall levy a tax at a rate necessary to collect 1its 1local fund
assignment under Section 16.252 of this code not 1later than
September 1 of each year or as soon thereafter as practicable.

(b) Unless the board of trustees of the county education
district provides for the assessment and collection of taxes levied
by the district through a contract with one or more appraisal

districts or taxing units, each component school district within a
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county education district shall be responsible for the assessment
and collection of taxes levied by the board of trustees of the
county education district on all taxable ﬁroperty within the
component school district at the same time and in the same manner
as it assesses and collects its own taxes. Each component school
district shall bear the cost of assessing and collecting taxes
levied by the county education district, and shall have the legal
authority to take actions on behalf of the county education
district to ensure the efficient collection of these taxes.

Sec. 20.946. RESIDENCE HOMESTEAD EXEMPTIONS. _ (a) The
[Subject-to-Subseetion-{t£fy-of-this-seectiony;-the] voters of a county
education district may exempt from ad valorem taxation a percentage
of the market value of the residence homestead of a married -or
unmarried adult, including one living alone, at an election held in
the district as provided by this section.

(b) At the first regular meeting of the board, the board

shall order an election to be held on June 19, 1993 [August--187

$99%], on the question of exempting from ad valorem taxation by the
district a percentage of the markét value of a residence homestead
in the district. The amount of the exemption shalllbe the maximum
percentage exemption as provided by Article VIII, Section 1-b(e),
of the Texas Constitution. [if—the—exemption—is—apprevedr-it—tékes
efEect-eniy—if—this—secticn—remaéns——in-—effect--after-—August-—fBT
+99t7-under-Subsection-{tfy-of-this-sections]

(c) If the exemption is not adopted at the 1993 [+99%]
election and the board subsequently receives a wvalid petition

requesting an election for the purpose of adopting the exemption,
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the board shall hold another election on the proposition. The
petition must be signed by a number of registered voters of the
district equal to at least five percent of the registered voters
residing in the district and must state the percentage of market
value to be exempted. The board shall order the election to be
held on an authorized election 'date, as prescribed by Section
41.001, Election Code, occurring not later than 60 days after the
date on which the petition is received by the board. If at the
election the majority of the votes are cast against the
proposition, another election for the same purpose may not be held
earlier than the_corresponding uniform election date three years
after the date of the“ preceding election ordered under this
subsection.

(d) At an election to authorize the exemption, the ballot

shall be prepared to permit voting for or against the proposition:

"The exemption of percent of the market value of the
residence homestead from ad valorém taxation in (name of the county
education district)."

(e) For elections ordered under this section, each component
school district shall conduct the election and deliver the canvass
of the vote to the county education district board of trustees.
The county education district board shall conduct a final canvass
not later than the second day after the receipt of all school
district election returns, and prepare a tabulation of the total
number of votes received in each school district and the sum of the
school district totals. The proposition is approved only if fhe

majority of the votes reflected in the sum of school district
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totals favors the proposition. The county education district board
shall declare the results and retain the election returns and
tabulations for the period for preserving precinct election
records.

[tfy-—-Phis-section--remains-in-effect-after-August-187--199%7
enty---if---the--constitutienai--amendment--proposed--by--the--72nd
begistature;—-Reguiar--Sessieny--providing--an---exemption---of---a
percentage--ef--the--market--value-ef-a-residence-homestead-£froem-ad
valorem-tazation-in-county-education-districts-by-etection-~of--the
veters;-is-adepteds--if-that-amendment-is-not-adeptedy-this-section
has-no-effect~]

Sec. 20.947. AUTHORITY OF COMPONENT SCHOOL DISTRICTS. The
boards of trustees of the component school districts in a county
education district retain the authority granted them elsewhere in
this code, except the authority to 1levy that portion of their
former taxing authority exercised by the county education district.

Sec. 20.948. ABOLISHMENT OF COUNTY EDUCATION DISTRICTS. It
is the intent of the legislature to abolish county education
districts if the voters adopt a constitutional amendment
authorizing the redistribution among other school districts of
taxes levied and collected by a school district.

Sec. 20.949. CHANGE OF COUNTY EDUCATION DISTRICT ASSIGNMENT.
(a) If a school district is assigned under Section 20.941 of this
code to a county other than the county where the school district's
administrative offices are located, the school district may submit
a request to the commissioner of education for reassignment to the

county in which the school district's administrative offices are
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located.

(b) The commissioner of education shall grant the request
for reassignment if the reassignment does not result in a taxable
value of property in the county education district from which the
district 1is reassigned or to which the district is reassigned in
excess of $280,000 per weighted student in average daily
attendance, or a value set by the foundation school fund budget
committee.

Sec. 20.950. DISABLED AND ELDERLY HOMESTEAD EXEMPTIONS. (a)
The [Subjeect-te-Subsection-tfy-of-this-sectiony-the]| voters of a
county education district may exempt from ad valorem taxation not
less than $3,000 of the appraised value of the residence homestead
of an individual who is disabled or is 65 or older at an election
held in the district as provided by this section.

(b) At the first regular meeting of the board, the board

shall order an election to be held on June 19, 1993 [August-167

$99%], on the question of exempting from ad valorem taxation by the
district an amount of the market value of a residence homestead in
the district of an individual who is disabled or is 65 or older.
The amount of the exemption for individuals who are disabled and
the amount of the exemption for individuals who are 65 or older
shall each be $10,000. [ff-the-exemptien--is--approved;--it--takes
effect——eniy——if——this——sectfen——remains—in—efEect—after-ﬁagust—%er
199t;-under-Subsectton-t£y-of-this-seections]

(c) If the exemption is not adopted at the 1993 [%#99%]
election and the board subsequently receives a valid petition

requesting an election for the purpose of adopting the exemption,
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the board shall hold another election on thé proposition. The
petition must be signed by a number of registered voters of the
district equal to at least five percent of the registered voters
residing in the district and must state the amount to be exempted.
The board shall order the election to be held on an authorized
election date, as prescribed by Section 41.001, Election Code,
occurring not later than 60 days after the date on which the
petition is received by the board. 1If at the election the majority
of the votes are cast against the proposition, another election for
the same purpose may not be held earlier than the corresponding
uniform election date three years after the date of the preceding
election ordered under this subsection.

(d) At an election to authorize the exemption, the ballot
shall be prepared to permit voting for or against the proposition:
"The exemption of $ ~  of the market value of the residence .
homestead of an individual who is disabled and of $§_  of the
market value of the residence homestead of an individual who is 65
or older from ad vaiorem taxation in (name of the county educatioh
district).”

(e) For elections ordered under this section, each component
school district shall conduct the election and deliver the canvass
of the vote to the county education district board of trustees.
The county education district board shall conduct a £final canvass
not later than the second day after the receipt of all school
district election returns, and prepare a tabulation of the total
number of votes received in each school district and the sum of the

school district totals. The proposition is approved only if the
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majority of the votes reflected in the sum of school district
totals favors the proposition. The county education district board
shall declare the results and retain the election returns and
tabulations for the period for preserving precinct election
records.

[¢t£}--Phis--section--remains-in-effect-after-Auguse-10;-199+7
enty--if--the--coenstitutionat--amendment--proposed--by---the---72nd
begitsiature;--Requiar--Sessieny--providing-an-exemption-of-not-tess
than-$37000-of-the-market-vatue-of-—-a—-residence--homestead--of--an
individual--whe--is--disabled-or-who-ts-65-or-otder-frem-ad-vatorenm
taxation-in-county-education-districts-by-etection-ef--the--votersy
is——adepted:——If—thdt—amendment—is—not—adeptedT—this—seetien—has—ne
effeet~])

Sec. 20.951. TANGIBLE PERSONAL PROPERTY. (a) The [Subjeect
te--Subseetton--{£)y--of--this--secttony--the] voters of a county
education district may provide for the taxation of tangible
personal property exempt under Section 11.14(a), Tax Code, at an
election held in the district as provided by this section.

(b) At the first regular meeting of the board, the board

shall order an election to be held on June 19, 1993 [August--187

$99%¢], on the question of taxation by the district of tangible
personal property exempt under Section 11.14(a), Tax Code. [If-the
propositien-is-approved;-it--takes--effect--onty--if--this--seetion
remains——in——effeet——after—August—%B;—%99}T—under—Subsectien—ff}—of
this-sections]

| (c) 1If the proposition is not adopted at the 1993 [199%]

election and the board subsequently receives a valid petition
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requesting an election for the purpose of providing for the

taxation of tangible personal property exempt under Section
11.14(a), Tax Code, the board shall hold another election» on the
prbposition. The petition must be signed by a number of registered
voters of the district equal to at 1least five percent of the
registered voters residing in the district. The board shall order

the election to be held on an authorized election date, as

prescribed by Section 41.001, Election Code, occurring not later

than 60 days after the date on which the petition is received by

the board. 1If at the election the majority of the votes - are cast

against the proposition, another election for the same purpose may
not be held earlier than the corresponding uniform election date
three years after‘the date of the preceding election ordered undér
this subsection.

(d) At an election to authorize the exemption, the ballot
shall be prepared to permit voting for or against the proposition:
"The taxation of all tangible personal property, other - than
manufactured homes, in (name of the county education district) that

is not held or used for the production of income."

(e) For elections ordered under this section, each component

school district shall conduct the election and deliver the canvass
of the vote to the county education district board of trustees.
The county education district board shall conduct a final canvass
not later than the second day after the receipt of all school
district election returns, and prepare a tabulation of the total
number of votes received in each school district and the sum of the

school district totals. The proposition is approved only 1if the
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majority of the votes reflected in the sum of school district
totals favors the proposition. The county education district board
shall declare the results and retain the election returns and
tabulations for the period for preserving precinct e;ection
records.

[t£y--Phis-seection--remains-in-effect-after-Auguse-107--1¥59%7
enty---if---the--constitutionat--amendment--propesed--by--the--72nd
hegisiature;--Regular--Sessteny--providing--for--the--taxzation---of
tangibie-persenal-propertyy-execept-structures-used-er-ocecupied-as-a
residence-or-preperty-used-or-hetd-for-the-preduection-of-incomes-in
ccunty—educatien—districts—by—e}ectien—ef-the—voters—is—adoptedr]

SECTION 3.03. Section 20.09, Education Code, is amended to
read as follows:

Sec. 20.09. TAX LIMITATIONS. (a) A [Except-as-provided--by
Subsections-{tey-and-t+d}-eof-this-seetiony-a] school district may not
impose a [tetat] tax rate on the $100 valuation of taxable property

that results in a levy that exceeds $1.50 on the $100 valuation of

taxable property for maintenance and operation of the district.

[the--tevy--that-—-results--frem--appiying-the-fotltewing-rate-to-the
districtts-taxabte-vatue-of-preperty-as--determined--under--Seetion
+1-86-0f-this-codexs |
[++y--$6-78-for-the-1991t-tax-years
[¢2)--50-68-for-the-1992-tax-years
[¢33--58+58-for-the-1+993-tax-year;-and
[t4y--906-506-for-each~subsequent-tax-year<]
(b) A district may‘ impose taxes under this chapter on the

residence homestead of a person whose taxes for general elementary
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and secondary public school purposes are limited under Article
VIII, Section 1-b(d), of the Texas Constitution, only to the extent
that the imposition, when added to the taxes imposed on the
homestead by the county education district, does not increase the
person's tax liability for those purposes in violation of the
constitutional limit.

[fe}—-The--pertien—-ef—the-tcta}-tax—rate-required-te—eo}iect
the—taxes-piedged¥and—ievieé--for-—the-—payment—-of—-principai——and
interest—-on-debt-authorized—to-be—issued—by—an—eiection-heid—on—cr
before-Aprii-t7-199i;-and-issued-before-September-1;-1992;~—ta—-not
subject-to—the—tax-}fmitation-under—Subseetien—fa}—of—this-sectionr

[fd}-—Pricr——te—the—issuance—of—bends-other-than—bcnds—exempt'
under—Subsection—fci—af—this—section7—a—distriet—shaii-—demonstrate
to——the-—attorney-generai-with—respect—te—the—proposed—bcnd-issue—a
projected—abi}iéy-to—pay-the——principai-—ef-—and——interest——en——the
proposed--bends--and--ati-previousiy-issued-bonds;-other-than-bonds
exempt-under-Subseetion-tey-of-this-section;-from-a-tax-at——-a--debt
rate——n@t-—to——exceed—serse—per—siee—va}uatéon-and—a-totai—tax—rate
not—tc—exceed——the——maximnm——rate——under——Subsection——fa}—-of--this
sectienr——-en--approva}-—ef——the—-bonds—by—the—attorney-genera}-and
issuance—by—the—district7—the—district—may-ievy—a-tax-exceeding—the
}imits-estabiished-in-Subsection—fa}-of—this—sectien——if-—necessary
te——pay—the—prineipai—ef—and—interest—on—the—bendsPwithout~reducing
maintenance—and—operations—expenditures—for—the—districtr]

SECTION 3.04. This article applies beginning with the

1993-1994 school year.
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ARTICLE 4,

SECTION 4.01. The importance of this legislation and the
crd&ded condition of the calendars in both houses create an
emergency and an imperative public necessity  that the
constitutional rule requiring bills to be read on three several
days in each hbuse be suspended, ahd this rule is hereby suspended;
and that this Act take effect and be in force according to its

terms, and it is so enacted.
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By Ratliff S.B. No. 7

A BILL TO BE ENTITLED
AN ACT

relating to public school education and finance.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

SECTION 1. Chapter 16, Education Code, is amended to read as
follows:

CHAPTER 16. FOUNDATION SCHOOL PROGRAM
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 16.001. STATE POLICY. (a) It is the policy of the
State of Texas that the provision of public education is a state
responsibility and that a thorough and efficient system be provided
and substantially financed through state revenue sources so that
each student enrolled in the public school system shall have access
to programs and services that are appropriate to his or her
edﬁcational needs and that are substantially equal to those

available to any similar student, notwithstanding wvarying 1local

-economic factors.

(b) The public' school finance system of the State of Texas
shall adhere to -a standard of neutrality which provides for
substantially equal access to similar revenue per student at
similar tax effort, considering all state and local tax revenues of
districts after acknowledging all legitimate student and district
cost differences.

Sec. 16.002. PURPOSE OF FOUNDATION SCHOOL PROGRAM. (a) The

purposes of the Foundation School Program set forth in this chapter

5-12495
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are to guarantee that each school district in the state has:

(1) adequate resources to provide each eligible
student a basic instructional program and facilities suitable to
the student's educational needs; and

" (2) access to a substantially equalized program of
financing in excess of basic costs for certain services, as
provided by this chapter.

(b) The Foundation School Program consists of two tiers to
provide for the purposes specified by Subsection (a) of this
section. The first tier guarantees sufficient financing for all
school districts to provide a basic program of education that meets
accreditation and other legal standards. The second tier provides
a guaranteed yield system of financing to provide all school
districts with substantially equal access to funds to provide an
enriched program and additional funds for facilities.

Sec. 16.003. STUDENT ELIGIBILITY. (a) A student is
entitled to the benefits of the Foundation School Program if he |is
5 years of age or older and under 21 years of age at the beginning
of the scholastic year and has not graduated from high school.

(b) A student to whom Subsection (a) of this section does
not apply 1is entitled to the benefits of the Foundation School
Program if the student is enrolled in a prekindergarten class under
Section 21.136 of this code.

(c) The commissionér of education, in consultation with the
Commissioner of Human Services, shall monitor and evaluate
prekindergarten programs in the State of Texas as to their

developmental appropriateness. Furthermore, the commissioner of
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education, in consultation with the Commissioner of Human Services,
shall evaluate the potential for coordination on a statewide basis
of prekindergarten programs with government-funded early childhood
care and education programs such as child care administered under
Chapter 44 of the Human Resources Code and federal Head Start
programs. This evaluation shall utilize recommendations confained
in the report to the 71st Legislature required by Chapter 717, Acts
of the 70th Legislature, Regular Session, 1987. For the purpose of

providing cost-effective care for children during the full work day

with developmentally appropriate curriculum, the commissioners

shall investigate the use of existing child care program sites as
prekindergarten sites. Folléwing the evaluation required by this
section, the commissioners, in cooperation with school districts
and other program administrators, shall integrate programs, staff,
and program sites for prekindergarten, child care, and federal Head
Start programs to the greatest extent possible.

| (d) A child may be enrolled in the firs; grade if he 1is at
least six years of age at the beginning of the scholastic year or
has been enrolled in the first grade or has completed kindergarten
in the public schools in another state prior to transferring to a
Texas public school.

Sec. 16.005. ADMINISTRATION OF THE PROGRAM. The
éommissioner of education, in accordance with the rules of the
State Board of Education, shall take such action and require such
reports consistent with the termsO of this chapter as may be
necessary to implement and administer the Foundation School

Program.,
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Sec. 16.006. AVERAGE DAILY ATTENDANCE. (a) In this

chapter, average daily attendance is the quotient of the sum of

(determined-by-the-datty] attendance for each day [as-averaged-each

month] of the minimum school year as described under Section

16.052(a) of this code and for each day approved by the

commissioner of education for an extended year program under

Section 21.562 of this code divided by the number of days in the

minimum school year.

(b) A school district that experiences a decline of two
percent or more in average daily attendance as a result of the
closing or reduction in personnel of a military base shall be
funded on the basis of the actual average daily attendance of the
immediately preceding school year.

(c) The commissioner of education shall adjust the average
daily attendance of school districts that have a significant
percentage of students whose parent or guardian is a migrant
worker. For the purposes of thié subsection, "migrant worker! has
the meaning assigned by Section 21.5515 of this code.

(d) The commissioner may adjust the average daily attendance
of a‘ school district in which a disaster, flood, extreme weather
condition, fuel curtailment, or other calamity has a significant
effect on the district's attendance.

Sec. 16.007. PUBLIC EDUCATION INFORMATION MANAGEMENT SYSTEM
(PEIMS). (a) Each school district [aﬁa-—éach4-ceunty——edncation

distriet] shall participate in the Pﬁblic Education Information

. Management System (PEIMS) and shall. provide through that system

information required for the administration of this chapter and of
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other appropriate provisions of this code.

'(b) Each school district shall use a uniform accounting
system adopted by the commissioner of education for the data
required to be reported for the Public Education Information
Management System,

[tey--Phe--Eentrai--Education-Agency-shati-repert-annuatiy-te
the-begisiative-Education-Board-the-financiat-statua-of-each-county
education—disbriét:-—The-report-sha}i—inciude—the—tota}——state-—and
tocat--education--revenues--for--each-tier-of-the-Feundation-Sechoot
Pregram=<]

Sec. 16.008. EQUALIZED FUNDING ELEMENTS. (a) The
Legislative Education  Board shall adopt rules, subject to
appropriate notice and opportunity for public comment, for the
calculation for each year of a biennium of the qualified funding
elements under Section 16.256(e) of this code necessary to achieve
the state policy under Section 16.001 of this code not later than
the.1994-1995 school year and for each school year thereafter.

(b) Not [Beginning--in--1+992;--met] later than . October 1

preceding each reqular session of the legislature, the board shall”

report the equalized funding elements to the foundation school fund
budget committee; the commissioner of education, and the
legislature.
(See+-16-669+--REVENHBE--BIMiPs-~-tay--Fhe-revenue-timit-is-an
amount-equa}-to-%%e—percent—of?the—amcunt—of—state—and—iocai--funds
guaranteed--undef-—the—-Poundation—4Schoo}--Prcgram——per—student-in
weighted-average—dai}y?attendance—to——each——schooi——district-—at——a

totat--tax--rate--0£-$0-25-per-$1+60-o0f-taxabie-vatue-of-property-as
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cateniated-for-the-1994-1995-schooi-years
[fb}--Net—}ater-than—Apri}—i57-the-cemmissioner—of—Qeducation
shatl--estimate--the-revenue-timit-for-each-schoot-district-for-the
current-schooi-year-and-shati-certify-that-amount--to--each--scheot
distriectes |
[fc7——Net——iater—than—August—}s—of—each—year—the-commissicner
of-education-shati-determine-as-neariy-as-possibite-for-the--current
school-years
[t+1}--the--totai--amount--of--state-and-tocai-£funds-per
student-in-weighted-average--datiy--attendance--avaitabte--in--each
schoot-districts-and
[¢2}--the--totai--amount--of--state-and-tocai-£funds-per
student-in-weighted-average--datiy--attendance--required--for--debt
serviee-in-each-school-distriets
[fd}-—?he——commissioner—-shaii——determine—the-tota}—number—ef

students-in—weighted—average—daiiy-dttendance—in——schooi——districts

in-which-the-ameunt-specified-in-Subsection-teytiy-cf-this-sections; 7

jess--the--amount--specified--in-Subsection-teyt2y-of-this-sectiony
exceeds-the-revenue-iimites
[tey--If-the-totat-number-of--students--in--weighted--average
datty--attendance--in--districts--with--state--and--itocai--revenues
exceeding--the--revenue--iimit-equats-or-exceeds-two-percent-of-the
totai-number-of-students-in-weighted-average-daity--attendance--for
the--current--schooi--year;-—no-schooi-district-may-tevy-a-tax-at-a
rate-that-woutd-resuit-in-an--amount--of--state--and--tecat~-fundsy
exeiuding--funds--required-for-debt-service;-during-the-next-scheoi

year-that-exceeds-the-revenue-timit;-except--that--those--districts
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exceeding——the——revenue——iimit-—may—maintain-during—the-next-scheo}
year-the-totat-amount-of-state--and--tocat--funds--per--student--+n
weighted-average-daity-attendance-for-the-current-scheet-year---Fhe
commissioner--shati--netify--those--districets-in-which-revenues-are
subject-to-the-timitation-imposed-in-this-subsections
[t£3--In-this-section+
[f}?—-“Weighted—st&dent-in—-average-—daiiy——attendance“
has-the-meaning-assigned-in-Section-16-302-0f-this-codes
[¢t2y--UPaxabite--vatue--of--propertyi--has--the--meaning
assigned-in-Section-11-86-0f-this-codes
[Sees-16+-618+--DEPINIPEONT—————- iIn---this---chapter;--tscheoot
districtl-does-not--incitude--a--county--education--district--untess
expressiy-ineciudeds
[Sees-16+01++---NOPIECE--OF-~-¥IELDS~-PO-BE-PUBLEISHEB---tay--Net
ear}ier-than-the—aeth—day—or—iater—than—the—seventh-day—beforeQ-the
date--of--adopting-—-a--tax-rate-for-the-years-199+;-1992;-1993;-and
}9947-a-schooi-district-sha}i—pub}ish—the—foiiewing-—noticer—fusing
the-yieids-and-tax-rates-certified-by-the-commissioners:
[tNOFPIEE-OP-COMPARABLE-PAX-RAPES-AND-REVENHES
(UPhe--tegistature-has-enacted-a-statute-on-schooi-funding-to
comply-with-a--court--mandate--enforcing--the--state--constitutions
tnder-prior-statutes;-the-tax-rate-for-tast-year-provides—------per
student-in-state-and-tocai-revenuess--Under-this-statute;-that-same
rate-now-provides-------per-student-in-state-and-itocai-revenuess
[UState--law--oniy--requires--a-minimum-tax-rate-of-------for
county-education-districtss—-State-taw-does-not--require--a--schoot

district-to-adopt-additionai-taxes---Neither-does-state-taw-require
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a-school-district-te-adopt-a-tax-rate-that-maximizes-the-receipt-of
state-funds:
[4Phe--board--of-trustees-of-the-------Schooi-Bistrict-hereby
gives-notice-that-it-is-considering-the-adoption-of-a-tax--rate--of
-------that--wiii--provide---------per--student--in-state-and-ieecat
revenuesst
[¢tby--If-a-district-is-required-to-give-pubiiec--notice-—-of--a
hearing--under--Section--267067--Pax--Code;-the-notice-described-by
Subsection-ta)y-of-this-section-may--be--inctuded--in--the--required
notiece-under-Section-267067-Fax-Codes
[tey--FPhe--notice-described-by-Subsection-{a}-of-this-section
shati--be--published--in--the--two--newspapers--with--the---targest
circuiatioﬁ—within—the—scheo}—distriet-un}ess—on}y—ane—newspaper—is
tn--generat-eircutation-within-the-district---Fhe-notice-may-not-be
smatier-than-one-quarter-page-of-a-standard-size-or-a--tabioid-size
newspaper;-and-the-headiine-must-be-18-point-or-targer-types
[td)y--Phe--notice-described-by-Subsection-ta}-of-this-section
must-atso-be-inciuded-in-the--tax--biti--or--a--separate--statement
accompanying-the-tax-biti~
(te)y--Fhe--commissioner--shati--adept-rutes-te-impitement-this
sections -
[t€y--Fhis-section-exmires-January-+7-1995<]
SUBCHAPTER B. REQUIREMENTS FOR DISTRICT PARTICIPATION IN THE
FOUNDATION SCHOOL PROGRAM FUND
Sec. 16.051. REQUIRED COMPLIANCE. In order to receive
financial support from the Foundation School Fund, a school

district must comply with the standards set forth in this
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3 STAFF DEVELOPMENT. (a) Except as provided by Subsection (¢) OJ

v
4

4 this section, for each school vyear, each school distpdbt must
5 provide for not less than:

6 (1) 180 days of instruction for studente,

7 (2) three days of preparation for tea ﬁers before the

i

8 attendance of students is required at the beg;ﬁ/ing of the reqular

9 school term and four days of staff develqpment tralnlng during té

|
|

!
10 regular school term [Each—school—distri;;/é;st-provide—for-not—iels

11 | than--&ee——days—of-instructien-for-studehts-and-not—iess—than-thr:e
12 days-of-preparation—for-teachers-fov—each—schooi——year7-—except--:s
13 proevided-in-Subsection-tey-of-this-section].

14 } (b) Each school distrjﬁx must provide for the [not-iess- then
15 || 20--hours--of] staff development training required under Subsectlbn
16 S (a) of this section under/guidelines provided'by the commission%r
17 of 'education. The raining provided must include technology
18 training ' and must;'eccur during regular hours of required teachgr
19 | service. On thevrequest of a teacher, a school district may credgt
20 the teacher comﬁensatory time to be applied toward -the number £
21 training _gx_ [hours] required under Subsection (a) of this sectign
22 [this- subsectton] for workshops, conferences, or other profe551on;1

/

'’

” (¢) The commissioner of education may approve the operatipn

23 traininpg that the teacher has attended. }
24 /

25 of é;hools for less than the number of ‘days of instruction and

26 teacher preparation and staff development training otherwise

27

required when disasters;—fl100ds, extreme weather——condi-
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other calamities have caused the closing_of the

f"”’,faﬂ

(d) Each schoo%/fiifiifﬁﬁﬂﬁua-fégg:;;’/:;:;;— hours of the
preparation —day provided each ;;;;;I\;Eaﬁq

first nder Subsection
(g;,ef’fHI;/;;;Z;Zn for faculty staff meetings. L\\\\\\\\\\\\\\‘s

—_—
Sec. 16.053. ACCREDITATION. Each school district must be

accredited by the Central Education Agency.

Sec. 16.054. STUDENT/TEACHER RATIOS; CLASS SIZE.
(a) Except as provided by Subsection (b) df this section, each
school district must employ a sufficient number of certified
teachers to maintain an average ratio of not less than one teacher
for each 20 students in average daily attendance.

(b) A school district may not enroll more than 22 students
in a kindergarten, first, second, third, or fourth grade class.
This requirement shall not apply during the last 12 weeks of any
school year.

(c) In determining the number of students to enroll in any
class, a district shail consider the subject to be taught, thel%/
teaching methodology to be wused, and any need for individual
instruction.

(d) On application of a school district, the commissioner
may except the district from the limits in Subsection (b) of this
section if the commissioner finds the limits work an undue hardship
on the district. An exception expires at the end of the semester
for which it 1is granted, and the commissioner may not grant an
exception for more than one semester at a time.

(e) The commissioner shall report to the 1legislature each
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biennium regarding compliance with this section. The report must
include:

(1) a statement of the number of school districts
granted an exception under Subsection (d) of this section; and

(2) an estimate of the total cost incurred by school
districts in that biennium in complying with this section.

(f) Not later than the 45th day after the first day of the

school year, each school committee established under Section 21.931

of this code shall file a written report with the school district

that states the class size of each class in the school. Not later

than the 60th day after the first day of the school year, each

school district shall forward the reports to the commissioner.

. 16.055.-—COMPENSATION OF PROFESSIONAL

SIONAL PERSONNEL. (a) A school district must £ eacj]
- 7~ f
mployee who bg qualified for and employed in a posig}dn classifie

/7
Public Education Compen§ation Plan for

Se

e}

dministrative and Su ervisory Personnel//ééz/ forth in Section

N

16.056 of this chapter\\not less ,ﬁﬁgg the minimum monthly bale
_ y 1

N // |

salary, plus increments EOﬁ/ifigzﬁing] experience, specified for
AN |

fhe position and must pay-Other séécified personnel in the manner

[f
i
\

(b) Contracts for personnel shall be\Eade on the basis of ﬁa

|

. . ) .. I
months' service, which must includexa minimum of 187

NN i

er-of] days of service [instruction-for-students-and--days

: / N
brovided by Section 1640562 or Section ;\§©57 of this code.

\

'minimum of

[the-nu

Py feparation--for--personneit--required-by-Section-+670%
74
4

\;4?

. -The days of staff development [preparatien] require

./”//_’7_\,___/7—__—:::.'_17- TR “::.—“'" = BN =T T T T e T N T - N YT Y
on _16.052(a) of this code [herein] shall be conducted=by—:
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ocards of education under rules and regulations established by the

State Board of Education that are consistent with the state
ac;§>§<tation standards for program planning, preparation, and
improv:>§§\. [Personne}-empioyed—Eor—more—than-}e-menths-sha}i—Jg:/
paid—not—}eai-than—the-minimum°month}y;base—pay-p}us—increments;for
experience-fo»—each—month-of—actuai—empioymentr—-Personnei4é;;}oyed
for——}}——months~at-pay-grades-}—%i-must-render—292—days-é§iservice7
and-personnei-emp oyed—fer—}E—months—at—pay—grades-i;&%-muat-render
226-days-of-servieces Personnel employed for 11 /months [at--pay
ﬁ&\tendér a minimum of 207 days of service, and

4

personnel employed for 12\§§fths [at—pay—grqﬁé;—ia—}el must render

7/
a minimum of 226 days of sg<§ice. Howevér, the number of days of

grades--12-138] must

service required by this s \section//may be reduced by the

commissioner under Section 163052(c) of this code, and the
reduction shall not reduce the tota) salaries of personnel.
(c) Notwithstapding S%géectio (b) of this section, a
vocational agriculture teapﬁer emploYe for 12 months shall render
226 days of service regardless of pay grad

Sec. 16.056. TEXKQ PUBLIC EDUCATION OMPENSATION PLAN EQB'

ADMINISTRATIVE AND/ SUPERVISORY PERSONNEL. (a) School district

administrative ogfgupervisory personnel who are alified for and

employed in ositions described in Subsection (d)\of this section

shall be aid not 1less than the monthly base \salary, plus

incremenfs for [teaching] experience, set forth in Subsection (c)

of thjs section, or greater amounts provided by appropriatiygn.
(b) Each individual shall advance one step per each year of

experience until step 10 is reached. [For--each-~year;--up--to--
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maximum-of-two-years;-of-work-experience-required-fer-certification

4

F35) —a--vocationai—-fieid74—a-vocationai-teacher-whe—i;rcertified—in
that-£reid-is-entitited--to--satary--step--credit--ast-if--the--work

experience-yere-teaching-experiences]

(c) SALRRY SCHEDULE BY STEPS

/
4 s 6 71 8 9 10

/

2156 2270 2384 2498 2612 2726 2840

/

positions are entitled to the minimum

1700 1814 1928 2042

(d) The followil

No.
Months Paid

(28]
\=§che}or*s-9egree]

[$6] (Spesiat-Education

N\

Serviee

\\
Relat

)

ersonnet-{other

Qifonai—or

Physicai-Fherapistys

than-Oeecu

g

Bachetoris-Begkree]

{Peacher;-Bacheloris

//// | Begree]

23D [Vecatitonai-Peachers ]

[+%] [Bacheitoris-Pegree-and/o

[$2] Certified-itn-FPietd]

[+6] [bitbrartan-¥;-Bachetoris
Begree]
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[$0] ' [Vistting-Feacher-i7
Psychotogicai-Associates

Bacheioris-Pegree]

(6] [Speciai-Edueation/////
\ /
\ Reiated y
\ '/'l
\\\ Service-Personnei-tother
\
N than-6cehapationat-or

Physicai-Therapistys

4

Master*s4Begree]

4

[16] [?egéherr—uaster*s-Begree]
(8] LVécationa}—Teacher7
($%) \\ /,Master*s—Begree]
[+2] N /
EX) \\\ /// (bibrarian-fi;-Masteris
74
\\\ /// Begree]
., ”/’/
(+6] )X\ [Physieian;-M<B< ]
RN
[$6] J \\\ [Peacher;-Bachelior-of-bhaws
\\ or-Bector-of-Jurispru-
X
/ N dence-bBegree]

N
X
B@eacher7-Boetor*s—Begree]

[Sgiséa}—suty—?eacher7
Mgéﬁgr*s-segree]

[eccupa§i§nai-?herapist]

[Physica};éagrapist]

[BEdueationat \

Biagnostician
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19

/

[10] [Visiting—?eac§;&—§i7
Master*a-&ﬁéree]

[t6] [eounseior7£7
Psychéi?gist]

[Schqpé—Seciai—Werker]

Sgﬁgrvisor I
/éart-time Principal--11 or
///i fewer teachers on campus
/ Instructional/Administra-

tive Officer I
Assistant Principal--20 or

more teachers on campus
Instructional/Administra-

tive Officer II
Principal--19 or fewer

teachers on campus
Instructional/Administra-
tive Officer III
Principal--20-49 teachers

on campus
Instructiional/Administra-

tive Offiicer IV
Principal--50-99 teachers
1'on'campus
Principal--100 or more

teachers on campus
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12 Instructional/Administra-
tive Officer Vv
Instructional/Administra-

tive Officer VI

12 Superintendent--Pistrict
with 3,000
or less KbA

12 Instrucf{i;al/Administra4
tivé/;fficer VII

12 Suﬁéiintendent——District
with 3,001-12,500 ADA

12 Instructional/Administra-

tive Officer VIII

Superintendent--District
with 12,501-50,000 ADA
\\\\ Superintendent--District

\\\ with 50,000 or more ADA

12 | //x\
/

12 ///////

Sec. 16.0561. DUTIES OF COMMISSIONER AND STATE BOARD OF

EDUCATION CONCERNING/fERSONNEL COMPENSATION Ekp CERTIFICATION. (a)

\

approval of -the State Board of Education, the

[te¥] With the
commissioner of/education may add additional positgens and months
of service ¢o the Texas Public Education Compensation Plan for

Administratjve and Supervisory Personnel under Secti;>\@6.056(d) of

this code/é; to the list provided by Section 16.0562(:}\ of this
code t reflect curriculum and program changes authorized>My law.

With/the approval of the board, the commissioner shall also dewelop
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policies for the implementation and administration of [the]/

ompensation of personnel [ptan].

(b) [t£f¥] Each person employed in the public schools of this

state\ who 1is an educational aide, teacher trainee, or jondegree
teacher dr who is assigned to a position classified under the Texas

Public Edugation Compensation Plan for AdmlnAstratlve and

Supervisory Personnel as provided by Section 16. 05/1d) of this code

or assigned to\§he list provided by Section 16//;62(e) of this code

must be certifie according to the certlflcatlon requirements or
standards for each ;Bs1tlon as establlshed by rule adopted by the
State Board of Eduzéxlon. However///;dltlonal certlflcatlon may
not be required of a persan holdlng ‘a valid state license as a

speech language pathologist Qf’ audiologist. Persons other than

A\

those holding such a license ﬁéy only be employed to render such

services if an acceptable licensed‘applicant is not available.

N

(c) [+9¥] The S%@Ee Board @f Education shall prescribe the
Y,
general duties and ﬁééuired prepanétion and education for

\
educational aides, }eacher trainees, and\nondegree teachers and for

the positions i%éted in Section 16.056
/

N
code or Sectidﬁ 16.0562(e) of this code

Lianeri . ‘

cireumatances deseriped-therein].

[Subsection] (d) of this

[sectiton—-under—-—-the

\
[fh}—-in—determining-the—piacement—cf-a-teacher-on-the-aaiary

scheduig/under Subsection-tecy-of-this--section;--a 1;dtstrtct——sha}i

sectionr--no-teacher—sha}i-be—p}aced—on-the-saiary—sc\eduie—at—a

step—above-the—step—where—the—teacher—wouid—have--been——p} ced--had
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é@at—teacher—remained-in-continuous-servicer]

\\ Sec. 16.0562. MINIMUM SALARY SCHEDULE FOR , SPECIFIED

PERSONNEL OTHER THAN ADMINISTRATIVE OR SUPERVISORY PEﬁ/gNNEL. (a)

In thrs section:

(1) "FSP" means the amount appropfiated in the General

Approprlablons Act for the biennium ﬁg{/’the Foundation School

Program. N\ /////

2) "ADA" means the total estimated average daily

attendance for\\publlc schools ,ised for purposes of the General

Appropriations Act.\

. | _
(3) "SF" means the applicable salary factor provided

by Subsection (c) of this section.

(b) Personnel 1listed under Subsection (e) of this section

shall be paid not less/{Maﬁxthe monthly salary, based on years of

experience, determinéé by tME\following formula:

SF x (FSP/ADA)
N\

(c) The /salary factors p;§\step for purposes of Subsection

(b) of this ségtion are as follows:

Years Expef{;nce 0 1 3 4 5
Salary Pactor .8130 .8675 92?@ .9765 1.0311 1.0856
Years//;perlence } 6 7 8\\§ 9 10 11
Salﬁ/y Factor 1,1401 1.1946 1.,2338 :§2707 1.3051 1.3367
Y¢ars Experience 12 13 14 \\6 16 17
alary Factor 1.3658 1;3936 1.4189 1.442;\\§1.4648' 1.4854
/Years Experience 18 19 20+
Salary Factor 1.4973 1.5050 11,5093

(d) Each individual shall advance one step per year of
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e:>§tience until step 20 is reached. For each year, up/to a

\\ /

maximum, of two years, of work experience required for certification

in a vogétional field, a vocational teacher who 1is certified 1in

//

that field is entitled to teaching experience credit as if the work

Vs

experience were teaching experience. ////
(e) The\\iollowing positions are entitled to the minimum

: 3
: Vi
monthly salary s;%\ by this section for the number of annual

/
contract months spééified: //
| /
No. %\\ //
ya
Months Paid Class Title
10 Nurse, R.N. and/or Bacﬁélor's Degree
7
10 Special Education Related Service Personnel (other

N

than Occupational or Physical Therapist), Bachelor's

Degree ////
A

10 Teacher, Bachelor's Degree
A
10 VocationaL/Teacher,
/
11 Bachelor/'s Degree and/ory\
/

12 Certified in Field
10 Librarian I, Bachelor's Degree

7
10 Vréiting Teacher I, Psychological Associate,

/
// Bachelor's Degree A\

10 Special Education Related Service Personnel (other

than Occupational or Physical Thetrapist), Master's

Degree
o Teacher, Master's Degree
10 Vocational Teacher,
11 Master's Degree
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Librarian II, Master's Degree

//; o '
Physician, M.D. ’

74
/
Teacher, Bachelor of Laws or Doctor of/égiisprudence

/

\\ Degree
6 10 \\\ Teacher, Doctor's Degree
7 - 10 \\\Special Duty Teacher, Master's Dégree
8 10 \bpcupational Therapist
9 10 Pﬁysical Therapist
10 10 Edu§§§}onal Diagnosticig
11 10 Visiting Teacher II, Master's Degree
12 10 Counselor\I, Psychofﬁglst
13 10 School Soc\%l Wor(;r
14 (£) 1In detetminin;><;he placement of a teacher on the
15 -.schedule under Subsectiﬁ(y(c;\qf this section, a district shall
16 credit the teache;/f;r each yé&g of experience whether or not the
17 years are consecug%ie.
18 Sec. 16.@%?. SALARY OF TEACHER\ FORMERLY ON CAREER LADDER
19 [SABARY¥-SUPPKEMEN?]. Notwithstanding Section 16.0562 of this code,
20 a teacher/ who Eeceived a career ladde:\salary supplement for the
21 1992-19$g/school year is entitled to the greater of:
22 //// (1) the salary applicable to the\ﬁeacher under Section
23 16.0562 of this code; or
24 (2) the salary that is the sum of e salary the
25 teacher recelved for the 1992-1993 school year plus Q\g guotient of
2 the amount of the career ladder salary supplement f\}\that year
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.:Fﬁ—fa_ﬂi/xm FA. /()

divided by 10. [tay--Except-as-provided-by-Subsection-tej-of--this

sectionv——each——teacher——on-—ievei—-tweT—threeT-Qr—four—ofzg—career
iadder-is-entitied-to-the-foltewing-annuai-suppitement=-in--addition
togthe-minimum-satary-set-by-this-subchapters
[bever-2-s-s-s-3-3-5-7-$270660

/

[bevet-3-c—s-s—7—-7—-7-7-54;7000

ré-than-the-state-minimum-satary

‘-—if-the—district—pays-mo/

' prescribed-- y--thts—-subchapter---the-—teacher——ts-enttt}ed to-the

career-iaddet-suppiement—in-additien—to-the—ameunt--otherwise-—paid
by—the-éistrict—;é{jthe—teacher*s-stepr
[fc}-—if—the—;i&otm‘nt-under-Section—}erise—ef—this-cede—that
is—-designated—for—supp re-of-the-career-itadder-witi-not-fuitty-fund
the-suppiements-understhiszgsections
[tt}--the-distrietmay-reduce-the--suppiements-—-to--not

tess-than-the-fo¥towing+

[bevelr-2-c-c-—s-—v-T3g~-7-5175680

[bevei-&—r-7-7—§-7-7-7—$47

ors

[+2y--provide--for--stricter--performance-criteria-than
that/provided-under-Section-+3:362-0f-this--code;--subjectcto--the
approvat-of-the- State-Board -of-Educations-or
[fai--take--actton--under both-Subdivistons- f%} and-t

of-this-subsections]

"SUBCHAPTER C. BASIC ENTITLEMENT

[ Sec. 1R 101 BASIC-ALLOTMENT—-Far_each_student in averade—
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daily attendance, not including the time students spend each day_.i

1 education or vocational education programs fgor=which an

additionai\iii?tment is made under %:Esggp;e¥=ﬁzﬁf’ihis chapter a
district is engiii?d to an allgﬁ’gg; of $2,450, [$27200-forr-the
i
1991-1992-school-yearr$527460_Ffor-the-1992-1993-schoot-year;-525666

Eor—the-%993-&994;:22;2k4§331q:gnd-$27899-for—the—}994-i995—-scoo}

year——and-thereaf,'fi or a qr;;;;?\amount adopted by the foundation

school fund btidget committee under Sectioim~l6.256 of this code [#er

Sec. 16.102. COST OF EDUCATION ADJUSTMENT. (a) The basic
allotment for each district is adjusted to reflect the geographic .
variation in known resource costs and costs of education due to
factors beyond the control of the school district. [Except-as
provided-by-this-section;-the-adjustment--is--that--provided--under
Seection-16+-206-0f-this-cedes]

(b) The adjustment for the 1993-1994 and

1994-1995 [$99%1-1992--and--1992-3+993] school years is the cost of
education index and formula adopted in December 1990 by the
foundation school fund budget committee. The [Poer-the-199%-1992
and-1992-1993-schoot-years;-the] commissioner of education shall
recalculate the cost of education index for school districts that
are eligible for the adjustment under Section 16.103 of this code,
excluding from the computation the calculation for the diseconomies

of scale component and substituting a value of 1.00. Beginning

with the 1995-1996 school year, the foundation school fund budget
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committee shall determine the cost of education adjustment under

Section 16.256 of this code. [Phis-subsection-expires-September-i;

19937

Sec. 16.103. SMALL DISTRICT ADJUSTMENT. (a) The basic
allotment for certain small districts is adjusted in accordance
with Subsections (b) and (c) of this section. 1In this section:

(1) "AA" 1is the district's adjusted allotﬁent per
student;

(2) "ADA" is the number of students in average daily
attendance for which the district is entitled to an allotment under
Section 16.101 of this code; and

(3) "ABA" is the adjusted basic allotment determined
under Section 16.102 of this code.

(b) The basic allotment [average--daity--attendance] of a

school district that contains at least 300 square miles and has not
more than 1,600 students in average daily attendance is adjusted by
applying the formula:

AA = (1 + ((1,600 - ADA) X .0004)) X ABA

(c) The basic allotment [average--daiiy--attendance] of a

school district that contains less than 300 square miles and has
not more than },600 students 1in average daily attendance is
adjusted by applying the formula:
AA = (1 + ((1,600 - ADA) X .00025)) X ABA
[fe}-—This—section—expires-September-}r-i993{]
Sec. 16.1031. USE OF SMALL DISTRICT ADJUSTMENT IN
CALCULATING SPECIAL ALLOTMENTS. In determining .the amount of a

special allotment under Subchapter D of this chapter for a district

73R10848 CAS-D 23




10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

25

26

27

to which Section 16.103 of this code applies, a district's adjusted
basic allotment 1is considered to be the district's adjusted
allotment determined under Section 16.103. [Phis--section--expires
September-1+7;-19937]

Sec. 16.104. SPARSITY ADJUSTMENT. Notwithstanding Sections
16.101, 16.102, and 16.103 of this code, a school district that has
fewer than 130 students in average daily attendance shall be
provided an adjusted basic allotment on the basis of 130 average
daily attendance if it offers a kindergarten through grade 12
program and has prior or current year's average daily attendance of
at least 90 students or is 30 miles or more by bus route from the
nearest high school district. A district offering a kindergarten
through grade 8 program whose prior or current year's average daily
attendance was at least 50 students or which is 30 miles or more by
bus route from the nearest high school district shall be provided
an adjusted basic allotment on the basis of 75 average daily
attendance. An average daily attendance of 60 students shall be
the basis of providing the adjusted basic allotment if a district
offers a kindergarten through grade 6 program and has prior or
current year's average daily attendance of at least 40 students or
is 30 miles or more by bus route from the nearest high school
district. [FPhis-section-expires-September-1;7;-19937]

SUBCHAPTER D. SPECIAL ALLOTMENTS

Sec. 16.151. SPECIAL EDUCATION. (a) For each student in

average daily attendance in a special education program under

Subchapter N, Chapter 21, of this code, in a mainstream

instructional arrangement, a school district is entitled to an
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annual allotment equal to the adjusted basic allotment multiplied

by 1.1. For each full-time equivalent student in average daily
attendance in a special education program under Subchapter N,

Chapter 21, of this <code, in an instructional arrangement other

than a mainstream instructional arrangement, a district is entitled

to an annual allotment equal to the adjusted basic allotment
multiplied by a weight determined according to instructional
arrangement as follows: '
Homebound .....c.iieeeeeeeeeeecannsssnsannses 5.0
Hospital class‘........................ 3.0 [5+6]
Speech therapy «...cceveeeeeecennneses 5.0 [F31t]
RESOUICe FOOM tieieescccsssscncseascssnss 3.0 [29%F]
Self-contained, mild and moderate,
regular Campus ..iseecsccsssnnsssssoess 3.0 [273]
Self-contained, severe, regular
CAMPUS +eeessssvsscsecsssosssnvssnsasess 3.0 [335]
Self-contained, separate campus ......c00000. 2.7
Multidistrict class ....cvvvevveveeeees 2.7 [355]
Nonpublic day school ....eieeveveseeeses 1.7 [375]
[Focationai-adjustment-ctass-ssssrsrrrrrrrsr—273]
Community c€lass ...ceeiceccencnnenneaes 2.7 [375]
[Matnstream— s s T 77T TT 7777757355757 ssssss7-0525]

(b) A special instructional arrangement for handicapped
students residing in care and treatment facilities, other than
state schools, whose parents or guardians do not reside in the
district providing educétion services shall be established under

the rules of the State Board of Education. The funding weight for
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their education service on a 1local school district campus. A
special instructional arrangement for handicapped students residing
in state schools shall be established under the rules of the State
Board of Education with a funding weight of 2.8 [5<8].

(c) Beginning with the 1995-1996 school year, the

self-contained, separate campus; multidistrict class; and community

class instructional arrangements shall be combined into a single

instructional arrangement known as the off home campus

instructional arrangement. For funding purposes, the number of

contact hours credited per day for each student in the off home

.campus instructional arrangement may not exceed the contact hours

credited per day for the multidistrict class instructional

arrangement in the 1992-1993 school year.

(d) Beginning with the 1995-1996 school year, for funding

purposes the contact hours credited per day for each student in the

resource room; self-contained, mild and moderate; and

self-contained, severe, instructional arrangements may not exceed

the average of the statewide total contact hours credited per day

for those three instructional arrangements in the 1992-1993 school

year.
(e) The State Board of Education by rule shall prescribe the

qualifications an instructional arrangement must meet in order to
be funded as a particular instructional arrangement under this

section. In prescribing the qualifications that a mainstream

instructional arrangement must meet, the board shall require that

the arrangement provide to eligible students with disabilities
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special education services in the regular classroom with any

necessary direct or indirect special education support.

(£) In this section, "full-time equivalent student" means 30
hours of contact a week between a special education student and
special education program personnel.

(g) The State Board of Edﬁcation shall adopt rules and
procedures governing contracts for residential placement of special
education studeﬁts. The legislature shall provide by appropriation
for the state's share of the costs of those placements.

(h) Funds allocated under this section, other than an
indirect cost allotment established gnder State Board of Education
rule, must be used in the special education program under
Subchapter N, Chapter 21, of this code.

(i) In the determination of instructional arrangements for
students in residential instructional arrangements, the State Board
of Education shall develop arrangements that encourage placement of
Qtudents in the least restrictive environment appropriate for their
educational needs.

" (j) The Central Education Agency shall encoﬁrage the
placement of students in special education programs in the 1least
restrictiye environment appropriate for their educational needs.
[Phe-Eentral-Education-Agency-shati--provide--transitionat--support
for-—-the--movement--of-students-from-seif-contained-severe-{ttotatty
seif-containedy-to--seif-contained--mitd--and--moderate--tpartiatty
seif-conta&ned}--—instructéonai——arrange@ents7---Por——each--student
ptaced-in-a-partiatiy-seif-contained-citassreom-who-was-ptaced-in--a

totatiy--setf-contained--ctassroom--for--at-iteast-two-thirds-of-the
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prior-yearr-a—district-wiii-receive—$275997——ths-payment——must-—be
used--to--facititate--the--piacement--of--the--student--in-the-itess
restrictive-environment-{partiatiy--seif-contained--ctassroomys---A
district--may--not--receive--more--than-one-support-payment-£for-any
tndividuai-student---Fhis-support-payment-shati-be-forfeited-by-the
district-if-the-student-is-returned-to-the--totatty--setf-contained
c}assreom--instructéona}——arfangement—within—one-month-of—piacement
into-the-partiatiy-setf-contained-ctassroom-or-within-one--year--of

initiai—rec}assificatien—witheut—adequate-justificationr]

(k) A school district that maintains for two successive

years a ratio of full-time equivalent students placed in partially
or totally self-contained classrooms to the number of full-time

equivalent students placed 1in resource room or mainstream

instructional arrangements [partimiiy--seif-contained-classrooms]

that is 25 percent higher than the statewide average ratio shall be
reviewed by the Central Education Agency to determine the

appropriateness - of student placement. The commissioner of

education may reduce the special education allotment the district

receives to the 1level to which the district would be entitled if

the district's ratio was not more than 25 percent higher than the

statewide averagé. ratio. [Po-the-extent-that-there-are-net-cost

savings-to-the-state-resuiting-from-the-movement-of--students--£from
totaiiy--seif-contained-to-partiatiy-setf-contained;-as-provided-in
Subsection-t4y-of-this-sectiony-those-net-savings-witi-be--directed
to——-regionai-——educatien——?ervice--centers——to-—prevéde—-technica}
assistaﬁce——in-—accordance--with-—Section-—}iraafc}_—of-—this--code

regarding-the-movement-of-students-to-less-restrictive-environments
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to-those-schooi--districts--whose--ratio—-of--fuii-time--equivatent
students--ptaced-in-totatiy-setf-contained-ctassrooms-is-25-perecent

higher-than-the-statewide-averages<]

(1) ,Agschool district that provides an extended year program
A\ .

required by federal law for special education students who may

regress is entitled to receive funds in an amount equal to 75

percent, or a lesser percentage determined by the commissioner of

education, of the adjusted basic allotment or adjusted allotment,

as applicable, for each full-time equivalent student in average

daily attendance, multiplied by the amount designated for the

student's instructional arrangement under this section, for each

day the program is provided divided by the number of days in the

minimum school year. The total amount of state funding for

extended yeér services under this section may not exceed $10

million per year. A school district may use funds received under

this section only in providing an extended year program(ﬁgﬁé}udent

in-a-mainstream--instructionat--arrangement--whe--is--not--aise--in

another--instructionat-arrangement-as-provided-in-Subsection-tajy-of
this-section-is-provided-the-support-necessary-for-the--student--to
remain--in-the-regutar-ctassrooms--Fhis-suppoert-may-inctude-retated
services-as—-defined--in--Section--21:502--0f--this--code;--special
teachingr--or-other—speciai-eduéation—support-services-whéie-in—the
reguiar-ctassroom].

(m) From the total amount of funds appropriated for special

education under this section, the commissioner of education shall

withhold an amount specified in the General Appropriations Act,

which for the 1994-1995 biennium may not exceed $2 million, and
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distribute that amount to school districts for programs under

Section 21.513 of this code. The program established under that

section is required only in school districts in which the program

is financed by funds distributed under this section and any other

funds available for the program. »After deducting the amount

withheld under this subsection from the total amount appropriated

for special education, the commissioner of education shall reduce

each district's allotment proportionately and shall allocate funds

to each district accordingly.

Sec. 16.152. COMPENSATORY EDUCATION ALLOTMENT. (a) For
each student who 1is educationally disadvantaged or who is é
nonhandicapped student residing in a residential placement facility
in a district in which the student's parent or legal guardian does
not reside, a district is entitled to an annual allotment equal to
the adjusted basic allotment multiplied by 0.2, and by 2.41 for
each full-time equivalent student who is in a remedial and support
program under Section 21.557 of this code because the student is
pregnant. 4%%5

(b) For purposes of this | section, the number of
educationally disadvantaged students is determined by averaging the
best six months' enrollment in the national school lunch program of
free or reduced-price lunches for the preceding school year.

(c) Funds allocated under this section, other than an
indirect cost allotment established undef‘Stéte Board of Education
rule, which shall not exceed 15 percent;‘must be used in providing
remedial and compensatory education programs under Section 21.557

of this code, and the district must account for the expenditure of
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state funds by program aﬁd by campus. Funds allocated wunder this
section, other than the indirect cost allotmeht, shall only be
expended to improve and enhance programs and services funded under
the reqular education program.

(d) The Central Education Agency shall evaluate the
effectiveness of remedial and support programs provided under
Section 21.557 of this code for students at risk of dropping out of
school.

(e) A school district in which the actual dropout rate in
any school year exceeds the state's dropout rate goal for that year
under Subsection (a) of Section 11.205 of this code shall, for the
school year immediately following that school year, allocate a
percentage of the district's allotment wunder this section to
remedial and support programs under Section 21.557 of this code for
students at risk of dropping out of school. The percentage
allocated to those programs must be at least equal to the state's
actﬁal dropout rate for the preceding year. The programs must be
prograﬁs authorized by the State Board of Education. The Central
Education Agency shall provide to the district technical assistance
in reducing the district's dropout rate. At the request of a
district, the commissioner of education may exempt the district
from the requirements of this section if the commissioner finds
that special circumstances in the district merit the exemption.

(£f) The commissioner of education may:

(1) retain a portion of the total amount allotted
under -Subsection (a) of this section that the commissioner

considers appropriate to finance pilot programs under Section
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11.191 of this code and to finance intensive remedial instruction

programs ahd study guides provided under Sections 21.552(b) and (c)

- of this code; and

(2) reduce each district's allotment proportionately.

(g) From the total amount of funds appropriated for
allotments under this section, the commissioner of education shall,
each fiscal year, withhold the amount of $10,000,000 and distribute
that amount for programs under Section 21.114 of this code. The
program established under that section is required only in school
districts in which the program is financed by funds distributed
under this section and any other funds available for the program.

(h) The commissioner of education shall coordinate the funds
withheld under Subsection (g) of this seétion and any other funds
available for the program and shall distribute those funds. To
receive funds for the program, a school district must apply to the
commissioner. The commissioner shall give a preference to the
districts that apply that have the highest concentration of
students who are pregnant or who are parents.

(i) The commissioner of education shall withhold funds
allocated under this section to a district that fails to timely
prepare or make available on request of a member o©of the general
public the report required under Section 21.557(i) of this code.
The commissioner may restore withheld funds only when the
commissioner 1is satisfied that the district has provided the
information requested.

(j) [(+t%¥] After deducting the amount withheld under

Subsection (g) of this section from the total amount appropriated
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for the allotment wunder Subsection (a) of this section, the
commissioner of education shall reduce each district's allotment
under Subsection (a) proportionately and shall allocate funds to
each district accordingly.

(k) [t3¥] From the total amount of funds appropriated for
allotments under thié section, the commissioner of education shall,
each fiscal year, withhold the amount of $5,000,000 and distribute
that amount for programs under Subchapter V, Chapter 21, of this
code. A program established under that subchapter is required‘only
in school districts in which the program is financed by €funds
distributed under this section or other funds distributed by the
commissioner for a program under that subchapter. 2%1//

(1) [tk¥] The commissioner of education shall coordinate the
funds withheld under Subsection (k) [t4}] of this section and any
other funds available for the program and shall distribute those
funds. To receive funds for the program, a school district must
appiy to the commissioner. The commissioner- shall give a
preference to the districts that apply that have the highest
concentration of at-risk students. for each school year that a
school district receives funds under this section, the district
shall allocate an amount of local funds for school guidance and
counseling programs that is equal to or greater than the amount of
local funds that the school district allocated for that purpose
during the preceding school year.

(m) [¢t¥y]) After deducting the amount ‘ withheld under
Subsection (k) [+3¥] of this section from the total amount

appropriated for the allotment wunder Subsection (a) of this
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section, the commissioner of education shall reduce each district's
allotment under Subsection (a) on a per pupil basis.

Sec. 16.153. BILINGUAL EDUCATION ALLOTMENT. (&) For each
student in average daily attendance in a biliﬁgual education or
special language program under Subchapter L, Chapter 21, of this
code, a district is entitled to an annual allotment equal to the
adjusted basic allotment multiplied by 0.1.

(b) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education

rule, must be used in providing bilingual education or special

language programs under Subchapter L, Chapter 21, of this code.

(c) A district's bilingual education or special language
allocation may be used only for program and pupil evaluation,
instructional materials and equipment, staff development,
supplemental staff expenses, salary supplements for teachers, and
other supplies required for quality instruction and smaller class
size.

Sec. 16.155. VOCATIONAL EDUCATION ALLOTMENT. (a) For each
full-time equivalent student in average daily attendance in an
approved vocational education program in grades nine through 12 or
in vocational education for the handicapped programs in grades
seven through 12, a district is entitled to an annuai allotment
equal to the adjusted basic allotment multiplied by a weight of
1.37.

(b) In this section, "full-time equivalent student" means 30
hours of contact a week between a student and vocational education

program personnel.
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(c) Funds allocated under this section, other than an:
indirect cost allotment established under State Board of Education
rule, must be used in providing vocational education programs in
grades nine through 12 or vocational education for the handicapped
programs in grades seven through 12 wunder the provisions of
Sections 21.111, 21.1111, and 21.112 of this code.

(d) The indirect cost allotment established under .board
rules shall first be effective for the 1991-1992 school year
consistent with the weight effectivé that year.

(e) The commissioner shall conduct a cost-benefit comparison
between vocational education programs and mathematics and science
programs.

(£) [thR¥] Out of the total statewide allotment for
vocational education under this section, the commissioner of
education shall set aside an amount specified in the General
Appropriations Act, which may not exceed an amount equal to one
peréent of the total amount appropriated, to support regional
vocafional education planning committees established under Section
21.115(b) of this code. After deducting the amount set aside under
this subsection from the total amount appropriated for vocational
education under -this section, the commissioner shall reduce each
district's allotment in the same manner described for a reduction
in state funds under Section 16.254(¢td¥] of this code.

Sec. 16.156. TRANSPORTATION ALLOTMENT. (a) Each district
or county operating a transportation system 1is entitled to
allotments for ttansportétion costs as provided by this section.

(b) As used in this section:

73R10848 CAS-D 35




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

(1) "Regular eligible pupil" means a pupil who resides
two or more miles from his or her campus of regular attendance,
measured along the shortest route that may be traveled on public
roads, and who is not classified as an eligible handicapped pupil.

(2) "Eligible handicapped pupil" means a pupil who |is
handicapped as defined in Section 21.503 of this code and who would
be unable to attend classes without special transportation
services.

(3) "Linear density" means the average number of
reqular eligible pupils transported daily, divided by the approved
daily route miles traveled by the respective transportation system.

(c) Each district or county operating a regular
transportation system is entitled to an allotment based on the
daily cost per regular_eligible pupil of operating and maintaining
the regular transportation system and the linear density of éhat
system. In determining the cost, 'the commissioner shall give
consideration to factors affecting the actual cost of p?oviding
these transportation services in each district or county. The
average\actual cost is to be computed by the commissioner of
education and included for consideration by the Foundation School

Fund Budget Committee and the 1legislature in ' the General

Appropriations Act. The allotment per mile of approved route may

not exceed the amount set by appropriation.

(d) A district or county may apply for and on approval of
the commissioner of education receive an additional amount of up to
10 percent of its regular transportation allotment to be used for

the transportation of children iiving within two miles of the
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school they attend who would be sﬁbjectv to hazardous traffic
conditions if they walked to school. Each board of trustees shall
provide to the commissioner the definition of hazardous conditions
applicable to that district and shall identify the specific
hazardous areas for which the allocation is requested. A hazardous
condition exists where no walkway is provided and children must
walk along or cross a freeway or expressway, an underpass, an
overpass or a bridge, an uncontrolled major traffic artery, an
industrial or commercial area, or another comparable condition.

(e) The state commissioner of education may grant an amount
set by appropriation for private or commercial transportation for
eligible pupils from 1isolated areas. The need for this type of
transportation grant shall be determined on an individual basis and
the amount granted shall not exceed the actual cost. The grants
shall be made only in extreme hardship cases, and no grants shall
be made if the pupils live within two miles of an approved school
bus»route.

(E) The cost of transporting vocational education students
from one campus to another inside a district or from a sending
district to another secondary public school for a vocational
program or an area vocational school or to an approved
post-secondary institution under a contract for instruction
approved by the Central Education Agency shall be reimbursed based
on the number of actual miles traveled times the district's
official extracurricular travel per mile rate as set by their local
board of trustees and approved by the Central Education Agency.

(g) A school district or county that provides special
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transportation services for eligible handicapped pupils is entitled
to a state allocation péid on a previous year's cost-per-mile
basis. The 'maximum rate per mile allowable shall be set by
appropriation based on data gathered from the first year of each
preceding biennium. Districts may use a portion of their support
allocation to pay transportation costs, if necessary. The
commissioner of education may grant an amount set by appropriation
for private transportation to reimburse parents or their agents for
transporting eligible handicapped pupils. The mileage allowed
shall be computed along the shortest public road from the pupil's
home to school and back, morning and afternoon. The need for this
type transportation shall be determined on an individual basis and
shall be approved only in extreme hardship cases.

(h) The allocation for eligible regular students transported
by the regular transportation system shall be increased by five
percent for any district or county school board which has complied
with the provisions of Section 21.173 of this code in accordance
with rules adopted by the State Board of Education.

(i) Funds allotted under this section must be used in
providing transportation services.

(j) In the case of a district belonging to a county

transportation system, the district's transportation allotment for

purposes of determining a district's foundation school program
allocations shall be determined on the basis of the number of
approved daily route miles in the district. multiplied by the

allotment per mile to which the county transportation system |is

entitled. ﬁ%é
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Sec. 16.159. GIFTED AND TALENTED STUDENT = ALLOTMENT.

(a) For each student a school district serves in a CentraL

Education Agency approved program for gifted and talented students
under Subchapter Q, Chapter 21, of this code or, in the case of a
disﬁrict that is developing a program in accordance with standards
established by the commissioner of education, for each student the
district identifies as gifted and talented under Stéte Board of
Education criteria, a district is entitled to an annual allotment
equal to the district's adjusted basic allotment.as determined
under Section 16.102 or Section 16.103 of this code, as applicable,
multiplied by .12 for each school year or a greater amount provided
by appropriation.

(b) Funds allocated under this section, other than the
amount that represents the program's share of general

administrative costs, must be used in providing approved programs
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for gifted and talented students under Subchapter Q, Chapter 21, of
this code or, in the case of a district that has not yet

established a program, in developing programs for gifted and

talented students. Each district must account for the expenditure

of state funds as provided by rule of the State Board of Education.
If by the end of the 12th month after receiving an allotment for
developing a program a district has failed to implement an approved
program, the district must refund the amount of the allotment to
the agency within 30 days.

(c) Not more than five percent of a district's students in
average daily attendance are eligible for funding under this
section.

(d) If the amount of state funds for which school districts
are eligible under this section exceeds the amount of state funds
appropriated in any year for the programs, the commissioner of
education shall reduce each district's allotment on a pro rata
basis.

(e) If the total amount of funds allotted under this section
before a date set by rule of the State Board of Education is less
than the total amount appropriated for a school year, the
commissioner shall distribute the remainder proportionately to the
districts that have received an allotment, and no other ‘districts
are eligible for an allotment for that school year.

(f) After each district has received allotted funds for this
program, the State Board of Education may use up to $500,000 of the
funds allocated under this section for programs such as Future

Problem Solving Olympics of the Mind, and Academic Decathlon, as
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long as these funds are used to train personnel and provide program
services. To be eligible for funding under this section, a program
must be determined by the State Board of Education to provide
services that are effective and consistent with the state plan for
gifted and talented education.

Sec. 16.160. TECHNOLOGY FUNDS. (a) Developmental and
technology allotment allocations under the provisions of Chapter 14
are included in the Foundation School Program.

(b) Each district shall be allotted the amount specified in
Section 14.063 of this code after deductions by the commissioner of
education for the purposes of financing programs authorized under
Subchapter C, Chapter 14, of this code.

SUBCHAPTER F.. ACCOUNTABLE COSTS OF EDUCATION

Sec. 16.20!. PURPOSE. The accountable costs of education
studies are designed to support the development of the equalized
funding elements necessary to provide an efficient state and 1local
pubiic school finance system which meets the state policy
established in Section 16.001 of this code and provides the
research basis for the equalized funding elements under the
provisions of Section 16.256 of this code.

Sec. 16.202, STUDIES. On a biennial basis, ' the Legislative
Education Board and the Legislative Budget Board, with the
assistance of the Educational Economic Policy Center and the
Central Education Agency, shall complete each of the following
studies and develop recommended amounts where appropriate for each
year of the next biennium:

(1) a study of the fiscal neutrality of the system to
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determine the status of the state and local finance system with
regard to the policies established under the provisions of Section
16.001 of this code, including recommendations for adjustments
necessary to maintain fiscal neutrality;

(2) the accountable costs per student to school
districts of providing educational programs, persconnel, and other
operating costs that meet accreditation criteria and the provisions
of law and regulation;

(3) program cost differentials designed'by program to
provide support for the added expense of high-cost courses or
programs for students participating in such courses or programs,
with the program funding level expressed as dollar amounts and as
weights applied to the adjusted basic allotment for the appropriate

year;

dnd Carneer Ladder/ qL
(4) transportation +an&-career-%adéefé allotments; v~

(S) the levels of tax effort necessary for each tier
of the Foundation School Program necessary to fulfill the
requiremehts of Sections 16.001 and 16.008 of this code; and

(6) capital outlay and debt service requirements and
formula elements for the requirements of Subchapter I of this
chapter or other provisions of this chapter.
| Sec. 16.203. PROCEDURES. (a) The  program  cost
differentials developed jointly by the Legislative Education Board
and the Legislative Budget Board _shail ‘be submitted to the
foundation school fund budget committee fbr adoption beginning with
the 1993-1994 school year. If the foundation school £fund budget

committee fails to adopt by April 1 the program cost differentials
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for the following schdol year, the commissioner of education, after
considering the recommendations developed by those boards, shall
adopt program cost differentials.

(b) The commissioner of education shall provide appropriate
assistance to the boards for the calculation of the various funding
elements. Subject to review by the Legislative Education Board,
the commissioner of education shall retain from the allotments
under Sections 16.102 and 16.103 of this code and Subchapter D of
this chapter amounts appropriate to finance‘necessary additional
costs for the studies required under this subchapter.

(c) The boards may appoint advisory committees to assist in
the development of the various funding elements and studies
required under this subchapter. Advisory committee members serve
without compensation but are entitled to reimbursement for actual
and necessary expenses incurred in the performance of their duties.
Reimbursement shall be from funds available under Subsection (b) of
this section or from other funds available to the boards.

(d) In the studies relating to program cost differentials
the boards shall give special consideration to cost factors
associated with class size, laboratory expenses, materials,
equipment, teacher training, necessary salary supplementation, and
special services related to individual courses or groups of
courses.

[Seer-16+-204+---NAVAbB-MILIPARY¥-—-PAEIHIFP¥--IMPACP--~---tay---Fhe
model-on-which-a-cost-of-education-index-is-based-must-specificatly
consider-the-impact-of-a-significant-new-navat-mititary-facitiey-on

each-distriet-in-an-impacted-regions
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[tby--2f--the--construction-or-operation-of-a-significant-new
nava}-—miiitary——faciiity——begins--duringf—a--—schoa}-——year7—--the
begistative-~-Education-Board-and-the-begistative-Budget-Board-shaii
recommend-the-adjustment-of-the-basic-attotment-during-that--schooi
year--to--consider--any--impact--of--the--facitity--on--the-cost-of
educatéen—index—ef—the—districtS—in-the—impacted-regionv

[tey--in--this--section;--Ysignificant--new--navai---miiitary
facitityl--and--Yimpacted--regionli--have--the--meanings-assigned-by
Seetion-47-Articte-i;-Nationat-Befense-impacted--Region--Assistance
Act-0£-1985-tArticte-68%a-4d;-Vernonts-Fexas-€ivii-Statutesys

[t@)y--Phis-section-expires-September-1+7-1+9937] %%3

Xéww* Floss Am. . o

Sec. 16.205.) |[EFFICIENCY IN-ADMINISTRATION-REPORT+--(a) - The—
commissioner of-education-shall-conducta—study—to-
most —appropriate—and—effictrent—method—for reporting—and monitering

the—alleeation—of—Tresources by school districts.

that school—districts allocate for theiradministrative —costs—and-

“tve——means—for

7 Tting e I ces

-strall—include administrator=teacher—ratios.
E;q_—a%e———s%ﬁdy—~sha%%——fnctudé“‘é déscription oOf ‘EVE?gae
-efficient — administrative—expenditures by districts ~wWith
-i l- Ei. ' .l ] i_d' ]i -
E”; pei ] eatan . : lar . f ti
degislature;—the—agency s i a—report-with recommendations
po—the—Legislative Educatieon—Beard—anmnd the legislature:

[;;+——The—stﬁdy—is—au element of the study of —accountable

cests_of education under—this—subchapter——
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[Sees-1672067--E6SF----ADFUSPMENPS+~-——-—-- tay--Fhe---1tieutenant
governor-shati-appoint-£five-members-of-the-senate-and--the--speaker
of—-the—-house—of—representatives—shaii-appcint—five-members—ef—the%%?
house-to-a-committee--to--conduet—-a--study--of--certain--costs--of
providing--pubtiec--education--as--provided--by--this--sectitons--Fhe
tteutenant-governor-and-the-speaker-shati-make-the-appointments-not
iater—than—September—}7-%99+7

[tby--Fhe-committee-shati-examine-methods--of--adjusting--for
specific--resource--cost--vartations--caused--by-factors-beyond-the
eontrot--of--schoot--districtss---Fhe--commiteee--shati---recommend
edjustments--for-these-factors-that-witi-provide-the-most-efficient
servicé-de}évery——considering--optimum—-district——size;—-enre}}ment
growthy;--and-other-ecost-factorss--Por-the-purpese-of-the-study;-the
committee-shatt-divide-districts-and-campuses--into--a--varitety--of
categories-—--that---may---incitude---regiony;--size;--area;--densitys
educationat-characteristies;-and-econemiec-conditionss

(tey—-Fhe-committee-may-appoint-one-or-more--advisory--panets
to--assist--the--committee-in-conduecting-the-study---Advisory-panet
members--serve---without---compensation---but---are---entitited---to
reimbursement--for--actuat--and--necessary-expenses-incurred-in-the
performance-of-their-dutiess

[tdy--Fhe--committee--shati--recommend--adjustments—-to——-the
Poundation--Schoolt--Program-—-for-resource-cost-variations-caused-by
factors-beyond-the-controt-of-sechooi-districts--to--the--£foundation
schoei--Eund——budget--committee——not--iater—than—&une—i7—}9927——The
adjustments-shalti-inctudes

[tty--an-adjustment--to-—-account--for--fast--enrotiment
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facitities;-and
(¢t2y--appropriate——--treatment--of--the--cateutation--of

weighted-students-under-Section-16-302-0f-this-codex

[tey--Phe-foundation-schoot-fund--budget--commnitree--by--rute
shai}——adopt—-adjustments--te—-the--Foundation--Schaai——Prbgram—for
resocurce-cost-varitations-beyond-the-controt-of-schoot-districta--te
appiy-—beginning--with——the-—i993—i994—schooi—yéar:«-The—feundatien
schoot-fund-budget-committee-shati-report-the--adjusements--adepted
to--the--tegistature--and--the--commissioner--of-education---If-the
foundation—-schcc}--fund——badggt-—committee——faiis—«to——adopt———the
adjustments--by--November-1;-1392;-the-commissioner-of-education-by
ruie-shati-adept-adiustments-not-tater-than-Becember-1+7-1+992~

(¢t+£fy-—-Fhe-rutes--adopted-under-this-section--appty--beginning
with-the-1993-1994-schoot-year---If-no-ruites-are-adopted-under-this
sectiony--the--basic-atiotment-catcutated-under-Sections-1+6-6068-and
16-256tey-of-this-code-shati-be--increased--to--refltect--the--costs
associated-with-the-adjustments-made-by-the-cost-of-education-index
and-formuita-for-the-1992-1993-scheot-years]

_ SUBCHAPTER G. FINANCING THE PROGRAM

Sec. 16.251. FINANCING; GENERAL RULE. (a) The sum of the
basic allotment under Subchapter C, the special allotments under
Subchapter D,'and the guaranteed yield allotments under Subchapter
H, computed in accordance with the provisions of this chapter,
constitute the total cost of the Foundation School Program. %%

(b) The program shall be financed by:  (

(1) ad wvalorem tax revenue generated by an equalized
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uniform échool (eounty-educatton] district effort;

(2) ad valorem tax revenue generated by local school
district effort in excess of the equalized uniform school [eounty
education] district effort;

(3) state available school funds distributed in
accordance with law; ané

(4) state funds appropriated for the purposes of
public school education and allocated to each district in an aﬁount
sufficient to finance the cost of each district's Foundation School
Program not covered by other funds specified in this subsection.

(c) The commissioner of education shall compute for each
school district the total amount, if any, by which the district's
total revenue 1is reduced from one school year to the next because
of a change in the method of finance under this chapter. The
commissioner shall certify the amount of the reduction to the
school district for use in determining the school district's
roilback rate under Section 26.08, Tax Code.

Sec. 16.252. LOCAL SHARE OF PROGRAM COST (TIER ONE).
(a) Each school [eounty--eduecation] district's share of the
Foundation School Program shall be an amount determined by the
following formular N

LFA = TR X DPV %%f
where:

"LFA" is the [eeounty-education] district's tier one 1local
share;

"TR" 1is a tax rate which for each hundred dollars of

valuation is $0.90 [$8+72-for-the-1991-1992-schoot-year;-$6-682--for
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the-1992-1993-schoot-year;-50-92-for-the-1993-1994-schooi-yeary;-and
$1-006-for-each-schoot-year-thereatter]; and

"DPV" 1is the taxable value of property in the [eeounty
edueation] district for the prior tax year determined under Section
11.86 of this code.

‘(b) The commissioner of education shall adjust the values
reported in the official report of the comptroller as required by
Section 5.09(a), [Preperty] Tax Code, to reflect reductions 1in
taxable value of property resulting from natural or economic
disaster after January 1 in the year in which the valuations are
determined. The decision of the commissioner of education shall be
final. An adjustment does not affect the local fund assignment of
any other school [ecounty-education] district.

(c) Appeals of district values shall be held pursuant to
Subsection (e) of Section 11.86 of this code.

(d) A school [eounty-—edueation] district shall raise its
total local share of the foundation school program. [Phe--funds
shati--be--reatiocated--to--the--schooi--districts—-in--the-—-county

education-district-in-the-manner-prescribed-by-Subehapter-g-of-this

ghapterrl éga//

(e). The commissioner of education shall hear appeals from
school [eounty-education] districts which have experienced a rapid
decline 1in tax base used in calculating the local fund assignment,
exceeding eight percent of prior year, that‘is beyond the control
of the board of trustees of the school [Eounty—education] district.
The commissioner of education may adjust the school [ecounty

edueation] district's taxable values for 1local fund assignment
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purposes for such losses in value exceeding eight percent and
thereby adjust the 1local fund assignment to reflect the local
current year taxable value. The decision of the commissioner of
education shall be final. An adjustment does not affect the local

fund assignment of any other school [eeunty-education] district.

Sec. 16.254. DISTRIBUTION OF FOUNDATION SCHOOL FUND. (alQ

For each school year the commissioner of education shall determine:

(1) the amount of money to which a school district is

entitled under Subchapters C and D of this chapter;

(2) the amount of money to which a school district is

entitled under Subchapter H of this chapter;

(3) the amount of money allocated to the district from

the available school fund;

(4) - the amount of each district's tier one local share

under Section 16.252 of this code; aﬁd

(5) the amount of each district's tier two local share

under Section 16.303 of this code.

(b) The commissioner shall base the determinations under

Subsection (a) of this section on the estimates provided to the

legislature under Section 16.2541 of this code for each school

district for each school year or different estimates provided by

the General Appropriations Act.

\(c) Each school district is entitled to an amount equal to

the difference for that district between the sum of Subsections

(a)(1) and (a)(2) of this section and the sum of Subsections

(a)(3),-(a)(4), and (a)(5) of this section.

(d) The commissioner shall approve warrants to each school
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district equaling the amount of its entitlement except as provided

by this section. Warrants for all money expended according to this

chapter shall be approved and transmitted to treasurers or

depositories of school districts in the same manner that warrants

for state payments are transmitted.

(e) The commissioner shall recompute the ‘amount to which the

district is entitled under Subsection (c) of this section if a

school district's tax rate is less than the limit authorized under

this subsection. For a district with a taxable value of property

per weighted student in average daily attendance that is equal to

or greater than the average value for a school district in this

state, as determined under Section 11.86 of this code, the amount

to which the district is entitled under this section may not exceed

the amount:- to which the district would be entitled at the

district's tax rate for the final year of the preceding biennium,

or a different tax rate provided by appropriation. For a district

with a taxable value of property per weighted student in average

daily attendance of zero, the amount to which the district is

entitled under this section may not exceed the amount to which the

district is entitled at the district's tax rate for the current

year up to the  1limit of a rate that is a $0.10 increase in rate

over the last year of the preceding biennium. For other districts

with a taxable value of property per weighted student in average

daily attendance ‘that is lower than the state average, the

commissioner of education shall provide for a proportionately lower

limit under this section based on each district's taxable value of

property so that the closer a district's taxable value of property
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per weighted student in average daily attendance is to the state

average, the lower the limit. ‘'The commissioner annually shall

certify to districts with a taxable value of property per weighted

student in average daily attendance that is lower than the state

averagq?fgg; amount of district revenue within the limit prescribed
\—g

under this section. The commissioner shall recompute the amount to

which a district is entitled to the extent necessary under this

section. The commissioner shall approve warrants to the school in

the amount that results from the new computation. An amount equal

to the difference between the initial allocation and the amount of

the warrants shall be transferred to a special account in the

V |

8
foundation school fund known as the reserve account. 'i?g’

(£) Amouhts transferred to the reserve account under

Subsection (e) of this section shall be used in the succeeding

- fiscal year to finance increases in allocations to school districts

under Subsection (i) of this section. If the amount in the reserve

account is 1less than the amount of the increases under Subsection

(i) of this section for the second year of a state fiscal biennium,

the commissioner shall certify the amount of the difference to the

foundation school fund budget committee not later than January 1 of

the second year 6f the state fiscal biennium. The committee shall

propose to the legislature that the certified amount be transferred

to the foundation school fund from the economic stabilization fund

and appropriated for the purpose of increases in allocations under

Subsection (h) of this section.

(g) If a school district demonstrates to the satisfaction of

the commissioner that the estimate of the district's tax rate,
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student enrollment, or taxable value of property used in

determining the amount of state funds to which the district is

entitled are so inaccurate as to result in undue financial hardship

to the district, the commissioner may adjust funding to that

district in that school year to the extent that funds are available

for that year, iﬁcluding,funds in the reserve account. Funds in

the reserve account may not be used under this subsection until any

reserve funds have been used for;pufposes of Subsection (f) of this

section.

S<7
(h) If the legislature fails during the regular session to 52;

enact the transfer and appropriation proposed under Subsection (f)

of this section and there are not funds available under Subsection

(j) of this section, the commissioner shall reduce the total amount

of state funds allocated to each district by an amount determined

by a method under which the application of the same number of cents

of increase in tax rate in all districts applied to the taxable -

value of property of each district, as determined under Section

11.86 of this code, results in a total levy ecqual to the total

reduction. The following fiscal vyear, a district's entitlement

under this section is increased by an amount equal to the reduction

made under this subsection.

(i) Not later than March 1 each year, the commissioner shall

determine the actual amount of state funds to which each school

district is entitled under the allocation formulas in this chapter

for the current school year and shall compare that amount with the

amount of the warrants issued to each district for that year. If

the amount of the warrants differs from the amount to which a
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district is entitled because of variations in the district's tax

rate, student enrollment, or taxable value of property, the

commissioner shall adjust the district's entitlement for the next

fiscal year accordingly.

(j) The legislature may appropriate funds necessary for

increases under Subsection (i) of this section from funds that the

comptroller, at any time during the fiscal vyear, finds are

<4
available. 4??

(k) The commissioner shall compute for each school district

the total amount by which the district's allocation of state funds

is increased or reduced under Subsection (i) of this section and

shall certify that amount to the district.

(1) The commissioner shall compute for each school district

the total amount, if any, by which the district's total revenue is

reduced from one school year to the next because of a change in the

method of finance under this chapter. The commissioner shall

certify the amount of the reduction to the school district for use

in determining the school district's rollback rate under Section

26.08, Tax Code.

(m) In this section, the number of weighted students in

average daily attendance is calculated in the manner provided by

Section 16.302 of this code.

Sec. 16.2541. ESTIMATES REQUIRED. (a) Not later than

October 1 of each even-numberéd year:

(1) the Central Education Agency shall submit to the

foundation school fund budget committee and the legislature an

estimate of the tax rate and student enrollment of each school
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district for the following biennium; and

(2) the comptroller shall submit to the foundation

school fund budget committee and the legislature an estimate of the

total taxable value of all property in the state as determined

under Section 11.86 of this code for the following biennium.

s/

(b) The Central Education Agency and the comptroller shall é%’

update the information provided to the legislature under Subsection

(a) of this section not later than March 1 of each odd-numbered

year. -[éhe--commiss&oner-—of-——education———shai}——-determine
annuatiys
[t1)--the--amount-—-of--money--necessary--to--operate--a
Peundation-Schooi-Program-in-each-school-districes
[fi}—-the-amount—of—iocai—funds—due—the-scheoi—distriét
from--the--locat--fund-assignment-of-the-county-education-districts
and
[+3y--the--amount--of--state--avaitabte--schoot---£funds
distributed-to-each-scheoi-districts
[¢+b}--Phe--commissioner-of-education-shati-then-grant-to-each
school-district-from-the-Foundation--Schoot--Program--appropriation
the--amount--of--funds--necessary-to-provide-the-difference-between
Subdivisien-ti}--and--the--sum--of--Subdivisions--t2}--and--{3}--of
Subsection-ta}-of-this-sections
[te}--Fhe--commissioner-shati-approve-warrants-to-each-schoot
district-equaiing—the~amount-o€—itﬁ-grantr-—Warrants-for-ai}-—money
expended--according--to--the--provisions--of--this-chapter-shati-be
approved-and-transmitted-to-treasurers-or—-depositories--of--schooi

districts--in--the--same-manner-as-warrants-for-state-appertionment
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are-transmitteds
[¢td}--Notwithstanding-any-other-provision-of-this-chapter;-i£
for-any-year-the-totat--statets--share--of--the--Foundatien--Schoeol

Program;—as-determined-under-this-chapter;-exceeds-the-totai-amount

apprepriated-for-that-year;-the-commissioner-shati-reduce-the-totat é%

amount——of--state--funds——a}}ocated-?to-—each-district—by—an—amcunt
determined—by—a-method—under-which——the-—appiicaticn-—cf-—the——same
number--of--cents--of--itncrease-—-in-tax-rate-apptied-to-the-taxabie
vaiue—of—property-of—each—district7——as——determined4-under——5ectien
$1+-86--0f--this--cede;-resuits-in-a-tevy-for-each-district-equai-te
the-amount-deducted-£from-that-districtis-attecations

[te}--Phe-commissioner-of-education-shatt--cempute--£for--each
sehooi-district-the-totat-amount-by-which-the-districtis-attecation
of--state-funds-is-reduced-under-Subsection-{tdy-of-this-section-and
shati-certify-that-amount-to-the-distriects]

Sec. 16.255. FALSIFICATION OF RECORDS; REPORT. (a) When,
in the opinion of the director of school audits of the Central
Education Agency, audits or reviews of accounting, enrollment, or
other records of a school district reveal deliberate falsification
of the records, or violation of the provisions of this chapter,
whereby the district's share of state funds allocated under the
authority of this chapter would be, or has been, 1illegally
increased, the director shall promptly and fully report the fact to
the State Board of Education and the state auditor.

(b) In the event of overallocation of state funds, as
determined by the State Board of Education or the state auditor by

reference to the director's report, the Central Education Agency
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shall, by withholding from subsequent allocations of state funds,

recover from the district an amount, or amounts, equal to the
G

overallocation.,/zo

Sec. 16.256. FOUNDATION SCHOOL FUND BUDGET COMMITTEE.
(a) The foundation school fund budget committee is composed of the
governor, the lieutenant governor, and the comptroller [ef--pubiie
eccounts].

~(b) On or before December [November] 1 before each regular
session of the legislature, the budget committee shall determine
and certify to the comptroller [eof-pubiie-accoeunts] an amount of
money to be placed in the foundation school fund for the succeeding
biennium for the purpose of financing the Foundation School Program
as described in this code.

(c) The budget committee may, during the biennium, change
the estimate of money necessary to finance the Foundation School
Program.

(d) The foundation school fund budget committee shall adopt
rules for the calculation for each year of a biennium of the
qualified funding elements necessary to achieve the state funding
policy under Section 16.001 of this code not later than the
1994-1995 school year and for. each year thereafter. In the
calculation of these funding elements, the committee shall consider
the report of the Legislative Education Board prescribed under
Section 16.008 of this code.

(e) The funding elements shall include:

(1) a basic allotment for the purposes of Section

16.101 of this code that represents the cost per student of a
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e
regular education program that meets the basic criteria for anxéj

accredited proéram including all mandates of law and regulation;

(2) adjustments designed to reflect the variation in
known resource costs and costs of education beyond the control of
school districts;

(3) appropriate program cost differentials and other
funding eleménts for the programs authorized under Subchapter D of
this chapter, with the program funding level expressed as dollar
amounts and as weights applied to the adjusted basic allotment for
the appropriate year;

(4) the maximum guaranteed 1level of qualified state
and local funds per student for the purposes of Subchapter H of
this chapter;

(5) the enrichment and facilities tax rate under
Subchapter H of this chapter;

(6) the formula elements for the funding formulas for
capital outlay and debt service under the provision of Subchapter I
of this chapter; and

(7) the calculation of weighted students 1in average

daily attendance under Section 16.302 of this code.

(€£) Not [Beginning--in--1+9927;--net] later than December

[Nevember] 1 preceding each regular session of the legislature, the
foundation school fund budgetlcommittee by rule shall adopt and
report the equalized funding elements calculated under this section

to the commissioner of education and the legislature. Before the

7]
committee adopts the elements, the committee or the committee's/é'/zL

designees shall hold a public hearing on the recommendations of the

73R10848 CAS-D 57
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Legislative Education Board.

(tgy-—-Notwithstanding--other--provisions-of-this-sectiony-the
funding-etements-adopted--by--the--foundation--sechoot--fund--budget
committee--for--the--1993-1994-schooi-year-and-the-1994-1995-schoot
year-shati-provide-for-appropriate-transition-from-the--program--in
effect-for-the—%992—}993—schoo}-yeat7]

Sec. 16.258. EFFECT OF APPRAISAL APPEAL. (a) If the final-
determination of an appeal under Chapter 42, Tax Code, results in a
reduction in the taxable value of property that exceeds five
peréent of the total taxable wvalue of propefty in the school
district for the same tax year determined under Section 11.86 of
this code, the commissioner of education shall request the
comptroller to adjust its taxable property value findings for that
year consistent with the final determination of the appraisal
appeal.

(b) If the district would haQe received a greater amount
from the foundation school fund for the applicable school year
using the adjusted value, the commissioner shall add the difference
to subsequent distributions to the district from the foundation
school fund. An adjustment does not affect the 1local fund
assignment of any other district.

Sec. 16.260. FOUNDATION SCHOOL FUND TRANSFERS. (a) In this

section:
/]

(1) "Category 1 school district" means a school %3

district having a wealth of less than one-half of the statewide
average wealth.

(2) "Category 2 school district" means a school
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district having a wealth of at 1least one-half of the statewide
average wealth per pupil but not more thén the statewide average
wealth.

(3) "Category 3 school district" means a school
district having a wealth of more than the statewide average wealth.

(4) "Wealth" means the taxable property values
reported by the comptroller to the commissioner bf education wunder
Section 16.252 of this code divided by the number of students in
average daily attendance.

(b) Payments from the foundation school fund to each
category 1 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
before the 25th day of September and October of a fiscal year;

(2) 57 percent of the . yearly entitlement of the
district shall be paid in six equal installments to be made on or
before the 25th day of November, December, January, Fébruary,
March, and July:; and

(3) 22 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
before the 25th day of April and May.

, . éi/
(c) Payments from the foundation school fund to each ég
category 2 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the
district shall be paid in two equal installments to be made on or
before the 25th day of September and October of a fiscal year;

(2) 38 percent of the yearly entitlement of the
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district shall be paid in four equal installments to be made on or
before the 25th day of November, December, March, and July;

(3) seven percent of the yéarly entitlement of the
[sehoot] district shall be paid in two equal installments to be
made on or before the 25th day of January and February;

(4) 22 percent of thé yearly entitlement of the
[sehooi] district shall be paid in two equal installments to be
made on or.before the 25th day of April and May; and

(5) 12 percent of the yearly entitlement of the
[sehoot] district shall be paid in two equal instailments to be
made on or before the 25th day of June and August.

(d) Payments from the foundation school fund to each
category 3 school district shall be made as follows:

(1) 21 percent of the yearly entitlement of the
district [seheox] shall be paid in two equal instéllments to be
made on or before the 25th day of September and October of a fiscal
year;

(2) 57 percent of the yearly entitlement of the

district [seheot] shall be paid in six equal installments to be

made on or before the 25th day of November, December, March, Juneﬁ%&r~

July, and'August,—and
(3) 22 percent of the yearly entitlement of the
[sehoot] district shall be paid in two equal installments to be:
made on or before the 25th day of Apriliand'May.
(e) The amount of any installmént required by this section
may be modified to provide a school district with the proper amount

to which the district may be entitled by law and to correct errors
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in the allocation or distribution of funds. If an installment
under this section is required to be equal to other installments,
the amount of other installments may be adjusted to provide for
that equality. A payment under this section is not invalid because
it is not equal to other installments.

SUBCHAPTER H. GUARANTEED YIELD PROGRAM (TIER TWO)

Sec. 16.301, PURPOSE. The purpose of the guaranteed yield
component of the Foundation School Program is to provide each
school district with the opportunity to supplement the basic
program at a level of its own choice and with access to additional
funds for facilities. An allotment under this subchaptef may be
used for any legal purpose, including capital outlay and debt
service.

Sec. 16.302. ALLOTMENT. (a) For each weighted student in

average daily attendance, each [Baeh] school district is guaranteed

a specified amount [per-weighted-student] in state and local funds

for each cent of tax effort over the tax effort [that] required for

0z
the tier one local fund assignment under Section 16.252 of thisAa;

code [ef-the-county-education-district-in-which-the-schooi-district
ts--}ocated] up to the maximum level specified in this subchapter.

For each cent of tax effort under this section up to 30 cents, a

district is entitled to an amount equal to $20 per weighted student

in average daily attendance. For each incremental cent of that tax

effort greater than 30 cents and up to 60 cents, a district is

entitled to an amount per weighted student in average daily

attendance based on the following formula:

GY = $20 - (($3/30) X DTR)
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where:

"GY" is the amount guaranteed per weighted student in average

daily attendance for each incremental cent of tax effort greater

than 30 cents, up to 60 cents; and

"DTR" is the incremental cent of tax effort greater than 30

cents that applies to the given guaranteed yield amount. [Phe

amcunt-of-state—supportr-subject—eniy-to—the-maximum——ameunt——unéer
Section-16-363-of-this-codes-is-determined-by-the-formuia=s
[6¥A---be-X-WABA-X—B?R-X-}99¥§2}£R
wheres
[L6¥AL--its--the--guaranteed-yield-amount-of-state-funds-to-be

atiocated-to-the-districts;

| [“Gb“-is—the—doiiar—ameunt-—guaranteed--ievei—-cf——state——ahd
ioca}——funds--per—weighted;student-per-cent—of—tax—effortr—which—is
$23+-506-for-the-1991-1992-school--year;--$22-50-~-for--the--$+992-1993
schoot--year;--$26--for-the-1993-1994-schoot-year;-and-$28-£for-each (7
schooi-year-thereafter;-or-a-greater-amount-for-any--year--provided
by--appropriationy;--or--a--greater-amount-adopted-by-the-foundation
schoot-£fund-budget-committee-under-Section-16-256tdy-o0f--this--code

for-the-1993-1994-0r-1994-1995-schooi-year-or-thereafters]

— WF:A.I

Sib)—In—this—gsection, [YWABRYT-except—as—pre

e

.,"‘ﬁ-‘-’
i6721;—o£-thfs~ccde7—is] the number of weighte udents in avera
R \\

attendance(7-whieh] rs\ggifu{iggdxby dividing the sum of th

dai

school district's .al1otmgnts”ﬁgdé?\ESubgggpters C and D of thils

T

chdpter, less any_atlotments to the district for™~
areer:;iadéggfi:::p}ementsr] or technology and 50 pe

t
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~a;%etment~£ef—fhe—appTTtab%e=yea%f%¢4Ql

(c) The funding elements provided by this section may be

increased by the foundation school fund budget committee or

modified by appropriation.[%%

(UBPRU--is-the-district-enrichment-and-facititites-tax-rate-of
the-schoot-districts-which-is--determined--by--dividing--the--totat
amount-of-taxes-cotiected-by-the-school-district-for-the-appiicabile
school--year--by--the--quotient--of-the-districtis-taxablie-vaiue-of
p:operty—as-determéned—under-Section-ii:&ﬁ-of-this—code-divided——by
188s-and

[4BRU---t3---the---local--revenune;--which--is--determined--by
multiptying-UBFRY-by-the-quotient-of-the-districtis——taxablte--vaiue
of--property-as-determined-under-Section-+1-86-0f-this-code-divided
by—i—éﬂ: L 7/& &

(tby--Beginning--with--the--1+993-1994--schoot--year;--+f--the
pregram-cost-differentiats-deveioped--jointiy--by--the--begistative
Edueation--Board--and--the--begistative--Budget-Board-under-Section
16-203-0f-this-code--and--the--adjusements--studied--under--Section
167206--0f--this-code-are-not-adopted-by-the-foundation-schoot-£fund
budget-committee-or-—the--commissioner--of--education;--the--amount
guaranteed--under-this-section-is-an-amount-per-student-rather-than
per--weighted--student--and--a--schoot--districtis--average---daity
attendance-f“ABA“}—under-Section—iGrOGG-oE-this—code—is-substituted
for-“WABA“—in—the-Eorm&}a—under—Subsection—fa}-of-this-section:]

Sec. 16.303. LOCAL SHARE OF PROGRAM COST (TIER TWO). Each

school district's share of program costs under this subchapter

shall be an amount determined by the following formula:
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LFA = TR X (DPV/100)

where:

"I,FA" is the district's tier two local share;

"TR" is the district's tax rate under Section 16.302 of this

code; and

"DPV" is the taxable value of property in the district for

the prior tax year determined under Section 11.86 of this code.

[EiMiTA?iGN-GN—BNRiEHMENT—ANB-PAéiBETEES-?AX—RATET--——The--district
enrichment--ﬁnd-faciiitées-tax-rate-f“BTR“7-under—5ectiOn—ieraee-of
this-code-may-not-exceed-$6-45-or-a-greater--amount--for--1+993-1+994
and--1994-1995--school--years--or--thereafter--as--adopted--by--the

[A
foundation--schooi-fund-budget-committee-under-Section-16v256tdy-of

this-codex] |

Sec. 16.304. COMPUTATION OF AID FOR DISTRICT ON MILITARY
RESERVATION OR AT STATE SCHOOL. State assistance under this
subchapter for a school district located on a federal military
installation or at Moody State School is computed using the average
tax rate and property value per student of school districts in the
county, as determined by the commissioner of education.

SUBCHAPTER I. CAPITAL OUTLAY AND DEBT SERVICE

Sec. 16.401~ INVENTORY OF SCHOOL FACILITIES. (a)' The State
Board of Education shall establish a statewide inventory of school
facilities and shall update the inventory on a periodic basis.

(b) The inventory shall include information on the
condition, use, type, and replacement cost of public school
facilities in this state.

Sec. 16.402. STANDARDS. The State Board of Education shall
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establish standards for adequacy of school facilities. The

standards shall include requirements related to space, educational

“adequacy, and construction quality. All facilities constructed

after September 1, 1992, must meet the standards in order to be
financed with state or local tax funds.

Sec. 16.403. ADVISORY COMMITTEE. The State Board of
Education shall appoint a committee composed of 15 persons
knowledgeable of wvarious aspects of school facility planning,

construction, renovation, and financing. The advisory committee

shall provide the board and the commissioner with assistance on theé//

development of the inventory system, the creation of facility
standards, and the conduct of facility research related to current
and future roles of the state in the provision of financial and
technical assistance to school districts. The members of the
committee shall serve without compensation but may be reimbursed
for actual and necessary expenses.

{ SHBEHAPPER-J - -COUNP¥-EPUCAPION-DEISTRIEP-BISTREIBUFEIONS

[Sees-167561+--FPFER-ONEx--tay--Phe-commissioner-of--education
shai}-—netiEyfeach—co&nty—education—district-of—the-totai-amount—cf
funds-that-each-schooit-district-in-the-county-education-district-ts
entitied—t¢-—recefve—-under--tier-—cne—-of——the—-Poundatien——Schooi
Programs

([¢by--Por--tier--one;--the--board--of-trustees-of-each-county
educatien-district—shai}—distribute—the-fnnds—;coi}ected-—frem——the
tax—ievied—by—the—county-education—disttigt-undet-Section—QO:QéS-of
this-code-to-the-schoot-districts-in-the-county-on-the-basis-eof-the

component--districtsi-share-of-the-taxabie-vatue-of-property-of-the
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county-education-district-with--the--provision--that--ne--component
district-shalti-receive-funds-in-excess-of-the-cost-of-tier-one-iess
the-distribution-of-the-avaitabte-schooi-fund~
[te3t1}--Notwithstanding--Subsection-tby-of-this-sections-for
the-1993-19927-3+992-19937;-and-1993-1994-schooi-years;-for-tier--one
the--board--of--trusteas--of--each--county-education-district-shati
distribute-the-funds-cottected-from-the-tax-tevied--by--the--county
education-—district—under—Section—297945-of-this—code—to-the-schcc;%%b
districts-in-the-county-education-districe-as-fotiowss
[tAy--to-those--school-~-districts--that--did--not
receive--foundation--schooi--funds-for-the-1+996-1991-schoot-year-in
which-the-ameunt-of-revenue-per-weighted-student-from--tocat--funds
and-the-avai}ab}e-schoo}-fund—fer—the-%QQB—}99i—schooi-year—exceéds
the——totai-—amount-—of——revenue—-per-—weighted-student-to—whicﬁ—the
distriet-ita-entitied-under-the-Foundation-Schooi-Program-at--a--tax
rate--equat--to-the-maximum-tax-rate-authorized-under-Section-26:69
oE—this—code7-the-county-edncation——district--shaii-—distribuée--an
amount--equai--te--the-difference-between-the-amount-of-revenue-per
weighted-student-in-the-district-in-the-1996-199t-schoot-year-—-from
teeal-funds-and-the-avaitabie-schooi-fund-and-the-tevy-that-resuits
from--the--appiication-of-the-maximum-rate-aunthorized-under-Section
206:09-0f-this-code-to-the-districtis-taxable-vatue-of-propertys-and
[¢+By--the---county---education---district---shati
appertion-the-remaining-funds-cottected-from-the-tax-tevy--to--each
schoot--district--in--the-county-education-diserict-on-the-basis-of
the-component-districtsi-share-of-the-taxabte-vatue-of-property--of

the--county-education-districe-with-the-provision-that-no-component
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district-shati-receive-funds-in-excess-of-the-cost-of-tier-one-iess
the-distribution-eof-the-avaitiable-schooi-£funds
[¢2y--Phis-subsection-expires-September-1;-1994<
[tdy--If-the-totai-amount-avatltabte-for-distribution--by--the
county--education——district—exceeds—the—county—education;district*s
iocat-share-under-Section-167252-0f-this-code;-the-county-education
district--shaltl--retain--the--excess--amount--for--distribution--in
succeeding-yearss
[tey--3f-the-totat-amount-avaitable-for-distribution--by--the
county--education--district--its--tess--than--the--county--education
districtls—-tocat--share--under--Section--16-252--0f-this-code;-the
distributions-shati-be-made-under-rutes-adopted-by-the-commissioner

of-educations

commissioner--of--education--shati--estabtish--a--schedute--for-the
distribution--of--funds--to--each--schoot---district---under---this
subchapters |

[Sees-16+5083:--DEPINIPIONT----in--this--subchapter;--ttaxabie
value--of--propertyl-is-the-vatue-determined-under-Section-1+-86-of
this-codex]

Subsechon (),

SECTION 2.‘A§ection 11.85&57, Education Code, is amended to
read as follows:

(a) The comptroller shall conduct an annual study using
comparable sales and generally accepted auditing and sampling
techniques to determine the total value of all taxable property in

each [eounty-education] school district [and-each-eof-its--component

schoot--distriets]. The study shall determine the taxable value of
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all property and of each category of property within the district
and the productivity value of all land that qualifies for appraisal

on the basis of its productive capacity and for which the owner has

]
applied for and received a productivity appraisal. 1In conductimg%ég

the study, the comptrollerishall review the appraisal standards,
procedures, and methodology used by each appraisal district to
determine the taxable value 6E property in each school district.
The review must test the validity of the taxable values assigned to
each category of property by the appraisal district:

(1) using, 1if appropriate, samples selected through
generally accepted sampling techniques; and

(2) according to generally accepted standard
valuation, statistical compilation, and analysis techniques. If
the comptroller finds in the annual study that generally accepted
appraisal standards and practices were used by the appraisal
district in valuing a particular category of property, and that the
taxable values assigned to each category of property by the
appraisal district are wvalid, the appraisal roll value of that
category of property is presumed to represent taxable value. In
the absence of such a presumption, the comptroller shall estimate
the taxable value-of that category of property using lgenerally
accepted standard valuation, statistical compilation, and analysis
techniques. For the purposes of this section, "taxable value"
means market value less:

(1) the total dollar amount of any exemptions of part
but not all of the wvalue of taxable property required by the

constitution or a statute that a district lawfully granted in the

73R10848 CAS-D 68




o

10

11

12

13-

14
15
16
17
18
19
20
21
22
23
24
25
26

27

year that is the subject of the study; %

(2) the total dollar amount of any exemptions granted ?y
within a reinvestment zone under agreements authorized by the
Property Redevelopment and Tax Aba;ement Act (Chapter 312, Tax
Code);

(3) the total dollar amount of any captured appraised
value of property that is located in a reinvestment zone and that
is eligible for tax " increment financing under the Tax Increment
Financing Act (Chapter 311, Tax Code);

(4) the total dollar amount of any exemptions granted
under Section 11.251, Tax Code;

(5) the difference between the market value and the
productivity value of land that qualifies for appraisal on the
basis of its productive capacity, except that the productivity
value may not exceed the fair market value of the land;

(6) the portion of the appraised value of residence
homesteads of the elderly on which school district taxes are not
imposed in the year that is the subject of the study, calculated as
if the residence homesteads were appraised at -the full wvalue
required by law;

(7) a portion of the market value of property not
otherwise fully taxable by the district at market value because of
action required by statute or the Texas Constitution that, if the
tax rate adopted by the district is applied to it, produces an
amount equal to the difference between the tax that the district
would have imposed on the property if the property were fully

1,
taxable at market value and the tax that the district is actually %
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authorized to impose on the property; and
(8) the market value of all tangible personal
property, other than manufactured homes, owned by a family or

individual and not held or used for the production of income.

3 The heading to Subchapter E,” Chapter '
is amended to read as follows:

SUBCHAPTER E. TEACHER APPRAISAL [€EAREER-BABBER]

SEGEION 4. Sections 13.302(a), (c¢), and (f), Eéycation Code,

are amended to read as follows: // _ /
\ (a) The S&ite Board of Education sha;}/géopt an appraii%l
pr$cess and criterid, on which to apprais?//the performance /of
te?chers [for——career-é{gdder-—}eve}——assiéhment——purposes]. J%he
criteria must Dbe based\\on observabke, job-related behavidr,
1n;lud1ng teachers' 1mplement§F10n//"of discipline managgment

pro?edures. \\/ /
s II

* (c) An [En-develeping- t%}é;ppratsa} process;-the- board/shai}

pro&tde-fer -using-not- Eewer—than twe-appgftsers -for-each- apprataai—
ene]X appraiser must b?/t;e teacher's s:perv1sor or [and- oge -muse
be] % person [as] approééﬁ by the board of t;ﬁstees. An appralser
|

who
! ’ // i

tis a classroom teacher may not appralsé\gge perform nce of
another classroomJteacher who teaches at the same school camEus at

/

whicP the appraiser teaches, unless it 1is 1mpract1C\} because of

; 7 N\ ,
the jnumber of campuses or unless the appraiser is the cha{iéan of a

depfrtmgpﬁ or grade level whose job description includes classrcom
|

obsérgé@ion responsibilities. [En--a-district-that-uses-ne cmore

tha;—two-appraisers—per-apptaisa}T-the—board-shai}-provide4(fer

apptaésa}-—-by—-a—fthird—-appraiser—-from——another~-campus—riE—-the

'
1
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difference-between--the--appraisats--is--such--that--the--tea
erformance--cannot-be-accuratety-evatuateds] The board algo shall

prowide for a uniform training program and uniform cerfification

7

standard for appraisers to be used throughout theg state. The

board shall\include teacher self-appraisal in the process.
(f) Appraisal for teachers must be detailgp by category of
professional skiN1l and characteristic and must p@ovide for separate

ratings per category. The appraisal pr9¢éss shall guarantee a

‘conference between the teacher and the apppéiser [appratsers], and

the conference shall be diagnostic ang/prescriptive with regard to

remediation as needed in owerall sum@éty of performance by category

N
and identify the required pe&ﬁormaﬁbe for advancement [te-the--next
tevei]. \\<”
' . /N
" SECTION 5. Subchapter’ ﬁy Chapter 13, Education Code, is

amended by adding Section 13.3021 tg\read as follows:
Sec. 13.3021. TEACHER APPRAISAL ADVISORY COMMITTEE.  (a)

R\
The teacher appraisaI/ advisor committee consists of 16 members
Y 1

appointed by the fourdation school fuﬁh budget committee. The
\)

budget committee sﬁéll appoint the memberé\as follows:

\
(1) /feight members must be public school teachers who

\
\

have varying levels of teaching experience; \

(2) four members must be public sénool administrators,

\
two of whom must be campus-level administrators;\and

N

(3) four members must be pafenﬁs of egildren enrolled

in public schools. 'f \\
(b) The teacher appraisal advisory committee shall:

\

(1) study different methods of appraising teachers;
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ang

(2) recommend to the State Board of Education any

Vi
necessary changes in the appraisal process developed under Sed/ion
N 7

13.302 Sf this code. V4

Y

(cj\\Committee members hold office for terms of gwo years

/7

expiring February 1 of each odd-numbered year. In thé event of a

vacancy durin;\a term, the foundation school fund bu&get committee

/,/

shall appoint A replacement who meets the quallflcatlons of the

vacated position Eb f111 the unexpired portlon//é the term.

(d) The commlttee shall select one og//ts members to serve

as presiding officer fox a term of one year.

(e) A committee ‘member may ndbt receive compensation for
\

. AN .
serving on the committee. A member is not entitled to

A\

reimbursement for travel expénseS/while serving on the committee.

<§03(a) and (c), Education Code, are

SECTION 6. Sections 13
amended to read as follows:/ /

(a) Each school dlstflct shall use the appraisal process and
performance criteria dev/ioped by the\board in appraising teachers
[for-career-}adder—}gve}—ass:gnment-purpgses].

(c) Appraisal shall be done at least [not-fewer-than:
[f}¥;~two—-—times---during———eaéb-—-scheo}—-—year---fcr
probationary—-teachers--and—for—teachers-on-}éyei-one—of—the—career

/ N\
iadder7—an9 N\

NS
K N
/{4

ﬁ [¢+2¥] once during each school year [for--teachers--on

}eve}svtwo--three -and—Eour-of—the-cafeer—iadder-whosQiperformance;

on-—”¢he-—-most--—recent--appraisai7--was—-evaiuated——&s;—exceeding

e ectations-or-cieariy-outstanding7--The-performance—of—é§<:jacher
\
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whoT-—beause—of—unusua}—circumstances7-is-appraised—oniy;;;é%—in-a
particuiar-yggi;sha}i—be—evaiuated—for—career-—}adder——puyéoses——on
\ (

the—basis—of-a:\%ngie—appraisai].

SECTION 7. \\Section 13.304, Education Code’, is amended to

N\

read as follows:

In appraisals of

evaluated as:

(1) unsatisfactoni/(if\the teacher's performance is

\Y
clearly not acceptable in some major area);

\

(2) below expectations (if the teacher's performance

needs improvement in some major areas);

(3) sagiéfactory (if the teacht

expectations); ///

/ 3
(4}/ exceeding expectations C;E the teacher's

performance ekcels in some major areas); or
/ (5) clearly outstanding.

%
SEégION 8. Section 13.912(a), Education Code, is amended to
2

(4

s follows: -

/A(a) A school district may not deny a teacher a salary bonus

n/élmilar compensation given in whole or in part on the

o

teacher attendance [er-a-career-itadder-advancement] because o

teacher's absence from school for observance of. a_ _religious
e e T T R EES

e 2

3 Sudosechions () and@),
SECTIONN, Sectiont 14.063;b+=&ad=+q?, Education Code, are
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1 amended to read as follows:

2 , (b) Each school district is entitled to an annual allotment
3 for the purposes provided under Section 14.064 of this code equal
4 to its unadjusted average daily attendance multiplied by(=+

5 , [¢ty] $30 [for-the-1992-1993-scheoi~-year;-or-a-greater
6 amount-provided-by-appropriations

7 ‘ [¢2)--$35-for-the-1993-1994-schoot-year;-or--a--greater
8 amount-provided-by-eppropriations

9 [¢3)--546--for--the-1994-1995-schoot-year;-or-a-greater
10 amount—provéded—by—appéopriationr

11 [¢4)--$45-Ffor-the-1995-1996-scheot-years;-or--a--greater
12 ameunt-provided-by-appropriations-and

13 | [f57--$56-—for-—the-—}996—i99?—scheo}—year—and—for-eéch
14 school--year--thereafter], or a greater amount provided by
15 appropriation.

16 (e) If an insufficient amount is available in the fund for
17 the state's share of the allqtments under Subsection (b) of this
18 section, the agency shall reduce each district's allotment by

19 application of the formula adopted under Section 16.254 [16<254tdY}]

__AMFAL amandecl

21 . ubchapfer=B"~Chapter==%91-Ed&@&t¥eﬂ==G

i
22 aené:§§§?§add1ng Section 19.028 to read ii/ig;;9wq~ ﬂ

20 of this code. ?9

S

\\\ =

23 Sec. 19.028. DETACHMENT AﬁD ANNEXATION TO REDUCE VARIATIONS
24 I: PROPERTY VALUE. (a),;i;g‘/the“extent necessary to reduce
25 variations in p;oﬁé}ty value per szzazﬁf\among school dlStthtF,
26 for each ggﬁggz/yeér, the commissioner of ;Sszéﬁiqn, with the

. = T
27 ;‘praﬂﬁf/7of the foundation school budget committee as\;?BVided ly
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this section, shall order the detachment of all or a portion of

é;ghgrty from a district and the annexation of the progéity to one

/
or m§§g other districts as provided by this section, y{Lhout regard

to wh;éher the property is contiquous to the distgfzt to which the

property is, annexed. A detachment and annexatibﬂ/ZE real property
A\

NS
applies to ‘the taxable personal property haﬁ{;g taxable situs in

3

the same locatiSn as the real property. If roperty is annexed to
_ N 7
more than one school district, the taxable value of the property

4
shall be apportionediamong those school/é;stricts as _determined by

A

{(b) The commissioner may detach and annex property under

\
this section only if: N
\\\ y
(1) the primary usge of the property is not
N

residential, as determined undé& rules adopted by the commissioner;

3
the commissioner. \\\

(2) the school//619¢rict from which the property is
/ N

ANN
being detached, before detd&hment,xhas a taxable value of property

per weighted student in average “daily attendance greater than

$280,000 per weighted student in averaééx daily attendance, or a

. \\
different amount provided by appropriation;.
AN

{3) the annexation does not res&lt in taxable value of

property per weighted student in average daily attendance in the

. N

7
district to whﬁéh the property is being annexed greater than

$280,000 pen//weighted student in average daily aétgndance, or a

different aﬁiunt provided by appropriation;

{(4) the property is not exempt from ad \valorem

. "N
taxation/under Section 11.20 or 11.21, Tax Code; h

/ (5) the property is not a building or structure owned
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by the United States, this state, or a political subdivision of

\\\this state that is exempt from ad valorem taxation under 1aw;\2hd

(6) the property is not currently devoke€d to

agricultural purposes and in the preceding tax yean//;as not

. . Z
appraisedy, for ad valorem taxation under Subchapter C 6r D, Chapter

N 7
23, Tax Code,. : s

a
Q2

(c) Prdperty may be detached from a school district under

. /:/
this section only to the extent that, . in accordance with a

determination of £§é\cbmmissioner, the totai amount of taxes per

N\ va

N . 7 . .
average daily attendance that the district can

weighted student in

\\ Vi
impose for maintenanc;\\and operathgn of the district at an
effective tax rate of $1.50 on th@ $100 valuation of taxable

A // .
property applied to the ta>éble/éélue of property in the district

after detachment is not less tndh the amount of taxes per weighted

student in average daily a%éegaance spent by the district in the

1992-1993 school year for/ maintenance and operation, excluding

7
reserves for facilities./ \\\

(d) In making/a determinatiom\ under this section, the

% N

commissioner shall/consider the likelihood that the property would

need to be transférred again, so that\\further detachment and

annexation of that property may be minimized.

(e) Ldﬂ considering to which school districts any property
Vi

detached &gder this section should be annexed,\\the commissioner
7
shall ,Jive preference to districts that, following annexation,

/,

would have a taxable value of property per weighted student in

y
avgz;ge- daily attendance at or below the lowest level for which

\

this code.

\

fiinds are provided under Subchapter H, Chapter 16, of
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In making a selection among those districts or among/other
/7

tricts eligible to have property annexed under this sectlon, the

coéﬁ%ﬁgioner shall give priority to school distrbé{; in the

follow?ﬁbxorder:

Q\\Al) first, to a district contiguous to the detached

property; \\\\\ ///
(2) \second to the district neaf;st to the detached

,///
property and located in the same county; /

N\

(3) thlrdJ to another district located in the same

county as the detachedyhxoperty; and//
¥

>
/

(4) fourth, to the néarest district in proximity to
the detached property. \\\,/

(£) The 'commissioner"\shall report to the foundation school

budget committee a determihatig%\of any detachments and annexations
of property to be made under thi;\section not later than July 15 of
each year. Not later/than July 30,§Ehe committee shall approve the
commissioner's determination or shall\éPecify to the commissioner
its objection53 v Not later than thé\AOth day after the date on
which the comm&ssioner receives any objecé%pns from the committee,

D \\
the commissioner shall submit a reviseé\\determination to the

commlttee” and not” later than the 10th day aféér the date on which

7

the committee receives the revised determlnab}on, the committee
shaly’respond to the revised determination. The \cpmmissioner and
the' committee shall continue on that schedule unt;I\the committee
approves a determination. As soon as practicable afgém approVal,

/the commissioner shall notify each affected school.distric¢ and the

N\
appraisal district in which the affected property is located\of the

\\\J
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determination.

(g)\\A decision or determination of the commis§fgner or the

Ve

foundation sichool budget committee under this sectidn is final and

\ .
not appealabf%“ A detachment or annexation action taken under this

chapter does \hot affect a decision of the commissioner under this

. \ /
section. The Administrative Procedure ahd Texas Register Act

\ %
\ /
(Article 6252—13a;\yernon's Texas Civil Séatutes) does not apply to

a decision of thg\ commissioner or/the foundation school budget

A\ /
committee under this section. J/
\\\ / '
(h) For foundatibn school program funding purposes,
N ~
detachment and annexation ‘under ,this section takes effect beginning
A\ , .
A

with the school year that\Bg
detachment and annexation qeéégmination is made. A detachment and
annexation of property//;ppliég\to the ad valorem taxation of the
property beginning with/éhe tax yéar in which the detachment and
annexation is made. /én that tax ;éar, the property is taxable by
40 which it is a;§23ed and is not taxable by
the school distriﬁg from which it is d;§ached.

(i) A stdﬁent who 1is a residegﬁ\of the area in which the

=
property being,éetached from a school diz¥mict is located may

,

choose to aﬁkend school in that district‘EX\in the district to

ins in the calendar year in which the

the school district .

which the pﬁéperty is being annexed. For purpossg\ of ‘determining
7 :

\\\ |
average daily attendance under Section 16.006 of\this code, the

student qKall be counted in the district to which the\\groperty is

being aznexed. If the student chooses to attend SQEEQI in the

distriej from which the property is being detached, the st?%g,shall

withhoﬁ@ any foundation school funds from the district to whi?ﬁ\the
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whixh the student is attending school those funds and the amoqﬁéf;f

\\\ d/V .
funds Nequal to the difference between the state funds the district

AN

is receivihg for the student and the district's cost Lﬁ//educating

the student. '///

(j) 1If, Dbefore detachment, the school district from which

N
property is detachedMas authorized the 1levy of a tax to pay
//

principal and interest, on bonds, the”éistrict shall continue to

7
/untll the bonds have been

\
levy that tax on the detaéhed property”

/
retired 1in accordance w1£R\Artlcle VII, Section 3-b of the Texas
A\ s

Constitution. The district to wnlch the property is annexed may

2

not levy on that property a/;a\\togpay principal and interest on

bonds issued before the prgperty was annexed In determining to

///

which district to annex property detaCbed under this section, the

commissioner may consider the extent to which the district from

which the property Lé/detached is levying a tax on that property to

A\
A
N

pay principal and/interest on bonds.

(k) The /éhlef appraiser of each appraisal district shall
/
cooperate with the commissioner in implementing thls section.

/

(1) AFor purposes of this section:

/

a (1) €he number of weighted students in average daily
N

N
N

r

attendance, calculated in the manner provided by Section 16.302 of

/3

4 B
thig code, is the number estimated by the commissioner A}Qr the

sdcceeding school year; and

(2) the taxable value of property is determined™as

N\

provided by Section-11.86 of this code. Y
/’,;=—=—b>d%unm* EA#T3

SECTIOle{ Section 20.09, Education Code, 1is amended to

b
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read as follows:

- Sec. 20,09. TAX LIMITATIONS. (a) A [Except-as-provided-by
Subsections-tey-and-tdj-of-this-sectiony-a] school district may not
impose a [tota}] tax rate on the $100 valuation of taxable property

that results in a levy for maintenance and operation of ‘the

district that exceeds $1.50. [the-ievy-that-resutts-from-appiying

the-following-rate-to-the-districtis-taxabte-vaiue-of--property--as

determined-under-Section-+1-86-0f-this-codes
[¢2¥--50-78-for-the-1991-tax-years
[¢2)--$6-68-for-the-1992-tax-years
[¢+33--$06<58-for-the-1993-tax-year;-and
(+43y--$6-50-for-each-subsequent-tax-years]

(b) A district may impose taxes under this chapter on the
residence homestead of a person whose taxes for general elementary
and secondary public school purposes are limited under Article
VIII, Section 1-b(d), of the Texas Constitution, only to the extent
that the imposition, when added to the taxes imposed on the

homestead by the school [eeunty-educatien] district for the tierQ@%

one local fund assignment under Section 16.252 of this code, does

not increase the person's tax liability for those purposes in
violation of the constitutional limit. |
[fc}f-The-portien—of-the-totai—tax-rate-required-—to-—coi}ect
the--taxes--ptedged--and--tevied--for--the-payment-of-principat-and
interest-on-debt-anthorized-to-be-issued-by-an-eitection-hetd-oen--or
beEore——Aprii——§7—+99}7—and-issued-before-September—}7-}9927—is-not
subject-to-the-tax—}imitation—under—Subsection—faf_of—this—seceionf

[¢+4}--Prior-to-the-issuance-of-bonds-other-than-bonds--exempt
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under--Subsection-tci-of-this-sectiton;-a-district-shati-demonstrate
to-the-attorney-generai-with-respect-to-the-proposed-bond--issve--a
projected--abitity--to--pay--the--principat--of-and-interest-en-the
proposed-bonds-and-ati-previousiy-issued-bonds;--other--than--bonds
exempt--under--Subsection-tey-of-this-section;-from-a-tax-at-a-debt
rate-not-to-exceed-56-56-per-$1606-vatuation-and-a--totat--tax--rate
not--to--exceed--the--maximum--rate--under--Subsection--tay-of-thts
sections--On-approvai-of-the-bonds--by--the--attorney--generat--and
tssuance-by-the-districty-the-district-may-tevy-a-tax-exceeding-the
timite--estabiished--in-Subsection-tay-of-this-section-if-necessary
to-pay-the-principat-of-and-interest-on-the-bonds-withount--reduecing
maintenance-and- operattons expenditures-for-the-districts]

SECTION ;L/ Seéff§3”30 %%2b# Education Code, is amended to
read as follows:

'(b) If the agency determines by audit or otherwise that a
district has received a greater payment under this subchapter tha;%%b
it was entitled to receive because it improperly granted residence
homestead exemptions, improperly granted eligibility pursuant to
Article 7174A or 7174B, assigned excessive value to property
affected by Article 7150.5, 7174A; or 7174B, or otherwise
overstated the amount it was entitled to receive, the agency shall
notify the district of its determination and the reasons for it and
shall reduce the amount of the next and, if necessary, subsequent
certifications under Section 20.85 of this code or payments of
state aid wunder Section [Seetions] 16.254[{b}-and-}67254fc?] of
this code unti% the amount of the overpayment is recovered.

SECTION\PK. Section 20.88, Education Code, is amended to
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read as follows:
| Sec. 20.88. EFFECT OF LAND USE CHANGE. Prior to April 1,
each school district shall notify the Central Education Agency of
the amount of payments received during the prior 12 months under
the provisions of Section 5 of Article 7174A, Revised Civil
Statutes of Texas, 1925, Section 6 of Article 7174B, and Section
1-d(f) of Article VIII of the Texas Constitution. Fifty percent of
this amount shall be deducted from either current or subsequent
payments under this subchapter or payments of state aid under
Section [Seections] i6.254[fb#-and-fc}].
SECTION {&. ASection‘ZIQ%EEéea, Education Code, is amended to
read as follows:

(c) Unless specifically exempted by Section 21.033 of this

extended year program provided by a school district for which the

student is eligible or tutorial classes required by the district

under Section 21.103(b) of this code. A district shall provide

transportation services to students required to attend an extended

vear program provided by a school district in the same manner as

during the regular school year. A school district is not required

to provide transportation services to accommodate [sueh] students

required to attend tutorial classes under Section 21.103(b) of this

L T LA FH Y
code.A

SECTION 8. Section 21.502, Education Code, 1is amended to
read as follows:
Sec. 21.502. DEFINITIONS. As used 1in this subchapter,

"special services" means:
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(1) ‘"special teachihg," which may be provided by
professional and paraprofessional personnel 1in the following
instructional settings:

(A) reéource room;

(B) self-contained classroom, regular or special
campus ;

(C) hospital or community class;

(D) homebound or bedside;

(E) speech or hearing therapy class; or

(F) mainstream; or

(2) "related services," which are developmental,
corrective, supportive, or evaluative services, not instructional
in nature, that may be required for the proper development and
implementation of a handicapped student's individualized
educational plan, including but not limited to special
transportation, school health services, counseling Qith students o§}§7
families, psychological services, audiological services, visual
training, medical or psychiatric diagnostic services, occupational
therapy, physical therapy, recreational therapy, social work
services, parent counseling and training, adaptive equipment,
special seating, orientation and mobility training, speech therapy,
music therapy, and corrective therapy.

) ot~ (10)
SECTION XK.IASection 21.§0€£b7, Edupation Code, is amended to
read as follows: |
(b) Except as provided by Subsectibn (c) of this section,
contracts for residential placements when approved may be paid for

from a combination of federal, state, and local funds. The 1local
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share of the total contract cost per pupil is that portion of the
local tax effort (total dollars generated by debt service and
maintenance taxes) which exceeds the district's 1local fund

assignment under Section 16.252 of this code, divided by the

average daily attendance in the district. 1If the contract involves
a pri§ate facility, the state share of the total contract cost is
that which remains after subtracting the 1local share. If the
contract involves a public facility other than a program or
facility administered by the Central Education Agency, the state
share 1is that which remains after subtracting the local share from
that portion of the contract which involves the costs of
instructional and related services. If the contract involves a
program or facility administered by the Central Education Agency,
there is no state share paid from this programfnga.
2= ,
SECTION Y7~ Subchapter N, Chapter 21, Education Code, is

amended by adding Section 21.513 to read as follows:

Sec. 21.513. PILOT PROGRAM FOR INCLUSION. The Central

Education Agency shall establish procedures and criteria for the

allocation of funds appropriated under Section 16.151(m) of this

code to school districts selected by the agency to establish a

pilot program fer the inclusion of students with disabilities in

the reqular classroom so that those students may receive an

appropriate free public education in the least restrictive

13

SECTION'}‘. Subchapter O, Chapter 21, Education Code, is

environment.

amended- by adding Section 21.562 to read as follows:

Sec. 21.562, OPTIONAL EXTENDED YEAR PROGRAM. (a) A school
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district may apply to the commissioner of education for approval to

provide an extended year program for a period not to exceed 30 days

for students in kindergarten through grade 1level eight who are

identified as likely not to be promoted to the next grade level for

the succeeding school Year.

(b) The commissioner may adopt rules for the administration

of programs provided under this section.

(c) A school district may not enroll more than 12 students

in a class provided under this section.

(d) Each class provided under this section shall be taught

by a teacher who has completed successfully a program that provides

S
training to teach a class under this section and that satisfies %a

standards the commissioner establishes.

(e) A student who attends at least 85 percent of the program

days of a program under this section shall be promoted to the next

grade level at the beginning of the next school year unless a

parent of the student presents a written request to the school

principal that the student not be promoted to the next grade level.

As soon as practicable after receiving the request from a parent,

the principal shall hold a formal meeting with the student's

parent, extended year program teacher, and counselor. During the

meeting, the principal, teacher, or counselor shall explain the

longitudinal statistics on the academic performance of students who

are not promoted to the next grade level and provide information on

the effect of retention on a student's self-esteem and on the

likelihood of a student dropping out of school. After the meeting,

the parent may withdraw the request that the student not be
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promoted to the next grade level. If the parent of a student

eligible for promotion under this subsection withdraws the request,

the student shall be promoted. If a student is promoted under this

subsection, the school district shall continue to use innovative

practices to ensure that the student is successful in school in

succeeding years.

() A school district that provides a program under this

section shall adopt a policy designed to lead to immediate

reduction and ultimate elimination of student retention.

%,

(g) A school district may apply for approval under this

section only for a pilot program for students in grade level one

for the 1993-1994 school year and only for a pilot program for

students in grade levels one and two for the 1994-1995 school yeér.

The state's share of a pilot program under this section may not

exceed the amount appropriated for program purposes. Funds

provided to a pilot program may be wused for transportation of

eligible students. This subsection expires September 1, 1995.
14 :S&éy&%?hicv~<1331 .
SECTION 9. A Section 1.04 }, Tax Code, is amended to read

as follows:

(12) "Taxing unit" means a county, an incorporated
city or town (including a home-rule city), a school district, [a
county--education--distriety] a special district or authority
(including a junior college district, a hospital district, a
district created by or pursuant to the’ Water Code, a mosquito
control district, a fire prevention district, or a noxious weed
control district), or any other political unit of this state,

whether created by or pursuant to the constitution or a local,
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special, or general law, that 1is authorized to impose and is
imposing ad valorem taxes on property even if the governing body of
another political wunit determines the tax rate for the unit or
otherwise governs its affairs.

SECTION %éi Section 6.02, Tax Code, is amended by amending
Subsections (b) and ‘(f) and adding Subsection (g) to read as

follows:

9z
(b) A taxing unit [ether-than—a-county—-education——district]/f%

that has boundaries extending into two or more counties may choose
to participate in only one of the appraisal districts. In that
event, the boundaries of the district chosen extend outside the
county to the extent of the unit's boundaries. To be effective,
the choice must be approved by resolution of the board of directors

of the district chosen. The choice of a school district to

participate in a single appraisal district does not apply to

property annexed to the school district under Section 19.028,

Education Code, unless:

(1) the school district taxes property other than

property annexed to the district under Section 19.028, Education

Code, in the same county as the annexed property; or

(2) the annexed property is contiguous to property in

the school district other than property annexed to the district

under Section 19.028, Education Code. [A-county-education-district

that-has-boundaries--extending--inte--two--or--more--counties—--must
participate-—in——each——appraisai—-district——in--which-—one——cf——its
component-—schooi——districts-participates-for—purposes—of-apptaisa}

of-the-component-schooi-districtis-territory~]
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1 (£) All costs of operating an appraisal district in

2 territory outside the county for which the appraisal district is
-3 established are allocated to the taxing wunit for which the
4 appraisal district appraises property in [that-chooses-te-add] that
5 territory [te-the-distriet]. If the appraisal district appraises

6 property in the same territory for two or more taxing units [add%$%7

7 the-same-territory-to-an-appraisat-distriet], costs of operating
8 = the district in that territory are allocated to the units in the
9 proportion the total dollar amount of taxes eéch unit imposes in
10 that territory bears to the total dollar amount of taxes all taxing
11 units participating in .the appraisal district impose 1in that
12 territory.

13 (g) If property is annexed to a school district under
14 Section 19.028, Education Code, the appraisal district established

15 for that county shall appraise the property for the school

16 district, and the school district participates in that appraisal

17 district for purposes of the appraisal of that property, except as

. . . ( Sl

(>1§‘ otherwise permitted by Subsection (b). \it& aﬂu?ffzad ad&&ﬂi é;?&ﬂ
%ﬁ\“ Cgi) v SECTION'Q%. Section@ 6.03(c)—teT; Tax Code,\igg amended
20

read as follows:

. to

21 (c) Members of the board of directors are appointed by vote
22 of the governing bodies of the incorporated cities and towns, the
23 school districts [ether-than-the-county-education-distriet], and,
24 if entitled to vote, the conservation and reclamation districts
25 that participate in the district and of the county. A governing
26 body may cast all its votes for one candidate or distribute them
27 among candidates for any number of directorships. Conservation and
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reclamation districts are not entitled to vote unless at least one

conservation and reclamation district in the district delivers to

q
the chief appraiser a written request to nominate and vote on the %%f

board of directors by June 1 of each odd-numbered year. On receipt
of a request, the chief appraiser shall certify a list by June 15

of all eligible conservation and reclamation districts that are

- imposing taxes and that participate in the district.

(d) The voting entitlement of a taxing unit that is entitled
to vote for directors is determined by dividing the total dollar
amount of property taxes imposed in the district by the taxing unit
for the preceding tax year by the sum of the total dollar amount of
property taxes imposed in the district for that year by each taxing
unit that is .entitled to vote, by multiplying the quotient by
1,000, and by rounding the product to the nearest whole number.
That number is multiplied by the number of directorships to be
filled. [Per--a--schooi--district;--the--totalt--deltar--amount—-of
property-taxes-imposed-in-the-district-by-the-unit-its-considered-te
be--the--sum--of--the-taxes-imposed-by-the-district-and-the-revenue
received-by-the-district-from-the-county--education--distriects] A

taxing wunit participating in two or more districts is entitled to

vote in each district in which it participates, but only the taxes

imposed in a district are used to calculate voting entitlement in
that district.

(e) The chief appraiser shall calculate the number of votes
to which each taxing unit other than a conservation and reclamation
district is entitled and shall deliver written notice to each of

those units of its voting entitlement before October 1 of each
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odd-numbered year.

(1) to the

The chief appraiser shall deliver the notice:

county judge and each commissioner of the

county served by the appraisal district;

(2) to the presiding
each city or town participating
city manager of each city or town

city secretary or clerk, if there

officer of the governing body of
in the appraisal district, to the
having a city manager, and to the

is one, of each city or town that

“amount of

does not have a city manager; and
(3) to the presiding officer of the governing body of
school

each district(7-other-than-the-county-education-distriety]

participating in the district and to the

FR.#T6)

SECTION 22. Section% 6.06Lé+—and_4¥), Tax Code, are amended
"M
to read as follows: g;kQALUG;%@_(at)&Aud (72>)

(d) Each taxing unit participating in the

superintendent of those

school districts.

district[7--other
than--a--county--education-distriety] is allocated a portion of the
amount of the budget equal to the proportion that the total dollar
property taxes imposed in the district by the unit for
the tax year in which the budget proposal is prepared bears to the
total

sum of the dollar amount of property taxes imposed in the

district by each participating unit for that yéar. [Por--a--school
district;--other-than-a-county-education-district;-the-totat-dotiar
amount-of-preoperty-taxes-imposed-in-the-district--by--the--unit--is
considered-—-to--be-the-sum-of-the-taxes-imposed-by-the-districe-and
the-revenue-received-by-the--distriect--£from--the-—-county--education
distriets]

If a taxing unit participates in two or more districts,

only the taxes imposed in a district are used to calculate the
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unit's cost allocations in that district. If the number. of real
property parcels in a taxing unit is less than 5 percent of the
total number of real property parcels in the district "and the
téxing unit imposes in excess of 25 percent of the total amount of
the property taxes imposed in the district by all of the
participating taxing units for a year, the unit's allocation may
not exceed a percentage of the appraisal district's budget equal to
three times the unit's percentage of the total number of real
property parcels appraised by the district.

(h) If a newly formed taxing unit or a taxing unit that did
not impose taxes in the preceding year(7;--other--than--a--county
education--distriety] imposes taxes in any tax year, that unit is
allocated a portion of the amount bﬁdgeted to operate the district
as if it had imposed taxes in the preceding year, except that the
amount of taxes the unit imposes in the current year is used to
calculate its allocation. Before the amount of taxes to be imposed
for the current year is known, the allocation may be based on an
estimate to which the district board of directors and the governing
body of the unit agree, and the payments made after that amount is
known shall be adjusted to reflect the amount imposed. The
payments of a newly formed taxing unit that has no source of funds
are postponed until the wunit has received adequate tax or other
revenues.,

‘ﬁf Subl, Secfior h.3
SECTION . §$ections ++3td), (e), (m), and (n),pTax Code,

are amended to read as follows:
(d) In addition to the exemptions provided by Subsections

(b) and (c) of this section, an individual who is disabled or is 65
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or older is entitled to an exemption from taxation by a taxing unit
of a portion (the amount of which is fixed as provided by
Subsection (e) of this section) of the appraised value of his
residence homestead if the exemption is adopted either:

(1) by the governing body of the taxing unit [eother
than-a-county-education-distriet]; or

(2) by a favorable vote of a majority of the qualified
voters of the taxing unit at an election called by the governing §%
body of a taxing unit [ether-than-a-county-education-distriet], and
the governing body shall call the eiection on the petition of at
least 20 percent of the number of qualified voters who voted in the
preceding election of the taxing unit(s-er

[fai-—by-—-a--Eavorabie--vcte——of——a——majority-—of--Ehe
quatified-voters-of-a-county-education-district-at-an-etection-heid
under-Seection-2079507-Education-Eode].

(e) The amount of an exemption adopted as provided by
Subsection (d) of this secﬁion is $3,000 of the appraised value of
the residence homestead unless a larger amount is specified by:

(1) the governing body authorizing the exemption if
the exemption is authorized as provided by Subdivision (1) of
Subsection (d) of this section; or

(2) the petition for the election if the exemption is
authorized as provided by Subdivision (2) of Subsection (d) of this
section[s-or

[¢3)--the--proposition--approved--at--an--etection-hetd
under-Seection-2879507-Eduecation-€ode].

(m) In this section:
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(1) "Disabled" means under a disability for purposes
of payment of disability insurance benefits under Federal Old-Age,
Survivors, and Disability Insurance.

(2) "School district" means a political subdivision

organized to provide general elementary and secondary public

. . . . .9
education. [YSchooi-districti-ineciundes-a-county-education-district 220

estabiished--by--the-consotidation-of-the-teocat-achooi-distriets-+in
tts-boundaries-for-the-iimited-purpose-of-exercising-a--portion--of
the--taxing--power—-previousiy--anthorized--by--the-veters-in-those
schooi-districtss) "School district" does not include a junior:
college district or a political subdivision organized to provide
special education services.

(n) In addition to any other exemptions provided by this
section, an individual is entitled to an exemption from taxation by
a taxing unit ([ether--than--a--county--educatioen--district] of a
percentage of the appraised value of his residence homestead if the
exemption is adopted by the governing body of the taxing unit
before May 1 in the manner provided by law for official action by
the body. If the percentage set by the taxing unit produces an
exemption in a tax year of 1less than $5,000 when applied to a
particular residence homestead, the individual is entitled to an
exemption of $5,000 of the appraised value. The percentage adopted
by the taxing unit may not exceed 20 percent. [In-additien-te-any
other——exemptions-—provided——by-—this—-sectionr-—an——individuai-—is
entitied-to-an--exemption--from-—-taxation--by--a--county--education
district--of--a--percentage-ocf-the-appraised-vatue-of-his-residence

homestead-if-the-exemption-is-adopted-by-the-veters-of-the-districe
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at-an-etection-heid-in-the-district-£for-that-purpose-under--Seection
20-9467--Education--€odes] If the percentage set by the voters

produces an exemption in a tax year of less than $5,000A when

. . s . Joy
applied to a particular residence homestead, the individual is //

entitled to an exemption of $5,000 of the appraised value. The

percentage adopted by the voters may not exceed 20 percent.
(C? and (€)

SECTION‘{i f%éggé%gg€:11 14“??“1T“TE#, Tax Code, are amended
to read as follows:

(c) The governing body of a taxing unit, [ether-than-a
county-education-districty] by resolution or order, depending upon
the method prescribed by law for official action by that governing
body, may provide for taxation of tangible personal property
exempted under Subsection (a). [The—votets—of—a—ceunty—edncaticn
distriet;-by-an-etection-heid-under-Section-26-95t7-Education-€odesy
may-ptovide-fer-taxation;of——tangib}e-—persona}——praperty-—exempte&
under--Subsection-—tays] If a taxing unit provides for taxation of
tangible personal property as provided by this subsection, the
exemption prescribed by Subsection (a) does not apply to that unit.

(e) A political subdivision [ether-than-a-county-education
distriet] choosing to tax property otherwise made exempt by this
section, pursuant to Article VIII, Section 1(e), of the Texas
Constitution, may not do so until the governing body of the
political subdivision has held a public hearing on the matter,
after having given notice of the hearing at the times and in the
manner required by this subsection, and has found that the action

will be in the public interest of all the residents of that

political subdivision. At the hearing, all interested persons are
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entitled to speak and present evidence for or against taxing the
property. Not later than the 30th day prior to the date of a/%Z;L
hearing held under this subsection, notice of the hearing must be:
(1) published in a newspaper having general
circulation in the political subdivision and in a section of the
newspaper other than the advertisement section;
(2) not less than one-half of one page in size; and
(3) republished on not less than three separate days
during the period beginning with the 10th day prior to the hearing
and ending with the actual date of the hearing.
SECTION ggﬂ Section 21.01, Tax Code, is amended to read as
follows:

Sec. 21.01. REAL PROPERTY. Real property is taxable by a

taxing unit if located in the unit on January 1, except as provided

by Section 19.028, Education Code.

2
SECTION 968. Section 21.02, Tax Code, is amended to read as
follows:
Sec. 21.02. TANGIBLE PERSONAL PROPERTY GENERALLY. (a!

Except as provided by Subsection (b) and Sections 21.021, 21.04,

and 21.05 [ef-thits-ecode], tangible personal property is taxable by
a taxing unit if: -~

(1) it is located in the unit on January 1 for more
than a temporéry period;

(2) it normally is located in the unit, even though it
is outside the unit on January 1, if it is outside the unit only
temporarily;

70
(3) it normally is returned to the unit between usesjig

73R10848 CAS-D 95




elsewhere and 1is not located 1in any one place for more than a

2 temporary period; or

3 (4) the owner resides (for property not wused for

4 business purposes) or maintains his principal place of business in

5 this state (for property used for business purposes) in the unit

6 and the property is taxable in this state but does not have a

7 taxable sitﬁs pursuant to Subdivisions (1) through (3) of this

8 section.

9 (b) Personal property having taxable situs at the same
10 location as real property detached from a school district and
11 annexed to anoéher school district under Section 19.028, Education
12 Code, is taxable in the tax year 1in which the detachment and
13 annexation is made by the same school district by which the real
14 property is taxable in that tax year under Section 19.028,
15 Education Code.

16 SECTION‘%?? Section 25.25, Tax Code, is amended by adding
17 Subsection (h) to read as follows:
18 (h) The chief appraiser shall change the appraisal records
19 and school district appraisal rolls promptly to reflect the
20 detachment and annexation of property among school districts under
2 %1 Secséfn 19.028, Education COEE;
@‘22 SECTION%& A ection 317. 005/&,?} Government Code,’ is amended

24
25
26

27

to read as follows:

(£) The governor or board may adopt an order wunder this
section withholding or transferring any portion of the total amount
appropriated to finance the foundation school program for a fiscal

year. The governor or board may not adopt such an order if it
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would result in an allocation of money between particular programs/%/
or statutory allotments under the foundation school program
contrary to the statutory proration formula provided by Section
16.254(h) [%¥6s254¢d}], Education Code. The governor or board may
transfer an amount to the total amount appropriated to finance the
foundation school program for a fiscal year and may increase the

basic allotment. The governor or board may adjust allocations of

amounts between particular programs or statutory allotments under

the foundation school program only for the purpose of conforming

the allocations to actual pupil enrollments or attendance.

"Section 8227201 (b)5—Government Code, 1is am

(1) nhormal perlodlc‘payments 9;fmoney for service the

o

F
right to which accrues on a regular b;sig/ in proportion to the
. e

=
service performed; ™ e
S o
(2) [career-—iigg?r-—payments——of——money—authorized-by
Z N
, N
Section—i6795?7—Education4€odef\\\
AN
[failz/gmounts by whlch\the member's salary is reduced

under a salarx/ reduction agreement\agthorlzed by Article 6252-34,

Revised Statgtes; and

" (3) [+4}] amounts that would otherwise qualify as

salary/and wages under Subdivision (1) [ofigifi] but are not

rece€ived directly by the member pursuant to a god&\faith, voluntary
I

written salary reduction agreement in order to finance payments to
26 ///;

deferred compensation or tax sheltered annuify\\\program
\

specificélly authorized by state law or to finance benefi optlons
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Code of 1986 (26 U.S.C. Section 125), if:

z
(A) the program or benefit “options are made
Z

"

11 employees of the employer; and

\\\\(B) the benefit options in the cafeteria plan
are limited to \6~e or more 'opt}dns that provide deferred
compensation, group “health nq//;zsability insurance, group term
life insurance, depende:E\cargfgssistance programs, or group legal

services plans. /;>(/

SECTION 30. Sgdéions \825.405(a) and (b), Government Code,

s
/

/ N
are amended to read as follows: N\

(a) For mgmﬁers entitled to tgé\minimum salary for certain
)z N

school perso9ﬁ€1 under Section 16.056 6R\16.0562, Education Code,

4 \\
the employiné(district shall pay the state's%\contribution on the

portion ©f the member's salary that exceeds QES\S

N

N

(b) For purposes of this section, the st

=

atutory minimum.

V7

atutory minimum

salagy 1is the salary provided by Section 16.0;2§\16.0562, or

16/057, Education Code, as applicable, multiplied by th

ducation adjustment applicable under Section 16.102, Education

Code, to the district in which the member is employed[7--ptus-=any

career-iadder—suppiéﬁéﬁgzﬁhéé;FSection-i6é5§$?:EEE‘
SECTION/}X. Subchapter E, Chapter 825, Government Code, is
amended by adding Section 825.4051 to read as follows:

Sec. 825.4051. CONTRIBUTIONS BY CERTAIN SCHOOL DISTRICTS.

(a) If a school district's taxable value of property determined as

provided by Section 11.86, Education Code, is greater than $280,000

per weighted student in average daily attendance eor an ameunt, -
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b5, as determined by the commissioner of

2 education, the school district shall pay the state contributions to
3 the retirement system for each employee of the district who is a
4 member of the retirement system under .rules adopted by the
5 comptroller.

6 (b) The state guarantees a district's full and timely
7 payment of the district's obligation to the retirement system under
8 this section and ma take action to enforce that obligation.

9 EL"“( c) A dlstrlct Shall pay the-state™ P 9 —yder—=thrss

10 sfzzzsh\\to the greatest extent that permits the distri;&f/%y
11 i%posing an fective tax rate of $1.50 on the $100,/V§TSZZ;on of
12 taxable prope;:;\\tg ‘the district's taxabfi//;;lue of property
13 determined as provided by ~Section 11<86, Education Code, to have
14 dvailable the same amount—0of “~revenue per weighted student in
15 verage daily attendance for maintenance. _and operation of the

16 district, gxéfﬁg;ng reserves for fac;ITFies and costs of

17 conttiguffg;s under this section, that the distric;\\gbenﬁ in the
18 _
19 (d) A determination of the commissioner of education under
20 this section is final and not appealable. The Administrative
21 Procedure and Texas Register Act (Article 6252-13a, Vernon's Texas
22 Civil Statutes) does not apply to a determination of the
23 commissioner under this section.

dnat FA. "'7

" -6 \.'4-
R~

>

Sections  1.05, 13.,032t(c), 13.035(c), 13.30

S5

=

13.305, 13.306(b), and I3+307-13.323, Education Code;

27 \\“"%/%%////J;%/¢§j§:::;ter éT\E;;;?E?*?QW\Education Code; and
ﬂ;;:;;ﬂff*ﬁf”‘ﬁffv" ) ' -
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(£), Tax .

(3) CZ“;\SQ(E%K 312.002(e) and

SECTION/}%]§

Code, as added by

m (©),

Notw1thstand1ng‘ASectlon 19. OZSij Education

this Act, 1in

annexation of property for the

the case

1993-

1994

of detachment and

school year, the

commissioner of education shall make determinations and notify each
) property el and

affected school distric

}kpot later than July 15,

1993, or the -day

following the effective date of this Act, whichever is later.

SECTION'@%.

It is the intent of the 73rd Legislature that,

in case of a conflict,

the funding provisions

for an optional

extended year program as provided by Section 21.562, Education

Code, as added by

this Act, cont

rol over

any other funding

provisions for the program enacted by the 73rd Legislature during

its regular session
SECTION\gg.

16.254, Education

Notwithstanding

the

Code, as amended by

requi

this

rement in Section

Act, requiring

determinations under that section to be based on estimates provided

under Section 16.2541, Education Code, as added by this Act, or on

different estimates provided by the General Appropriations Act, for

the biennium ending August 31,

Section 16.254 -=shall

be ‘based on

estimates

Legislative Budget Board model run, number

SECTION é%

Effective Sept

ember

1,

1995, determinations required under

provided by the

1993, each county

, 193
education district created under Section 2, Chapter 20, Acts of the;é%

72nd Legislature, Regular Session, 19

SECTION \;Z?\’.

(a)

On August 31,

91, is abolished.

1993,

each

county education

district shall transfer its funds to its component school districts
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in the manner provided by rule of the commissioner of education.

(b) On September 1, 1993, any assets of a county education
district other than funds are transferred to its component school
districts in the manner and amounts provided by rule of the
commissioner of education.

(c) On September 1, 1993, the | contracts and other
liabilities of a county education district are transferred to its
component school districts in the manner and amounts, including
joint obligations, provided by rule of the commissioner of
education.

(d) The records of the board of a county education district
shall be maintained as provided by rule of the commissioner of
education,

(e) The component school districts of a county education
district abolished by this Act may collect and use or distribute
taxes imposed by the county education district fhat are delinquent
in the manner provided by rule of the commissioner of education.

et F. A F(QD
ST This™ Act applies to taxes imposed on or after

Changes \n the funding /f’ public chools and
school district gg{ég;nel ade by this Aet apply

he  1993-1994 S¢C 601 vyear.

g A H G _
SECTION‘%§. The importance of this legislation’ and the

crowded condition of the calendars in “both houses create an
emergency and an imperative public ° necessity that the
constitutional rule requiring bills to be read on three several
days in each house be suspended, and this rule is hereby suspended,

and that this Act take effect and be in force from and after its
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Secretary of the Senate

AMENDMENT NO. &%/

Amend the committeé substitute to S.B. No. 7 as follows:
(1) 1In Section 1 of the bill, strike amended Section 16.052,

Education Cod and substitute the following: P —

»
;

18

Sec. 16.052. OPERATION OF SCHOOLS; TEACHER PREPAﬁATION AND
STAFF DEVELOPMENT. (a) Each school district must provide for not
less than 180 days of instruction for students and not 1less than
three days of preparation for teachers for each school year, except
as provided in Subsection (c) of this section.

(b) Each school district must provide for not less than 20
hours of staff development training under guidelines provided by
the commissioner of education. The training provided must include
technology training and must occur during regular hours of required
teacher service. On the request of a teacher, a school district
may credit the teacher compensatory time to be applied toward the
number of training hours required under this subsection for
workshops, conferences, or other professional training that the
teacher has attended.

(c) The commissioner of education may approve the operation
of schools for less than the number of days of instruction and
teacher preparation otherwise required when disasters, floods,
extreme weather conditions, fuel curtailments, or other calamities
have caused the closing of the school.

(d) Each school district may reserve three hours of the

first preparation day provided each school vyear under Subsection

/ /\/@ 5%];/3 2

o k!
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(a) of this section for faculty staff meetings.

J(Z) In Section 1 of the bill, strike amended Sections

e
16. 0?5 1'6 .057, Education Code, and substitute the follow1ng //@ 5//77,7L
p Il - e
Sec. 16.055. COMPENSATION OF PROFESSIONAL AND

PARAPROFESSIONAL PERSONNEL. (a) A school districtAmust pay each
employee who is qualified for and employed in a position classified
under the Texas Public Education Compensation Plan set forth in
Section 16.056 of this chapter not less than the minimum monthly
base salary, plus increments for teaching experience, specified for
the positioq.

(b) Contracts for personnel shall be made on the basis of a
minimum of 10 months' service, which must include the number of
days of instruction for students and days of preparation for
personnel required by Section 16.052 of this code. The days of

preparation required under Section 16.052(a) of this code [herein]

shall be conducted by 1local boards of education under rules and
regqulations established by the State Board of Education that are
consistent with the state accreditation standards for program
planning, preparation, and improvement. Personnel employed for
more than 10 months shall be paid not less than the minimum monthly
base pay plus increments for experience for each month of actual
employment. Personnel_employed for 11 months at pay gféées 1-11
must render 202 days of sérvice, and personnel employed for 12
months at pay grades 1-11 must render 220 days of service.
Personnel employed for il months at pay grades 12-18 must render
207 days of service, and personnel employed for 12 months at pay

grades 12-18 must render 226 days of service. However, the number
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of days of service required by this subsection may be reduced by

the commissioner under Section 16.052(c) of this code, and the

reduction shall not reduce the total salaries of personnel.

(c) Notwithstanding Subsection (b) of this section, a
vocational agriculture teacher employed for 12 months shall render
_226w§ay$.of service regardless of pay grade.

Sec. 16.056. TEXAS PUBLIC EDUCATION COMPENSATION PLAN.
(a) School district personnel who are qualified for and emploYed
in positions described in Subsection (d) of this section shall be
paid not less than the monthly base salary, plus increments for
teaching experience, set forth in Subsection (c) of this section,
or greater amounts provided by appropriation.

e (b) Each individual shall advance one step per each year of
experience until step 10 is reached. For each year, up to a
maximum of two years, of work experience required for certification
in a vocational field, a vocational teacher who is certified in
that field is entitled to salary step credit as if the work
experience were teaching experience.

(c) SALARY SCHEDULE BY STEPS
'0 1 2 3 4 5 6 7 8 9 10
1700 1814 1928 2042 2156 2270 2384 2498 2612 2726 2840
(d) The following positions are entitled to the minimum
monthly sélary set by Subsection (c) of this section for the number

of annual contract months specified:
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No.

Months Paid

10

10

10

10

11

12

10

10

10

10

73R10888 CAS-D

Class Title

Nurse, R.N. and/or
Bachelor's Degree %%?
Special Educaticn
Related
Service Personnel (other
than Occupational or
Physical Therapist),
Bachelor's Degree
Teacher, Bachelor's
Degree
Vocational Teacher,
Bachelor's Degree and/or
Certified in Field
Librarian I, Bachelor's
Degree
Visiting Teacher I,
Psychological Associate,
Bachelor's Degree
Special Education
Related
Service Personnel (other
than Occupational or
Physical Therapist),
Master's Degree

Teacher, Master's Degree



10 Vocational Teacher,
11 : Master's Degree %%f
12
10 Librarian II, Master's
Degree
10 Physician, M.D.
7 10 Teacher, Bachelor of Laws
8 or Doctor of Jurispru-
9 dence Degree
10 10 Teacher, Doctor's Degree
Z§>11 ﬂ4% 10 Special Duty Teacher,
| 12 Master's Degree
13 10 Occupational Therapist
14 10 Physical Therapist
15 10 Educational
16 Diagnostician
17 10 Visiting Teacher II,
18 Master's Degree
19 10 Counselor I,
20 Psychologist
21 10 | School Social Worker
22 10 Supervisor I
23 10 Part-time Principal--11 or
24 fewer teachers on campus
25 10 Instructional/Administra-
26 tive Officer I ?ﬁ
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10

10

11

10

11

11

11

12

12

12

12

12

12

73R10888 CAS-D

Assistant Principal--20 or
more teachers on campus
Instructional/Administra-
tive Officer II
Principal--19 or fewer
teachers on campus
Instructional/Administra-
tive Officer III
Principal--20-49 teachers
on campus
Instructional/Administra-
tive Officer IV
Principal--50-99 teachers
on campus
Principal--100 or more
teachers on campus
Instructional/Administra-
tive Officer V
Instructional/Administra-
tive Officer VI
Superintendent--District
with 3,000
or less ADA
Instructional/Administra-
tive Officer VII %%
Superintendent--District




s

10

11

19

20
21
22
23
24
25

26

12 IInstructional/Administra—
tive Officer VIII

12 Superintendent--District
with 12,501-50,000 ADA

12 Superintendent--District

with 50,000 or more ADA

(e) With the approval of the State Board of Education, the
commissioner of education may add additional positions and months
of service to the Texas Public Education Compensation Plan to
reflect curriculum and program changes authorized by law. With the
approval of the board, the commissioner shall also develop policies
for the implementation and administration of the compensation plan.

(f) Each person employed in the public schools of this state
who 1is an educational aide, teacher trainee, or nondegree teacher
or who is assigned to a position classified under the Texas Public
Education Compensation Plan must be certified according to the
certification requirements or standards for each position as
established by rule adopted by the State Board of Education.
However, additional certification may not be required of a person
holding a valid state license as a speech language pathologist or
audiologist. Persons other than those holding such a license may
only be employed to render such services if an acceptable 1licensed
applicant is not available. ,?6

(g) The State Board of Education shall prescribe the general
duties and required preparation and education for educational

aides, teacher trainees, and nondegree teachers and for the
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positions listed in Subsection (d) of this ' section under the
circumstances described therein.

(h) In determining the placement of a teacher on the salary
schedule under Subsection (c) of this section, a district shall
credit the teacher for each year of experience, whether or not the
years are consecutive. Notwithstanding the provision of‘ this
subsection, no teacher shall be placed on the salary schedule at a
step above the step where the teacher would have been placed had
that teacher remained in continuous service.

Sec. 16.057. CAREER LADDER SALARY SUPPLEMENT. (a) Except
as provided by Subsection (c¢) of this section, each teacher on
level two, three, or four of a career ladder 1is entitled to the
following annual supplement in addition to the minimum salary set
by this subchapter:

Level 2 v o o o o o o0 o s o o $2,000
Level 3 . + ¢« o o o o o & o o o $4,000
Level 4 . ¢ ¢ o o« o o o o o o s e $6,000

(b) If the district pays more than the state minimum salary
prescribed by this subchapter, the teacher is entitled to the
career ladder supplement in addition to the amount otherwise paid

by the district for the teacher's step.

)
(c) If the allotment under Section 16.158 of this code that,%é

is designated for support of the career ladder will not fully fund
the supplements under this section:

(1) the district may reduce the supplements to not
less than the following:

Level 2 o o o o o o o o o e e $1,500
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By

Level 3 L] L] L] L . L] L] L] . L L] L) L] $3'000
Level 4 . . . . . . . . - . . $4,500
(2) provide for stricter performance criteria than

that provided under Section 13.302 of this code, subject to the

approval of the State Board of Education; or
(3) take action under both Subdivisions (1) and (2) of

this s%bsection.

M(3)

Education Code, and substitute the following:

—E

In Section 1 of the bill, strike amended Section 16.101,

Sec. 16.101. BASIC ALLOTMENT. For each student in average

daily attendance, not including the time students spend each day in

special education or vocational education programs for which an

additional allotment is made under Subchapter D of this chapter, a

(5 district is entitled to an allotment of $2,450, as adjusted under

@ﬁSectlon 16.158 of this code, [$27260-for-the-1991-1992-schoot-yeary
$5274060--for--the--1992-1993--schoot--year;-$276060-for-the-1+993-1994

school--yeary;——-and--$27;860--for--the--1+594-1995--scheot--year---and

thereafter] or a greater amount adopted by the foundation school
fund budget committee under Section 16.256 of this code [foer--the
$993-1994-~--scheet--year--and--each--schoot--year--thereafter]. A

different [greater] amount for any school year may be provided by

appropriation.
(4)
16.158, Education Code, and substitute the following:

e
Section 1 of the bill,

in strike the bracketed Section

f

26

2

A

),

T

Sec. 16.158. CAREER LADDER ALLOTMENT. (a) Each district is

entitled to an allotment for support of the career ladder equal to

&
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fits unadjusted average daily attendance multiplied by $90.

(b) An allotment under this section may be used only for the
purposes of career ladder supplements.

(c) ‘From the funds designated for that purpose, the district
shall supplement the salary of each teacher above level one on the

&b career ladder. The district shall decide the amount of supplement

to be provided at each career ladder level.
Z (d) Money received under this section may not be used to
9 supplement the salary of an employee for directing cocurricular or
10 extracurricular activities.
1 (e) The commissioner shall reduce the basic allotment under
2 Section 16.101 of this code by an amount that would result in a
1 reduction of the state's share of the basic allotment sufficient to
14 fund the career ladder allotment under this section.
15 \/(5) In Section 1 of the bill, strike amended Section
16 16.202(4), Education Code, and substitute the following: pya Qs

_/'—\

—

‘ [——
17 € ﬂé ] (4) transportation and career ladder allotments;
%%) In Section 1 of the bill, strike amended Section

19 16.302(b), Education Code, and substitute the following:
/7

J
20 (b) In this section, [“WABA“r—except—as—previded—by—Sectien

21 }67296-e£—this—code7—isj the number of weighted students in average

daily attendance[7-whieh] is calculated by dividing the sum of the

2 “ school district's allotments under Subchapters C and D of this
4 n éhapter, less any allotments to the district for transportation,
25~'; career ladder supplements, or technology and 50 percent of the
26 | adjustment under Section 16.102 of this code, by the basic
27 | allotment for the applicable year.t+1~
—_—
\ 73R10888 CAS-D 10
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22
23
24
25
26
27

(7) Strike Section 10 of the bill and substitute the

following: p,7i{ - e o e e o

SECTION L} . Subchapter B, Chapter 19, Education Code, is
amended by adding Section 19.028 to read as follows:

Sec. 19.028. DETACHMENT AND ANNEXATION TO REDUCE VARIATIONS

IN PROPERTY VALUE. (a) To the extent necessary to reduce

variations in property value per student among school districts,

for each school year, the commissioner of education, with the

approval of the foundation school;budget committee as provided by
rAl

this section, shall order the detachment of all or a portion of

property from a district and the annexation of the property to one

or more other districts as provided by this section, without regard

to whether the property is contiguous to the district to which the

property is annexed. A detachment and annexation of real property

applies to the taxable personal property having taxable situs in

‘ﬁ?&@uﬁ FA.IAR

the same location as the real property.

(b) The commissioner may detach and annex property under

this section only if:

(1) the primary use of the property is not

residential, as determined under rules adopted by the commissioner;

(2) the school district from which the property is

being detached, before detachment, has a taxable value of property

per weighted student in average daily attendance greater than

$280,000 per weighted student in average daily attendance;

(3) the annexation does not result in taxable value of

property per weighted student in average daily attendance in the

district to which property is being annexed greater than the lowest

§E 05’//L/‘35’

73R10888 CAS-D o 11
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1
2
3
4
5
6
7

T

9
70

9
10
11
12
13
14
15
16
17
18
19
20
21

22

level for which funds are provided under Subchapter H, Chapter 16,

of this code;

(4) the property is not exempt from ad valorem

taxation under Section 11.20 or 11.21, Tax Code;

(5) the property is not a building or structure owned

by the United States, this state, or a political subdivision of

this state that is exempt from ad valorem taxation under law;

& the  properfy —is —mot——

agricultural pJ}bqses and in t preceding

appradhsed for ad :E\prem taxation under Subchapter

28, Tax Cg@e; and S

S

(7) the detachment and annexation would not subject

the property to the debt tax rates of more than two districts in

the same tax year as a result of multiple detachments and

annexations of the property.

(c) Property may be detached from a school district under

this section only to the extent that, in accordance with a

determination of the commissioner, permits the district, by

imposing an effective tax rate of $1.50 on the $100 valuation of

taxable property to the district's taxable value of property, to

have available the same amount of revenue per weighted student in

average daily attendance for maintenance and operation of the

. ) ) ~ ~gnant FA |D
district, excluding reserves for fac1litiesA-am%b costs of
AN

contributions under this section, that the district spent in the

1992-1993 school year.

(d) In making a determination under this section, the

commissioner shall consider the likelihood that the property would

73R10888 CAS-D 12
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

need to be transferred again, so that further detachment and

annexation of that property may be minimized.

(e) In making a selection among school districts eligible to

have property annexed under this section, the commissioner shall

give priority to school districts in the following order:

_ Ze
(1) first, to a district contiguous to the detached,é%

Eroperty;

(2) second, to the district nearest to the detached

property and located in the same county;

(3) third, to another district located in the same

county as the detached property;

(4) fourth, to a district in which the property would

be subject to a tax burden in an amount close to the amount to

which the property was subject before detachment; and

(5) fifth, to the nearest district in proximity to the

detached property.

commissioner shall report to the foundation school

committee a determination of any detachments and annexations

of property to be made under this section not later than July 15 of

each year. Not later than July 30, the committee shall approve the

commissioner's determination or shall specify to the commissioner

its objections. Not later than the 10th day after the date on

which the commissioner receives any objections from the committee,

the commissioner shall submit a revised determination to the

committee, and,not later than the 10th day after the date on which

the committée receives the revised determination, the committee

shall respond to the revised determination. The commissioner and

73R10888 CAS-D 13
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13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

the committee shall continue on that schedule until the committee

approves a determination. As soon as practicable after approval,

the commissioner shall notify each affected school district and

777 0

property owner and the appraisal district in which the affected

property is located of the determination.

(g) A decision or determination of the commissioner or the

foundation school budget committee under this section is final and
A

not appealable. A detachment or annexation action taken under this

chapter does not affect a decision of the commissioner under this

section. The Administrative Procedure and Texas Register Act

(Article 6252-13a, Vernon's Texas Civil Statutes) does not apply to

Hend

a decision of the commissioner or the foundation schoolABudget
/\

committee under this section.

(h) If, as a result of detachment of property under this

section, the taxable value of property per weighted student in

average daily attendance in a school district is below $260,000 per

weighted student in average daily attendance, the next time the

commissioner of education and the foundation school fund budget

committee act under Subsection (f) of this section, property shall

be annexed to the district to the extent that, after annexation,

the taxable value of property per weighted student in average daily

attendance does not exceed $280,000.

(i) For foundation school program funding purposes,

detachment and annexation under this section takes effect beginning

with the school year that begins in the calendar year in which the

detachment and annexation determination is made. A detachment and

annexation of property applies to the ad valorem taxation of the

73R10888 CAS-D 14
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property beginning with the tax year in which the detachment and fy

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

27

annexation is made. In that tax year, the property is taxable by

the school district to which it is annexed and is not taxable by

the school district from which it is detached.

(j) A student who is a resident of the area in which the

property being detached from a school district is located may

choose to attend school in that district or in the district to

which the property is being annexed. For purposes of -determining

average daily attendance under Section 16.006 of this code, the

student shall be counted in the district to which the property is

being annexed. If the student chooses to attend school in the

district from which the property is being detached, the state shall

withhold any foundation school funds from the district to which the

property is being annexed and shall allocate to the district in

which the student is attending school those funds and the amount of

funds equal to the difference between the state funds the district

is receiving for the student and the district's cost in educating

the student.

(k) If/ﬂ/;efore detachment/4{;he school district from which

13

property is detached has authorized the 1levy of a tax to pay

principal and interest on bonds, the district shall continue to

levy that tax on the detached property until the bonds, or

refinancing bonds for those bonds, have been retired in accordance

with Article VII, Section 3-b, of the Texas Constitution. The

district to which the property is annexed may not levy on that

F
property a tax to pay principal and interest on bonds issued before é?;i

the property was annexed or to refinance bonds issued before the

73R10888 CAS-D 15




10
i1
12

13

15
16
17
19

pyoperty was annexed. In determining to which district to annex

property detached under this section, the commissioner shall

onsider the extent to which the district from which the property

és detached is levying a tax on that property to pay principal and

—y el  F.!

interest on bonds.
£ /C

T} The chleﬁﬁappralsenkwé\\each _appraisal disSEEFCt  shall

== = =
ooperate=wWith the ﬁnmm1QS1nnnL:4n=;mp;gmentr nils section.

(m) At the request of a person who owns property in the

school district to which property is annexed under this section,

the district shall send to the person a statement that specifies

the portion of the district's tax rate attributable to maintenance

and operation of the district and the portion attributable to debt

service for the most recent year following annexation and for the

last year preceding annexation.

(n) A tax abatement agreement executed by a school district

from which property is detached under this section that applies to

the detached property applies to the taxation of the property by

each school district to which the property is annexed under this

section as if executed by that school district.

24

26

27

(o) For purposes of this section:

(1) the number of weighted students in average daily

attendance, calculated in the manner provided by Section 16.302 of

this code, is the number estimated by the commissioner for the4§§

succeeding school year; and

(2) the taxable value of property is determined as

provided by Section 11.86 of this code.

(8) " In Section 31 of thE‘BTTTng?;posed Section 825.4051(a),

73R10888 CAS-D 16
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JE/ cg»//L/C;7

AR =XPZE Y
\,Q%\(L Q.ﬂ\“\Q\ =
1 Government Coée, strike "or an amount provided by appropriation”.

2 \jé) In Section 31 of the bill, proposed Section 825.4051,

3 strike Subsection (c), and substitute the following: F‘Q{ ECZHV,

4 - (c) The amount a school district may be required to pay
5 under this section is limited to the lesser of:
6 (1) the greatest amount that, if subtracted from thehiéé
7 amount of revenue generated by the district's current tax rate for
8 maintenance and operation of the district, would provide the
9 district with an amount of revenue equal to the amount that that
10 tax rate would generate if applied to a taxable value of property
1 of $280,000 per weighted student in average daily attendance; or
W 12 (2) the amount that permits the district, by imposing
13 an effective tax rate for maintenance and operation of the district
14 of $1.50 on_ the $100 valuation of taxable property to the
15 district's taxable value of property determined as provided by
ll Section 11.86, Education Code, to have available the same amount of
17 revenue per weighted student in average daily attendance for
18§ maintenance and operation of the district, excluding reserves for
19 facilities and costs of contributions under this section, that the
20 district spent in the 1992-1993 school year. e e L
21 V410) In Section 31 of the bill, proposed Section 825.4051,
22 Government Code, insert Subsection (e) to read as follows:
~(e] Im this section, the number of weighted students in
average daily attendance is calculated in the manner provided by
Section 16.302, Education Code. I

T) Add an appropriately numbered section to read as

follows and renumber subsequent sections accordingly:

73R10888 CAS-D 17




(%))

15 |

16

17

18 |
19 |
20|

21
22
23
24
25
26

N O

.
e 4
5 C®

St o5/i/57

SECTION 22) . Section 26.08, Tax Code, is amended by adding

Subsections (k), (1), and (m) to read as follows: o~
. /

(k) Notwithstanding Subsection (aﬂ: he voters of a school

P /zl
district may not petition for an election to/ﬁi it taxes under this
/

section for the 1993 tax year unless the governing body of the

school district adopts a tax rate that exceeds the sum of:

(1) the district's effective maintenance rate;

(2) the rate of $0.08;

(3) the district's current debt rate; and

(4) the rate that, applied to the district's current

total value, would impose taxes in an amount equal to the amount of

central education district taxes received by the school district

for the 1992-1993 school year.

(1) For the 1993 tax year, the rollback tax rate of a school

Wso, 00K O
district calculated under Subsection~(e)(%%‘iﬁﬁ?@ésed by the rate
v\

that, applied to the district's current total value, would impose

taxes in an amount equal to the amount of central education

district taxes received by the school district for the 1992-1993

school year. @gﬂ&gggﬁﬁb
(m) This subsection and Subsections (k) and (l)[ Xpire
: N

January 1, 1995.
S— p10-15 47,48

OQFH“S JQIZ) Strike'Sections 3-8, 297, and 30 of the bill and

renumber the remaining sections of the bill accordingly.
. V113) Strike current Section 32 of the bill and substitute

the following appropriately numbered section: P.qq

SECTION 2££ . The following provisions are repealed:

(1) Section 1.05 and Subchapter G, Chapter 20,

78R10888 CAS-D 18
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5

bg /]3/61:)'

10%//
Education Code; and [0
(2) Sections 6.061(f), 26.12(e), and 312.002(e) and

3 (£), Tax Code. S
4 ,(14) In Section 33 of the bill, strike "affected school
5 district" and substitute "affected school district, property owner,
6 and appraisal district”. ,/ &0
pr/¥0, 2.7
Sges )iz foz
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ADOPTED

MAY 12 1993

%

Secretary of the Senate

L. “iyne”

Amendment No. By: &

L4

Amend Amendment No. / to C.S.S.B. No. 7 in Section 10, -
proposed Section 19.028, Education Code, by adding the following

after the end of the last sentence of proposed Subsection (a): --

————

To the greatest extent possible, the commissioner shall provide for

the detachment or annexation of whole parcels of property.

However, the commissioner may detach or annex a portion of a parcel

of property separately from the remainder of the parcel if

necessary to carry out the purposes of this section, and for that

purpose may partition a parcel of property for ad valorem taxation.

If portions of a parcel or other item of property are located in

different school districts as the result of a detachment or

annexation, the parcel or other item of property shall be appraised

for taxation as a unit, and the foundation school,budget committee,
—— 4

on the recommendation of the commissioner, shall determine the

Ly 77
portion 6?)/the taxable value of the property that is located in

each of those school districts.




P.\’}

ADOPTED

MAY 12 1993

<

S
Secretary of the Senate

Amendment No. ‘ 6 By: / e

v

Amend Amendment No. _/ to C.S.S.B. No. 7 in Section 10,
proposed Section 19.028, Education Code, by striking proposed
Subsection (b)(6) and substituting the following:

3 (6) the

property 1is not currently devoted to

agricultural purposes and in the preceding tax vyear was not

appraised for ad valorem taxation under Subchapter C or D, Chapter

23, Tax Code, unless detachment and annexation of that land is a

<7

mineral

necessary incident to the detachment and annexation of a

interest}ﬁg z

0.9 %.Eﬁ.# }

fm #t | B
PRI

Sngyﬁ/qg




ADOPTED

MAY 12 1993

Secretary of the Senate

1 e

Amendment No. By: A g —

Amend Amendment No. _/ to C.S.S.B. No. 7 in Section 10,
proposed Section 19.028, Education Code, by striking proposed

Subsection (L) and substituting the following: _

The chief appraiser of each appraisal district and the

comptroller shall cooperate with the commissioner in implementin

this section.

P’//L)) ﬁé 55 FA##

T Ko # 1 C
51299
<® ar//' a/%‘




Floor Amendment No. i D By: / e~

Amend Amendment No. z to C.S.S.B. No. 7, as follows:

In Section + Subchapter B, Chapter 19, Education Code,

Section 19.028(c), on p. 12, line 23, strike "and" and replace it

with the following phrase:

S "but includin amounts necessa to pay contracted

obligations on the lease purchase of permanent im rovements to

real property entered into on or before May 12, 1993, and
excluding™y— |

ADOPTED

MAY 121993

1&&, %,Q,f
f the Senate

Secretary of

Y. P # 1D

£ 19473

saS/ife3




AMENDMENT NO. ZF 2 BY

Amend C.S.S.B. No. 7 by striking Section 38 of the bill and

substituting the following:

S T \

SECTION/}Q. (a) This Act applies to taxes imposed on or
I

after January 1, 1993.

(b) Changes in the funding of special education wunder
Section 16.151, Education Code, as amended by this Act, apply
beginning with the 1994-1995 school year. Any other change in théé?g?
funding of public schools and changes in the compensation of school

district personnel made by this Act apply beginning with the

1993-1994 school year.

Ko A # 2
5-12-93

5T 5/12)a,

73R10944 CAS-D 1
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14

15

16 -

17

18

19

20

21

22
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24

25

Floor Amendment No ] E Q

Amend C.S.S.B. 7 as follows:

/"By:/ AéL
ot / . .

Add a new secti propriately numbered, to read as follows:

d
SECTION S . Subchapter Y, Chapter 19, Education Code, is amended by adding

Section 19.202 to read as follows:

Sec. 19.202. BOUNDARY ADJUSTMENTS TO ACHIEVE FINANCIAL EQUITY.

(a) Any two or more school districts may adjust their bousds

the agreement is exef:gted: MAY 12 1993

(1) the agreement has been approved by the boar‘ tm/ tees of each of the

Secretary of the Ser":alc
affected school districts;

(2) all districtsfrom which property is detached have a wealth per weighted

student greater than $280.000 before adjustment; : S

» | having
(3) the agreement results in all districts to which property is attachedAvealth

per weighted student equal to or less than $170,000 per weighted student as recognized by the

commissioner of education after adjustment; and

(4) the agreement provides a metes and bounds description of the &v district

boundaries.

(b) Any agreement made between school districts under Subsection (a) of this section

must be approved by the commissioner of education.

(c)_ If the commissioner approves the agreement, the commissioner shall determine the

' ‘ &
effective date of the transfer of the property of the districts. /S}/ '

(d) In this section:

(1) "Wealth per student" means the taxable value of property, as determined

under Section 11.86 of this code, per student in weighted average daily attendance.

(2) "Weighted students in average daily attendance" has the meaning assigned
oh

by Section 16.302Yf this code. o oo A4 3

54245
£2 451257
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ADOPTED

MAY 12 1993
54ﬂ%:%;4

Secretary of the Senate

FLOOR AMENDMENT NO. l BY TLuna

5 §o
6! 2-

7
SECTION 14 OF CSSB7, Sec. 21.032(c) on lineﬂ: page ¢, add:

e ———

A student who attends at least 85 percent of the program days

of a program under this section shall be romoted to the next

grade level at the beginning of the next school year unless a

principal that the student not be promoted to the next grade

level. As soon as practicable after receiving the request from a
parent, the principal shall hold a formal meeting with the
student's parent, extended-year program teacher, .and counselor.
10 During the meeting, the principal, teacher, or counselor shall
11 explain the longitudinal statistics on the. academic performance

12 of students who are not promoted to the next qgqrade level and

1

2

3

4

5 parent of the student presents a written request to the school
6

7

8

9

13 provide information on the effect of retention on a student's

14 self-esteem and on the likelihood of a student dropping out of

15 , school. After the meeting, the parent may withdraw the request
I

16!, that the student not be promoted to the next grade level. If the

17'? parent of a student eligible for promotion under this subsection

withdraws the request, the student will be promoted. If a
124
student is promoted under thii(subsectioni the school district

-t

ju

shall continue to use innovative practices to ensure that the

N

student is successful in school in succeeding vears. A  school

N

N
Bt =N O O ©

district that provides a program under this section shall adopt a

N

policy designed to lead to immediate reduction and ultimate

N

elimination of student retention.

1

Do A #

5 _/2-92
' ER iy



= - Bwils

-
FLOOR AMENDMENT NO. M BY

AmenﬁC.S.S.B. 7 as follov_ys:

On page 40 add a new Section 39 to the bill and renumber the remaining section

accordingly:

33 v
dzéN'SEC‘I‘ION‘.’@'. Notwithstanding/subsection (c), Section 19.028, Education Code,x\
(i

as added by this act, property may be detached from a school district under thi section only to
//./ z m -

’;fhe extent that, in accordance with a determination of the corhmissione% e total amount of taxes
iper weighted student in average daily attendance that the district can impose for maintenance and
operation of the district at an effective tax rate of $1.25 on the $100 valuation of taxable property
applied to the taxable value of property in the district after detachment is not less than the

amount of taxes per weighted student in average daily attendance spent by the district in the

1992-1993 school year for maintenance and operation, excluding reserves for facilities. This

v

‘Prowsiog, expires August 31, 1994.%5—,

ADOPTED

MAY 12 1993

‘.r._f/‘

Sacretarg' of the Senat:

5
p#r
: 5_j1a-1%

SCoS/nfas
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27

28

’ WAY T 2/983
Amend C.S.S.B. 7 as follows: /’ /%

Gy 2 '
On page 18, strike /hnes 3-18 and substitute %»followmg fo1iged ﬂ"'l% 305

_____

LIMIT ON ADMINISTRATIVE COSTS. (a) _The

commissioner of educationﬂ/bv rule}/;hall determine annuallv:

(1) an administrative cost ratio for school

districts with fewer than 500 students ipn average dailv

attendance;

{21 an administrative cost ratio for school

districts with 500 to 999 students in average dajily

attendance;

3) an administrative cost ratio for school

districts with 1,000 +o 4,999 students in average dailv
attendance;

4) an administrative cost ratio for school

districts with 5,000 to 9,999 students in average dailv

attendance; and

{5 an administrative cost ratio for school

districts with more than 10,000 students in average dailv

attendance,

Ab) The commissioner of education may adiust the

administrative cost ratio of a district to allow for

additional administrative costs required bv:

L) the sparsity of the district: or

{20 students with special needs.

Loy Not laterxr than Februarv 1 of each vear, the

commissioner of education shall notify 311 districts of +he

reguirements and standards for determining administrative

cost ratioslfor the following vear, Not later than March 1 of

gﬁgh_xg@;‘§§§2£é2Education Agency staff shall conduct a desk

audit of prior-vear expenditure data available through the

2ublic Tducation *nformatlon Mapagement Svstem (PEIMS) to

identifv those dlstrwcts whose administrative cost ratio in

Thooi A, - o

: 4243
s 542
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30

W

the prior vear exceeded their adiuste%//;roun standard.

Districts with an administrative cost ratio in excess of

Vthéir-éﬁﬁusﬁedqqrbag étaﬁdérd shél{_bé hofified-bv.March 15

that they have excessive administrative costs and that thev

are required to reduce these ¢costs to the level of the

adiusted group standard for the following schogl vear.

0
Within\gaxef'dazs of such npotification, a district shall

respond to the commissioner of education bv submitting a

description of the district's plan to complvy with the

standard for the following vear or request a waiver from the

commissioner of education explaining whv the district cannot

comply with the standard. Not later than June 30, the

commissioner of education shall notify responding districts

if further asction is needed,

() If a school district fails to reduce administrative

£osts to the level required by this section, the commissioner

of education shall deducgt from a school district’s tier one

allotments an amount equal to the amount bv which the

district’s administrative costs exceed the amount permitted

by its administrative cost ratio, unless the commissioner has

granted a waiver in response to the district's reguest. The

commissioner shall make a deduction under this subsection

from the foundation schogl fund pavments to the district in

the school vear following +the school vear in which the plan

o reduce costs was to be implemented. If a school district

does not receive 2 tier one allotment, the district shall

emit an zmount equsl to the excess to the comot*olézf for
7

[

deposit to the credit of the foundatioq/échool fund.

{e) The commissioner of education mav grant a waiver to

8 _schoql district that exceeds :itS administrative cost ratio

if the excess is dustified bv unusual circumstances.
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(£) A school district shall include a statement of any

amount withheld or remitted under Subsection (d) of this

section in the district report card required by Section

(1) "Administrative cost ratio” means a school
il 1] | , i [] 1] * il 1] i ’ ] L} l L] 1] ]
costE, expressed as a percepntage.,

(29 “Administrative costs" are defined as

_ g 1 admini ; , ped i ] F 2]
Bulleh‘n@'[i.
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Secretary of the Senate

AMENDMENT NO. BY b ne—"

v B

sfef 23

Amend C.S.S.B. No. 7 in Section 21 as follows: 28

(1) Strike the description of the provisions oé Section
6.03, Tax Code, to be amended and substitute the following: y )
Section 6.03, Tax Code, is amended by amending Subsections (é}¥Qe)
and adding Subsection (m) to read as follows:

(2) At the end of Section 21, immediately after proposed

Section 6.03(e), Tax Code, insert the following:

(m) If a school district participates in an appraisal

district in which the only property of the school district located

in the appraisal district 1is property annexed to the school

district under Section 19.028, Education Code, an individual who

does not meet the residency requirements of Subsection (a) 1is

eligible to be appointed to the board of directors of the appraisal

district if:

(1) the individual 1is a resident of the school

district; and

(2) the individual is nominated as a candidate for the

board of directors by the school district or, if the taxing units

have adopted a change in the method of appointing board members

that does not require a nomination, the school district appoints or

participates in the appointment of the individual.qa/q?

Yon Am# 7
o 12-93

73R10942 JSA-D 1
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AMEND THE CAPTION TO CONFORM

TO THE BODY OF THE BILL

~

ADOPTED

MAY 12 1993

Secretx;y of the Senate.
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By: Ratliff S.B. No. 7
A BILL TO BE ENTITLED
w Lo
= AN ACT
N Fe

'~$‘

/ reIéthg to public school education and finance.

= BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:
E? SECTION 1. Chapter 16, Education Code, is amended to read as
51 1ov'a§
= CHAPTER 16. FOUNDATION SCHOOL PROGRAM
SUBCHAPTER A. GENERAL PROVISIONS

Sec. 16.001. STATE POLICY. (a) It is the policy of the
State of Texas that the provision of public education is a state
responsibility and that a thorough and efficient system be provided
and substantially financed through state revenue sources so that
each student enrolled in the public school system shall have access
to programs and services that are appropriate to his or her
educational needs and that are substantially equal to those
available to any similar student, notwithstanding varying 1local
economic factors.

(b) The public school finance system of the State of Texas
shall adhere to a standard of neutrality which provides for
substantially equal acéess to similar revenue per student at
similar tax effort, considering all state and local tax revenues of
districts after acknowledging all legitimate student and district
cost differences.

Sec. 16.002. PURPOSE OF FOUNDATION SCHOOL PROGRAM. (a) The

purposes of the Foundation School Program set forth in this chapter
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are to guarantee that each school district in the state has:

(1) adequate resources to provide each eligible
student a basic instructional program and facilities suitable to
the student's educational needs; and

(2) access to a substantially equalized program of
financing in excess of basic costs for certain services, as
provided by this chapter.

(b) The Foundation School Program consists of two tiers to
provide for the purposes specified by Subsection (a) of this
section. The first tier guarantees sufficient financing for all
school districts to provide a basic program of education that meets
accreditation and other legal standards. The second tier provides
a gquaranteed yield system of financing to provide all school
districts with substantially equal access to funds to provide an
enriched program and additional funds for facilities.

vSec. 16.003, STUDENT ELIGIBILITY. (a) A student is
entitled to the benefits of the Foundation School Program if he is
5 years of age or older and under 21 years of age at the beginning
of the scholastic year and has not graduated from high school.

(b) A student to whom Subsection (a) of this section does
not apply is entitled to the benefits of the Foundation School
Program if the student is enrolled in a prekindergarten class under
Section 21.136 of this code.

(c) The commissioner of education, in consultation with the

Commissioner of Human Services, shall monitor and evaluate
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prekindergarten programs in the State of Texas as to their
developmental appropriateness. Furthermore, the commissioner of
education, in consultation with the Commissioner of Human Services,
shall evaluate the potential for coordination on a statewide basis
of prekindergarten programs with government-funded early childhood
care and education programs such as child care administered wunder
Chapter 44 of the Human Resources Code and federal Head Start
programs. This evaluation shall utilize recommendations contained
in the report to the 71st Legislature required by Chapter 717, Acts
of the 70th Legislature, Regular Session, 1987. For the purpose of
providing cost-effective care for children during the full work day
with developmentally appropriate curriculum, the commissioners
shall investigate the use of existing child care program sités as
prekindergarten sites. Following the evaluation required by this
section, the commissioners, in cooperation.with school districts
and other program administrators, shall integrate programs, staff,
and program sites for prekindergarten, child care, and federal Head
Start programs to the greatest extent possible.

(d) A child may be enrolled in the first grade if he is at
least six years of age at the beginning of the scholastic year or
has been enrolled in the first grade or has completed kindergarten
in the public schools in another state prior to transferring to a
Texas public school.

Sec. 16.005. ADMINISTRATION OF THE PROGRAM. The

commissioner of education, in accordance with the rules of the




t

AN
RN
TS

o

13
14
15
16
17
18
19
20
21
22
23
24

25

S.B. No. 7

State Board of Education, shall take such action and require such

reports consistent with the terms of this chapter as may be

necessary to implement and administer the Foundation School
Program.

Sec. 16.006. AVERAGE DAILY ATTENDANCE. (a) In this

chapter, average daily attendance is the quotient of the sum of

[determined-by-the-daitty] attendance for each day [as-averaged-each

month] of the minimum school year as described under Section

16.052(a) of this code and for each day approved by the

commissioner of education for an extended year program under

Section 21.562 of this code divided by the number of days in the

minimum school year.

(b) A school district that experiences a decline of two
percent or more in average daily attendance as a result of the
closing or reduction in personnel of a military base shall be
funded on the basis of the actual average daily attendance of the
immediately preceding school year.

(c) The commissioner of education shall adjust the average
daily attendance of school districts that have a significant
percentage of students whose parent or guardian is a migrant
worker. For the purposes of this subsection, "migrant worker" has
the meaning assigned by Section 21.5515 of this code.

(d) The commissioner may adjust the average daily attendance
of a school district in which a disaster, flood, extreme weather

condition, fuel curtailment, or other calamity has a significant
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effect on the district's attendance.

Sec. 16.007. PUBLIC EDUCATION INFORMATION MANAGEMENT SYSTEM
(PEIMS). (a) Each school district [and--each-county-education
distriet] shall participate in the Public Education Information
Management System (PEIMS) and shall provide through that system
information required for the administration of this chapter and of
other appropriate provisions of this code.

(b) Each school district shall use a uniform accounting
system adopted by the commissioner of education for the data
required to be reported for the Public Education Information
Management System.

[te)y--Phe-Eentrat-Education-Agency-shaii-report--annuatiy--to
the-begistative-Education-Board-the-financiai-status-of-each-county
education--districts---Fhe-report-shati-inciude-the-totai-state-and
tocat-education-revenues-for-each-tier--of--the--Foundation--Sechoo
Program=<)

Sec. 16.008. EQUALIZED FUNDING ELEMENTS. (a) The
Legislative Education Board shall adopt rules, subject to
appropriate notice and opportunity for public comment, for the

\
calculation for each year of a biennium of the qualified funding
elements under Section 16.256(e) of this code necessary to achieve
the state policy under Section 16.001 of this code not 1later than
the 1994-1995 school year and for each school year thereafter.

(b) Not [Beginning--in--+9927--net] Ilater than October 1

preceding each regular session of the legislature, the board shall
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report the equalized funding elements to the foundation school fund
budget committee, the commissioner of education, and the
legislature.

[Sees-16+0089+-—-REVENUE-bLIMIP---taj--Fhe-revenue-timit--is--an
amount--equat-to-ti6-percent-of-che-amount-of-state-and-tocai-£funds
quaranteed-under-the--Foundation--Schooi--Program--per--student--in
weighted--average--daity--attendance--to--each-schooi-district-at-a
totat-tax-rate-0f-50-25-per-$+06-of-taxabie-vaine--of--property--as
cateutated-for-the-1994-1995-schoot-years

[fbi--Not—;iater-than—&prii—isr-the-éommissiener—of-education
shaii-estimate-the-revenue-timit-for-each-schoot-district——£or-—the
current--schoot--year—-and-shati-certify—that-amount-to-each-scheo:
districes

[tej--Net-tater-than-August-i5-of-each-year-the--commissioner
of--education-shati-determine-as-neariy-as-possibte-for-the-current
schoot-years

[¢1y--the-totai-amount-of-state--and--tocai--funds--per
student--in--weighted--average--daity--attendance-avaitabte-in-each
schoot-districts-and

[¢2y--the-totai-amount-of-state——and--itocat--funds--per
student--in--weighted--average--daity--attendance-required-for-debet
service-in-each-schooi-districts

[¢td}--Phe-commissioner-shali-determine-the--totat-—number--of
students--in--weighted-average-daiiy-attendance-in-schoot-districes

in-which-the-amount-specified-in-Subsection-teytty-of-this-sectiony
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&ess-the—ameunt-specéfied—in-Subsecéicn-—fc}f??--of——this—-sectéon7
exceeds-the-revenue-iimits

[tey--Ff--the--totat--number--of-students-in-weighted-average
daiiy--attendance--in--districts--with--state--and--tocai--revenues
exceeding-the-revenue-iimit-equats-or-exceeds-two--percent--of--the
éotai—-number--cf—students—én-weighted—average-daiiy—attendance-Eor
the-current-schoot-yeary;-no-schooi-district-may-tevy--a--tax--at--a
rate--that--wouid--resute~--itn--an—-amount-of-state—and-iocai-£fundsy
exciuding-funds-required-£for-debt-servicer-during-the--next--schooi
year--that--exceeds--the-revenue-iimit;—except-that-those-districts
exceeding-the-revenue-iimit-may-maintain--during--the--next--schoot
year--the--totai--amount--of--state--and-tocai-funds-per-student-in
wveighted-average-daiiy-attendance-for-the-current-schooi-year<--the
commissioner-shati-notify-those-districts—-in--which--revenues--are
subject-to-the-iimiration-imposed-in-this-subsections

[¢€y--In-this-sections

[¢t1y--UNeighted--student--in--average-daiiy-attendances
has-the-meaning-assigned-in-Seection-16-362-0f-this-codes

[¢23--UPaxablie--vatue-~of--propertyi--has--the--meaning
assigned-in-Section-11:86-0f-this-code~

[Sees-16+810-~-DEFPINIFIONT--——-in---this---chapter;----tachooi
distrietli-—-does--not--inctude--a--county--education-district-untess
expressiy-inciudeds

[Sees-16+081+1-—-NOPICE-OFP-¥IEEDS-$6--BE--PUYBhISHED+~-~--tay--Not

eariier—-than-the-360th-day-or-tater—-than-the-seventh-day-before-the
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date-of-adopting-a-tax-rate-for-the-years--1+99+;--19927--19937--and
1994;--a--school~-district-shati-pubiish-the-foitowing—notice;-using
the-yields-and-tax-rates—certified-by-the-commissioners

[ *NOPEECE-OP-COMPARABLE-PAX-RAPES-ANB-REVENBES
[UPhe-tegistature-has-enacted-a-statute-on-schoot-funding--teo
compiy--with--a--court--mandate--enforcing--the-stete-constitutions
Under-prior-statutesy-the-tax-rate-for-iast-year-provides-------per

student-in-seate-and-tocat-revenuess--tnder-this-statute;-that-same

rate-now-provides—-—--—-- per-student-in-state-and-iocai-revenuess
[4State-taw-onty-requires-a-minimum-tax--rate--of---—-—----- for
county--education--districtss—--State-taw-does-not-require-a-schooi

district-to-adopt-additional-taxess--Neither-does-state-taw-require
a-schoot-district-to-adopt-a-tax-rate-that-maximizes-the-receipt-of
state-fundss
[4Phe-board-of-trustees-of-the-------Schooi--Bistrict--hereby
gitves--notice--that-it-is-considering-the-adoption-of-a-tax-rate-of
—————-that-witi-provide---------per--student--in--state--and--iocat
revenuesi
[¢by~-Ef--a--district--its-required-to-give-pubiiec-notice-of-a
hearing-under-Section-26-067-Fax--Coder--the--notice--described--by
Subsection--fa}--of--this-—section--may—be-éncluded-in—thé-required
netice-under-Section-26-067-Fax—€odex
[¢tey--Phe-notice-described-by-Subsection-tay-of-this--section
shati---be--pubtished--in--the--two--newspapers--with--the--targeset

circutation-within-the-schoot-districe-untess-onty-one-newspaper-is
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in-generai-ecireutation—-within-the-districtr--Fhe-notice-may-not--be
smalier--than-one-quarter-page-of-a-standard-size-or-a-tabioid-size
newspaper;-and-the-headiine-must-be-i8-point-or-iarger-types

[¢d}--Phe-notice-described-by-Subsection-ta)-of-this--section
must-—-atso--be--inciunded--in--the--tax-biii-or-a-separate-statement
aceompanying-the-tax-biii=

[¢te}--Fhe-commissioner-shati-adopt-rutes--to--impiement--this
sections

[¢+£y--Phis-section-expires-January-1+7-1995<]

SUBCHAPTER B. REQUIREMENTS FOR DISTRICT PARTICIPATION IN THE
FOUNDATION SCHOOL PROGRAM FUND

Sec. 16.051. REQUIRED COMPLIANCE. In order to receive
financial support from the Foundation School Fund, a school
district must comply with the standards set forth in this
subchapter.

Sec. 16.052. OPERATION OF SCHOOLS; TEACHER PREPARATION AND
STAFF DEVELOPMENT. (a) Each school district must provide for not
less than 180 days of instruction for students and not less than
three days of preparation for teachers for each school year, except
as provided in Subsection (c) of this section.

(b) Each school district must provide for not less than 20
hours of staff development training under guidelines provided by
the commissioner of education. The training provided must include
technology training and must occur during regular hours of required

teacher service. On the request of a teacher, a school district
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may credit the teacher compensatory time to be applied toward the
number of training hours required under this subsection for
workshops, conferences, or other professional training that the
teacher has attended.

(c) The commissioner of education may approve the operation
of schools for 1less than the number of days of instruction and
teacher preparation otherwise required when disasters, £floods,
extreme weather conditions, fuel curtailments, or other calamities
have caused the closing of the school.

(d) Each school district may reserve three hours of the
first preparation day provided each school year under Subsection
(a) of this section for faculty staff meetings.

Sec. 16.053. ACCREDITATION. Each school district must be
accredited by the Central Education Agency.

Sec. 16.054. STUDENT/TEACHER RATIOS; CLASS SIZE.
(a) Except as provided by Subsection (b) of this section, each
school district must employ a sufficient number of certified
teachers to maintain an average ratio of not less than one teacher
for each 20 students in average daily attendance.

(b) A school district may not enroll more than 22 students
in a kindergarten, first, second, third, or fourth grade class.
This requirement shall not apply during the last 12 weeks of any
school year.

(c) In determining the number of students to enroll in any

class, a district shall consider the subject to be taught, the

10
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teaching methodology to be used, and any need for individual
instruction.

(d) On application of a school district, the commissioner
may except the district from the limits in Subsection (b) of this
section if'the commissioner finds the limits work an undue hardship
on the district. An exception expires at the end of the semester
for which it is granted, and the commissioner may not grant an
exception for more than one semester at a time.

(e) The commissioner shall report to the legislature each
biennium regarding compliance with this section. The report must
include:

(1) a statement of the number of school districts
granted an exception under Subsection (d) of this section; and

(2) an‘ estimate of the total cost incurred by school
districts in that biennium in complying with this section.

(f£) Not later than the 45th day after the first day of the

school year, each school committee established under Section 21.931

of this code shall file a written report with the school district

that states the class size of each class in the school. Not later

than the 60th day after the first day of the school year, each

school district shall forward the reports to the commissioner.

Sec. 16.055. COMPENSATION OF PROFESSIONAL AND
PARAPROFESSIONAL PERSONNEL. (a) A school district must pay each
employee who is qualified for and employed in a position classified

under the Texas Public Education Compensation Plan set forth in

11
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Section 16.056 of this chapter not less than the minimum monthly
base salary, plus increments for teaching experience, specified for
the position.

(b) Contracts for personnel shall be made on the basis of a
minimum of 10 months' service, which must include the number of
days of instruction €for students and days of preparation for
personnel required by Section 16.052 of this code. The days of

preparation required under Section 16.052(a) of this code [herein]

shall be conducted by local boards‘of education under rules and
regqulations established by the State Board of Education that are
consistent with the state accreditation standards for program
planning, preparation, and improvement. Personnel employed for
more than 10 months shall be paid not less than the minimum monthly
base pay plus increments for experience for each month of actual
employment. Personnel employed for 11 months at pay grades 1-11
must render 202 days of service, and personnel employed for 12
months at pay grades 1-11 must render 220 days of service.
Personnel employed for 11 months at pay grades 12-18 must render
207 days of service, and personnel employed for 12 months at pay
grades 12-18 must render 226 days of service. However, the number
of days of service required by this subsection may be reduced by
the commissioner under Section 16.052(c) of this code, and the
reduction shall not reduce the total salaries of personnel.

(c) Notwithstanding Subsection (b) of this section, a

vocational agriculture teacher employed for 12 months shall render

12




10
11
12
13
14
15
16
17
18
19
20
21
22

23

S.B. No. 7
226 days of service regardless of pay grade.

Sec. 16.056. TEXAS PUBLIC EDUCATION COMPENSATION PLAN.
(a) School district personnel who are qualified for and employed
in positions described in Subsection (d) of this section shall be
paid not less than the monthly base salary, plus increments for
teaching experience, set forth in Subsection (c) of this section,
or greater amounts provided by appropriation.

(b) Each individual shall advance one step per each year of
experience until step 10 1is reached. For each year, up to a
maximum of two years, of work experience required for certification
in a vocational field, a vocational teacher who is certified 1in
that field 1is entitled to salary step credit as if the work
experience were teaching experience.

(c) SALARY SCHEDULE BY STEPS

0 1 2 3 4 5 6 7 8 - 9 10
1700 1814 1928 2042 2156 2270 2384 2498 2612 2726 2840

(d) The following positions are entitled to the minimum
monthly salary set by Subsection (c) of this section for the number
of annual contract months specified:

No. ‘ Class Title
Months Paid
10 Nurse, R.N. and/or

Bachelor's Degree

13
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Special Education
Related
Service Personnel (other
than Occupational or
Physical Therapist),
Bachelor's Degree
Teacher, Bachelor's
Degree
Vocational Teacher,
Bachelor's Degree and/or
Certified in Field
Librarian I, Bachelor's
Degree
Visiting Teacher I,
Psychological Associate,
Bachelor's Degree
Special Education
Related
Service Personnel (other
than Occupational or
Physical Therapist),
Master's Degree
Teacher, Master's Degree
Vocational Teacher,

Master's Degree

7
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Librarian II, Master's
Degree '
Physician, M.D.
Teacher, Bachelor of Laws
or Doctor of Jurispru-
dence Degree
Teacher, Doctor's Degree
Special Duty Teacher,
Master's Degree
Occupational Therapist
Physical Therapist
Educational
Diagnostician
Visiting -Teacher II,
Master's Degree
Counselor I,
‘Psychologist
School Social Worker
Supervisor I
Part-time Principal--11 or
fewer teachers on campus
Instructional/Administra-

tive Officer 1
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Assistant Principal--20 or

more teachers on campus
Instructional/Administra-
tive Officer II
Principal--19 or fewer
teachers on campus
Insfructional/Administra-
tive Officer III
Principal--20;49 teachers

on campus

Instructional/Administra-

tive Officer IV
Principal--50-99 teachers
on campus
Principal--100 or more
teachers on campus
Instructional/Administra-
tive Officer V
Instructional/Administra-
tive Officer VI
Superintendent--District
with 3,000
or less ADA
Instructional/Administra-

tive Officer VII

7




[~ I VN |

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

S.B. No. 7

12 Superintendent--District
with 3,001-12,500 ADA

12 Instructional/Administra-
tive Officer VIII

12 | Superintendent--District
with 12,501-50,000 ADA

12 Superintendent--District

with 50,000 or more ADA

(e) With the approval of the State Board of Education, the
commissioner of education may add additional positions and months
of service to the Texas Public Education Compensation Plan to
reflect curriculum and program changes authorized by law. With the
approval of the board, the commissioner shall also develop policies
for the implementation and administration of the compensation plan.

(£) Each person employed in the public.schools of this state
who is an educational aide, teacher trainee, or nondegree teacher
or who is assigned to a position classified under the Texas Public
Education Compensation Plan must be certified according to the
certification requirements or standards for each position as
established by rule adopted by the State Board of Education.
However, additional certification may not be required of a person
holding a valid state license as a speech language pathologist or
audiologist. Persons other than those holding such a license may
only be employed to render such services if an acceptable licensed

applicant is not available.

17
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(g) The State Board of Education shall prescribe the’general
duties and required preparation and education for educational
aides, teacher trainees, and nondegree teachers and for the
positions 1listed in Subsection (d) of this section under the
circumstances described therein.

(h) In determining the placement of a teacher on the salary
schedule under Subsection (c) of this section, a district shall
credit the teacher for each year of experience, whether or not the
years are consecutive. Notwithstanding the provision of this
subsection, no teacher shall be placed on the salary schedule at a
step above the step where the teacher would have been placed had
that teacher remained in continuous service.

Sec. 16.057. CAREER LADDER SALARY SUPPLEMENT. (a) Except
as provided by Subsection (c) of this section, each teacher on
level two, three, or four of a career ladder -is entitled to the
following annual supplement in addition to the minimum salary set
by this subchapter:

Level 2 . ¢« v ¢« o « o o o« o « « o« $2,000
Level 3 . . ¢« « o « o« « « o « + o« $4,000
Level 4 . . « « « o ¢« & « « « « o+ $6,000

(b) If the district pays more than the state minimum salary
prescribed by this subchapter, the teacher is entitled to the
career ladder supplement in>addition to the amount otherwise paid
by the district for the teacher's step.

(c) If the allotment under Section 16.158 of this code that
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is designated for support of the career ladder will not fully fund
the supplements under this section:

(1) the district may reduce the supplements to not
less than the following:

Level 2 . . . ¢ ¢ o« « o« o« o « « o« $1,500

Level 3 . . . « +« « « « « « « « - $3,000

Level 4 . . . . « « o« ¢« « o« « « « $4,500
or;

(2) provide for stricter performance criteria than
that provided under Section 13.302 of this code, subject to the
approval of the State Board of Education; or

(3)  take action under both Subdivisions (1) and (2) of
this subsection.

SUBCHAPTER C. BASIC ENTITLEMENT
Sec. 16.101. BASIC ALLOTMENT. For each student in average
daily attendance, not including the time students spend each day in
special education or vocational education programs for which an
additional allotment is made under Subchapter D of this chapter, a

district 1is entitled to an allotment of $2,450, as adjusted under

Section 16.158 of this code, [$27260-for-the-1991-1992-schooi-years;

$27460-for-the-1992-1+993-schoot--year;--$27600--for--the--1+993-1994
schoot---year;~-and--$27800--for--the--1994-1995-~aschoot--year--and
thereafter] or a greater amount adopted by the foundation school
fund budget committee under Section 16.256 of this code [fer-the

i993—i994—-schooi-—year?-and--eaeh-—schoei——year--thereafter]. A
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different [greater] amount for any school year may be provided by
appropriation.

Sec. 16.102. COST OF EDUCATION ADJUSTMENT. (a) The basic
allotment for each district is adjusted to reflect the geographic
variation in known resource costs and costs of education due to
factors beyond the control of the school district. [Exeept-as
provided-by-this-section;-the-adjustment--is—-that--provided--under
Section-16<-206-0f-this-codes]

(b) The adjustment for the 1993-1994 and

1994-1995 ($99%+-1992--and--1992-1993] school years is the cost of
education index and formula adopted in December 1990 by the
foundation school fund budget committee. The [Por-the-199%+-1992
and-1992-1+993-schoet-years;-the] commissioner of education shall
recalculate the cost of education index for school districts that
are eligible for the adjustment under Section:-16.103 of this code,
excluding from the computation the calculation for the diseconomies
of scale component and substituting a value of 1.00. Beginning

with the 1995-1996 school year, the foundation school fund budget

committee shall determine the cost of education adjustment under

Section 16.256 of this code. [Phis-subsection-expires-September-i7

1993+

Sec. 16.103. SMALL DISTRICT ADJUSTMENT. (a) The basic
allotment for certain small districts is adjusted in accordance
with Subsections (b) and (c) of this section. 1In this section:

(1) "AA" is the district's adjusted allotment per
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student;

(2) "ADA" 1is the number of students in average daily
attendance for which the district is entitled to an allotment under
Section 16.101 of this code; and

(3) "ABA" is the adjusted basic allotment determined
under Section 16.102 of this code.

(b) The basic allotment [average--daiiy--attendance] of a

school district that contains at least 300 square miles and has not
more than 1,600 students in average daily attendance is adjusted by
applying the formula:

Ap = (1 + ((1,600 - ADA) X .0004)) X ABA

(c¢) The basic allotment [average--daity--attendance] of a

school district that contains less than 300 square miles and has
not more than 1,600 students in average daily attendance is
adjusted by applying the formula:

AA = (1 + ((1,600 - ADA) X .00025)) X ABA

[tey--Phis-section-expires-September-17-1993+]

Sec. 16.1031, USE OF SMALL DISTRICT ADJUSTMENT IN
CALCULATING SPECIAL ALLOTMENTS. In determining the amount of a
special allotment under Subchapter D of this chapter for a district
to which Section 16.103 of this code applies, a district's adjusted
basic allotment is considered to be the district's adjusted
allotment determined under Section 16.103. [Phis-section-expires
September-1+7-19937]

Sec. 16.104. SPARSITY ADJUSTMENT. Notwithstanding Sections
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16.101, 16.102, and 16.103 of this code, a school district that has
fewer than 130 studenﬁs in average daily attendance shall be
provided an adjusted basic allotment on the basis of 130 average
daily attendance if it offers a kindergarten through grade 12
program and has prior or current year's average daily attendaﬁce of
at least 90 students or is 30 miles or more by bus route from the
nearest high school district. A district offering a kindergarten
through grade 8 program whose prior or current year's average daily
attendance was at least 50 students or which is 30 miles or more by
bus route from the nearest high school district shall be provided
an adjusted basic allotment on the basis of 75 average daily
attendance. An average daily attehdance of 60 students shall be
the basis of providing the adjusted basic allotment if a district
offers a kindergarten through grade 6 program and has prior or
current vyear's average daily attendance of at least 40 students or
is 30 miles or more by bus route from the nearest high school
district. [Phis-section-expires-September-17-1993+]

SUBCHAPTER D. SPECIAL ALLOTMENTS

Sec. 16.151. SPECIAL EDUCATION. (a) For each student in

average daily attendance in a special education program under

Subchapter N, Chapter 21, of this code, in a mainstream

instructional arrangement, a school district is entitled to an

annual allotment equal to the adjusted basic allotment multiplied

by 1.1. For each full-time equivalent student in average daily

attendance in a special education program under Subchapter N,
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Chapter 21, of this code, in__an instructional arrangement other

than a mainstream instructional arrangement, a district is entitled

to an annual allotment equal to the adjusted basic allotment
multiplied by a weight determined according to instructional
arrangement as follows:
Homebound ..eeieeecseccssoscccscncscsscssnese 5.0
Hospital claSS .cevveeeccoocnccsacosaas 3.0 [5+8]
Speech therapy «...eeeeeeeeecccccesass 5.0 [Frit]
RESOUICE TOOM .seeccosassncncssscsssess 3.0 [277]
Self-contained, mild and moderate,
regular CAmMPUS .ccccescesccsasassansees 3.0 [273]
Self-contained, severe, regular
CAMPUS +evccaccsssnssssonssancsssssanss 3.0 [375]
Self-contained, separate campus .....ccsecsee 2.7
Multidistrict class ...ceveeensecsesees 2.7 [355]

Nonpublic day school .....ceeeveveeeeees 1.7 [335]
(Vocationat-adiustment-ctass-srrsrrrrrrsress—2+73]
Community €lass ..oveveesscsocssasccess 2.7 [375]
[mainstream-7rrrr777777777%??77777777777777-6725]

(b) A special instructional arrangement for handicapped
students residing in care and treatment facilities, other than
state schools, whose parents or guardians do not reside in the
district providing education services shall be established under

the rules of the State Board of Education. The funding weight for

this arrangement shall be 4.0 [5+8] for those students who receive
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their education service on a local school district campus. A
special instructional arrangement for handicapped students residing
in state schools shall be established under the rules of the State
Board of Education with a funding weight of 2.8 [5%6].

(c) Beginning with the 1995-1996 school vear, the

self-contained, separate campus; multidistrict class; and community

class instructional arrangements shall be combined into a single

instructional arrangement known as the of £ home campus

instructional arrangement. For funding purposes, the number of

contact hours credited per day for each student in the off home

campus instructional arrangement may not exceed the contact hours

credited per day for the multidistrict class instructional

arrangement in the 1992-1993 school year.

(d) Beginning with the 1995-1996 school year, for funding

purposes the contact hours credited per day for each student in the

resource room; self-contained, mild and moderate; and

self-contained, severe, instructional arrangements may not exceed

the average of the statewide total contact hours credited per day

for those three instructional arrangements in the 1992-1993 school

year.
(e) The State Board of Education by rule shall prescribe the

qualifications an instructional arrangement must meet in order to
be funded as a particular instructional arrangement under this

section. In prescribing the qualifications that a mainstream

instructional arrangement must meet, the board shall require that
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the arrangement provide to eligible students with disabilities

special education services in the regular classroom with any

necessary direct or indirect special education support.

() In this sectiod, "full-time equivalent student" means 30
hours of contact a week between a special education student and
special education program personnel.

(g) The State Board of Education shall adopt rules and
procedures governing contracts for residential placement of special
education students. The legislature shall provide by appropriation
for the state's share of the costs of those placements.

(h) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education

rule, must be used in the special education program under

. Subchapter N, Chapter 21, of this code.

(i) In the determination of instructional arrangements for
students in residential instructional arrangements, the State Board
of Education shall develop arrangements that encourage placement of
students in the least restrictive environment appropriate for their
educational needs.

(j) The Central Education Agency shall encourage the
placement of students 1in special education programs in the least
restrictive environment appropriate for their educational needs.
[?he—-Eentrai-—Education--Agency-shaii-provide-transitionai—suppért
for-the-movement-of-students-from--seif-contained--severe--{ttotatiy

setf-containedy--to—-seif-contained--mitd--and--moderate-tpartiatity
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seif-contained}—;instructionai--arrangements7——-For——each---student
ptaced--in-a-partiatiy-seitf-contained-ciassroom-who-was-piaced-in-a
totatty-seif-contained-ctassroom-for-at--teast--two-thirds--of--the
prior--year;--a-district-witit-receive-$27500---Fhis-payment-must-be
&sed-to—faciiitate--the--piacement--ef-—the—-student--in--the——iess
restrictive--environment-—-tpartiatiy--seif-contained-ctassroomys--a
district-may-not-receive-more-than--one--suppert--payment--for--any
tndividuai-students--Phis-support-payment-shati-be-forfeited-by-the
district;-if—-the-student-is-returned—to-éhe—tctaiiy-seif-contained
ctassroom-instructionat-arrangement-within-one-month--of--ptacement
into—-the--partiaiiy—seif—contained—c}assroom-er-withiﬁ—one—year-ef
inttiat-reciassification-without-adequate-justifications)

(k) A school district that maintains for two successive
years a ratio of full-time equivalent students placed in partially
or totally self-contained classrooms to the -number of full-time

equivalent  students placed in resource room or mainstream

instructional arrangements [partiatiy--seif-contained--ciassrooms]

that is 25 percent higher than the statewide average ratio shall be
reviewed by the Central Education Agency to determine the

appropriateness of student placement. The commissioner of

education may reduce the special education allotment the district

receives to the level to which the district would be entitled if

the district's ratio was not more than 25 percent higher than the

statewide average ratio. [Pe-the-extent-that-there--are--net--cost

savings--to--the-state-resuiting-from-the-movement-ef-students-£rom
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totaily-seif-contained-to-partiatty-setf-containedy-as-provided--in
Subsection--{3}-of-this-section;-those-net-savings-witi-be-directed
to--regionat--education--service-—centers--to---provide—-—-techniecat
assiseance--in--accordance--with--Section--1++<-33tey--of--this--code
regarding-the-movement-of-students-to-itess-restrictive-environments
to--these--schoot--districts—-whose--ratio--of-fuii-time-equivatent
students-placed-in-totatiy-setf-contained-ctassrooms-is-25--percent
higher-than-the-statewide-averages]

(1) A school district that provides an extended year program

required by federal law for special education students who may

regress is entitled to receive funds in an amount equal to 75

percent, or a lesser percentage determined by the commissioner of

education, of the adjusted basic allotment or adjusted allotment,

as applicable, for each full-time equivalent student in average

daily attendance, multiplied by the amount - designated for the

student's instructional arrangement under this section, for each

day the program is provided divided by the number of days in the

minimum school vyear. The total amount of state funding for

extended year services under this section may not exceed §$10

million per vyear. A school district may use funds received under

this section only in providing an extended year program [student-in

a-mainstream-instructionat-arrangement-who-is—not-atso--in--another
tnstructionat--arrangement--as--provided--in-Subsection-tay-of-this
section-is-provided-the-support-necessary-for-the-student-to-remain

in--the--reguiar--ctassroomr—-—-fhis--suppert--may--inctude--reiated
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services-as--defined--in--Seetion--2+7502--0f--this--code;--special
teaching7;--or-other-speciai-education-support-services-white-in-the
reguiar-ciassroom].

(m) From the total amount of funds appropriated for special

education under this section, the commissioner of education shall

withhold an amount specified in the General Appropriations Act,

which for the 1994-1995 biennium may not exceed $2 million, and

distribute that amount to school districts £for programs under

Section 21.513 of this code. The program established under that

section is required only in school districts in which the program

is financed by funds distributed under this section and any other

funds available for the program. After deducting the amount

withheld under this subsection from the total amount appropriated

for special education, the commissioner of education shall reduce

each district's allotment proportionately and shall allocate funds

to each district accordingly.

Sec. 16.152. COMPENSATORY EDUCATION ALLOTMENT. (a) For
each student who 1is educationally disadvantaged or who 1is a
nonhandicapped student residing in a residential placement facility
in a district in which the student's parent or legal guardian does
not reside, a district is entitled to an annual allotment equal to
the adjusted basic allotment multiplied by 0.2, and by 2.41 for
each full-time equivalent student who is in a remedial and support
program under Section 21.557 of this code because the student is

pregnant.
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(b) For purposes of this section, the number of
educationally disadvantaged students is determined by averaging the
best six months' enrollment in the national school lunch program of
free or reduced-price lunches for the preceding school year.

(c) Funds allocated under this section, other than an
indirect cost allotment established under State Board of Education
rule, which shall not exceed 15 percent, must be used in providing
remedial and compensatory education programs under Section 21.557
of this code, and the district must account for the expenditure of
state funds by program and by campus. Funds allocated under this
section, other than the indirect cost allotment, shall only be
expended to improve and enhance programs and services funded under
the regular education program.

(d) The Central Education Agency shall evaluate the
effectiveness of remedial and support programs provided under
Section 21.557 of this code for students at risk of dropping out of
school.

(e) A school district in which the actual dropout rate in
any school year exceeds the state's dropout rate goal for that year
under Subsection (a) of Section 11.205 of this code shall, for the
school year immediately following that school year, allocate a
percentage of the district's allotment under this section to
remedial and support programs under Section 21.557 of this code for
students at risk of dropping out of school. The percentage

allocated to those programs must be at least equal to the state's
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actual dropout rate for the preceding year. The programs must be
programs authorized by the State Board of Education. The Central
Education Agency shall provide to the district technical assistance
in reducing the district's dropout rate. At the request of a
district, the commissioner of education may exempt the district
from the requirements of this section if the commissioner finds
that special circumstances in the district merit the exemption.

(f) The commissioner of education may:

(1) retain a portion of the total amount allotted
under Subsection (a) of this section that the commissioner
considers appropriate to finance pilot programs under Section
11.191 of this code and to finance intensive remedial instruction
prégrams and study gquides provided under Sections 21.552(b) and (c)
of this code; and

(2) reduce each district's allotment proportionately.

(g) From the total amount of funds appropriated for
allotments under this section, the commissioner of education shall,
each fiscal year, withhold the amount of $10,000,000 and distribute
that amount for érograms under Section 21.114 of this code. The
program established under that section is required only in school
districts in which the program is financed by funds distributed
under this section and any other funds available for the program.

(h) The commissioner of education shall coordinate the funds
withheld under Subsection (g) of this section and any other funds

available for the program and shall distribute those funds. To
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receive funds for the program, a school district must apply to the
commissioner. The commissioner shall give a preference to the
districts that apply that have the highest concentration of
students who are pregnant or who are parents.

(i) The commissioner of education shall withhold €£funds
allocated under this section to a district that fails to timely
prepare or make available on request of a member of the general
public the report required under Section 21.557(i) of this code.
The commissioner may restore withheld funds only when the
commissioner is satisfied that th